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In striving to
electronics arena, we pledge to serve c

innovation and quality services, operate an efficient
organization to create value for all stakeholders and honour
our responsibilities as a good global corporate citizen.
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CHAIRMAN’S STATEMENT
TEHRES

BUSINESS REVIEW ¥ O EE

Results E 4

Our sales turnover decreased by 18% to HK$515 million but our ZAR&EE 7 5 & L ¥4 T E18%%515,000,000
net loss improved to HK$58 million from a net loss of HK$194 & 77 B EEEH _ZT——F 0 KFE 2
million in fiscal 2012. 194,000,00078 JTiE, 4 £58,000,000/8 7T °
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CHAIRMAN’S STATEMENT
EIRBEE

Electronics Division

The decrease in sales was due to the total withdrawal of the
digital imaging line and a decline in the TV/DVD sales. The LCD
TV market in North America remained highly competitive. Demand
was not strong and selling prices were depressed due to price
cutting competition.

Sales of karaoke products increased by 16% as we opened two
major new accounts in the US. We have also developed a direct
shipment fulfillment program for major retailers in the US. The
increase in karaoke sales is encouraging and we will continue
to add new features to our existing line as well as adding new
technology to maintain the growth pattern.

Gross profit margin of 9.7% was similar to last fiscal year of
9.6%. Price cutting in the TV/DVD line continued to depress the
gross profit margin. Our manufactured products also have a high
component of fixed overhead cost due to under utilization of our
manufacture capacity.

Selling and distribution expenses decreased by HK$73 million or
53% compared with last fiscal year. Included in last fiscal year
was a one-off settlement with Polaroid to terminate the digital
imaging license which accounted for most of the decrease in the
current fiscal year. The other decreases include a reduction in sales
commission due to decrease in sales and change in customer service
agents in the US.

Administrative expenses decreased by HK$16 million or 15%
compared with last fiscal year due mainly to our continued effort
to cut our payroll expenses.

Finance costs were similar to last fiscal year.

The Group reported a net loss of HK$58 million in this fiscal year
compared with a net loss of HK$194 million in last fiscal year. The
improvement was due to expense cutting in selling and general
administrative expenses; and a smaller impairment write off of
assets which include accounts receivable, plant and machinery in
the current fiscal year.
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CHAIRMAN’S STATEMENT

ITRHRES

Securities Trading

The Group recorded a segment profit of HK$224,000 for the
year.

Properties Investment

The Group reported a segment profit of HK$78 million for the
year.

Prospect

The Group will launch a new technology and concept home karaoke
entertainment product in the second half of fiscal 2014. So far we
have favorable response from retailers and received sales orders
from one major electronic retailer in the US. We will market this
product on the internet and plan to develop distribution in US,
Canada and Europe in the near future.

Our business re-engineering consultancy is progressing. The
review will address the challenges of rising manufacturing costs;
deteriorated selling prices and under utilization of manufacture
capacity. Management expects improved performance of the Group
will result from this review.

FINANCIAL POSITION

Liquidity and Financial Resources

The financial position of the Group remained stable. As at 31
March 2013, cash and bank deposits amounted to HK$36 million,
as compared to HK$91 million last year.

Gearing ratio calculated as total borrowings, which excludes
convertible notes, to shareholders’ funds was 0.19 (2012: 0.39), and
net borrowings, calculated as total borrowings less bank balances
and cash, to shareholders’ funds was 0.12 (2012: 0.21). Current
ratio calculated as current assets to current liabilities changed to
1.35 from 1.37 last year.
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CHAIRMAN’S STATEMENT
EIRBEE

Financing and Capital Structure

The Group finances its operations by combination of equity and
borrowings. As at 31 March 2013, the Group’s total borrowings is
about HK$91 million (2012: HK$199 million), of which the whole
amount is repayable within one year. Net borrowings, calculated as
borrowings less bank balances and cash, is HK$55 million (2012:
HK$108 million).

The Group’s transactions were mostly denominated in US dollars
and Hong Kong dollars. The exposure to exchange rate risk was
insignificant.

Pledge of Assets

As at 31 March 2013, the Group pledged certain assets with carrying
value of HK$239 million (2012: HK$191 million) to secure general
credit facilities and margin accounts with securities brokers.

Contingent Liabilities

As at 31 March 2013, the Group had no contingent liabilities.

STAFF

As at 31 March 2013, the Group had a total staff of 390 of which
350 were employed in the PRC for the Group’s manufacturing and
distribution business.

The Group provides employee benefits such as staff insurance,
retirement scheme, discretionary bonus and share option scheme
and also provides in-house training programmes and external

training sponsorship.
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DIRECTORS AND SENIOR MANAGEMENT’S PROFILE

EERGREEAERESR

EXECUTIVE DIRECTORS

Mr. Philip Lau Sak Hong, aged 66, was appointed an executive
director of the Company on 26 September 1989. He is also the
Chairman and Managing Director of the Company. He has been
in the Group for 43 years and over 43 years of management
experience in the electronics industry. Mr. Lau did not hold any
directorship in other listed public companies in the last three years.
Mr. Lau is also a director in a number of subsidiaries of the Group
of the Company. He is the brother of Mr. Anthony Lau Sak Kai,
Mr. Andy Lau Sak Yuk, Ms. Carol Lau Chu Lan, Mr. Eric Lau Shek
Hung and Mr. Jacky Lau Sek Hoi who are executive directors or
senior management of the Company.

Mr. Anthony Lau Sak Kai, aged 63, was appointed an executive
director of the Company on 26 September 1989. Mr. Lau has
been in the Group for 41 years and is responsible for the Group's
overall production management in China and also in charge of
the research & development of the Group. Mr. Lau did not hold
any directorship in other listed public companies in the last three
years. Mr. Lau is also a director of a number of subsidiaries of the
Group of the Company. He is the brother of Mr. Philip Lau Sak
Hong, Mr. Andy Lau Sak Yuk, Ms. Carol Lau Chu Lan, Mr. Eric Lau
Shek Hung and Mr. Jacky Lau Sek Hoi who are executive directors
or senior management of the Company.

Mr. Andy Lau Sak Yuk, aged 63, was appointed an executive
director of the Company on 26 September 1989. He is in charge
of the research and development of the Group and has been in the
Group for 41 years. Mr. Lau did not hold any directorship in other
listed public companies in the last three years. Mr. Lau is also a
director in a number of subsidiaries of the Group of the Company.
He is the brother of Mr. Philip Lau Sak Hong, Mr. Anthony Lau Sak
Kai, Ms. Carol Lau Chu Lan, Mr. Eric Lau Shek Hung and Mr. Jacky
Lau Sek Hoi who are executive directors or senior management of
the Company.
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DIRECTORS AND SENIOR MANAGEMENT’S PROFILE
ESKEREEAREY

Ms. Lau Chu Lan, Carol, aged 64, was appointed an executive
director of the Company on 23 July 2010. She is also the Chief
Financial Officer of the Company. She has 36 years of experience
in financial management, business consultation, financial and
regulatory auditing. Ms. Lau serves as an Interim Chief Financial
Officer and Chairwoman of the Board of The Singing Machine
Company, Inc., and serves as Chief Financial Officer of Cosmo
Communications Corporation, which are subsidiaries of the
Company and both are registered as public listed companies in
the United States. Save as disclosed above, she did not hold any
directorship of other public listed company in the last three years.
Ms. Lau is the sister of Mr. Lau Sak Hong, Philip, Mr. Anthony Lau
Sak Kai, Mr. Andy Lau Sak Yuk, Mr. Eric Lau Shek Hung and Mr.
Jacky Lau Sek Hoi who are executive directors or senior management
of the Company.

NON-EXECUTIVE DIRECTOR

Mr. Hon Sheung Tin, Peter, aged 72, had been an independent
non-executive director of the Company on 1988 and re-designated
as non-executive director of the Company on 28 September 2004.
He has been practising as a solicitor in Hong Kong for over 43
years. He retired as Senior Partner of Messrs. Hon & Co., Solicitors
& Notaries since 1 April 2008 and remains as consultant. He is a
director of Starlight Industrial Holdings Limited and The Singing
Machine Company, Inc. where both are subsidiaries of the Company.
He is a member of audit committee, remuneration committee and
nomination committee of the Company.

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Norman Ho Hau Chong, aged 57, was appointed independent
non-executive director of the Company on 1 October 1998. He is the
Chairman of audit committee of the Company. He holds a Bachelor
of Arts degree from the University of Exeter, and is a member of the
Institute of Chartered Accounts in England and Wales, a Fellow of
the Hong Kong Institute of Certified Public Accountants. He has over
26 years of experience in management and property development.
He is a director in Hong Kong Ferry (Holdings) Company Limited, Lee
Hing Development Limited, Miramar Hotel & Investment Company
Limited, Shun Tak Holdings Limited and Vision Values Holdings Ltd,
all of which are listed on the Stock Exchange.
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DIRECTORS AND SENIOR MANAGEMENT’S PROFILE

EERGREEAERBESR

Mr. Chan Chak Chung, aged 55, was appointed director of the
Company on 30 September 2004. He is an Independent Non-
executive Director. He is also a member of audit committee of
the Company and the Chairman of remuneration committee and
nomination committee of the Company. He is a qualified accountant
with about 32 years in the public accountancy profession. He holds
a Master degree in Business Administration. He is an associate
member of Hong Kong Institute of Certified Public Accountants
and the Association of Chartered Certified Accountants of United
Kingdom. He did not hold any directorship in other listed public
companies in the last three years.

Mr. Chuck Winston Calptor, aged 57, was appointed director of
the Company on 30 September 2004. He is an Independent Non-
executive Director. He is also a member of remuneration committee
and nomination committee of the Company. He has been practising
as a solicitor in Hong Kong over 31 years. He holds a Bachelor
Degree of Arts from University of Ontario, Canada. He is also an
independent non-executive director of ITC Corporation Limited
and Sunley Holdings Limited, all of which are listed on the Stock
Exchange.

SENIOR MANAGEMENT

Mr. Lau Shek Hung, Eric, aged 57, a brother of Mr. Lau Sak
Hong, Philip, is a Director of a major subsidiary of the Group. He
is responsible for the Group's electronic products business. He has
been in the Group for 16 years and has over 24 years of experience
in the electronics field.

Mr. Lau Sek Hoi, Jacky, aged 54, a brother of Mr. Lau Sak Hong,
Philip, is a Director of a major subsidiary of the Group. He is holding
a science degree from one Australian university and is currently
responsible for the Group’s material sourcing, purchasing and control
activities. He has been in the Group for 28 years.

Gary Atkinson, aged 32, joined The Singing Machine Company, Inc.
in January 2008 and was appointed as the interim Chief Executive
Officer in November 2009. Mr. Atkinson is a licensed attorney in
the State of Florida and Georgia. He graduated from the University
of Rochester with a Bachelors Degree in Economics and has been
awarded a dual-degree J.D./M.B.A. from Case Western Reserve
University School of Law and Weatherhead School of Management.
Mr. Atkinson is the nephew of Mr. Lau Sak Hong, Philip and son
of Ms. Lau Chu Lan, Carol.
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DIRECTORS AND SENIOR MANAGEMENT’S PROFILE
ESKEREEAREY

Mr. Peter Horak, aged 74, was appointed Chief Executive Officer
of Cosmo in January 2001. He is the co-founder of Cosmo Canada
and has been its CEO since 1988. Mr. Horak has extensive knowledge
and experience in distribution of consumer electronics products in
Canada. Prior to joining Cosmo Canada in 1982, Mr. Horak worked
with several top electronic companies and served as Sanyo’s Vice
President of Sales and Marketing. He leads the sales team to open
new markets and develop new products and works closely with the
administrative group and warehouse supporting group.

Mr. Jeff Horak, aged 54, joined one of the Group US subsidiary
Cosmo Communications Canada Inc. as Vice President of Sales
& Marketing since 1981. He is responsible for sales, business
development of foreign markets and develops various product lines,
which Cosmo distribute.
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CORPORATE GOVERNANCE REPORT

TRERBE

The Company is committed to maintaining a high standard of
corporate governance. The board of directors of the Company
(“the Board”) firmly believes that to maintain a good, solid and
sensible framework of corporate governance will ensure the
Company to run its business in the best interests of its shareholders
as a whole.

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Company adopted all the code provisions in Corporate Governance
Code (“the Code”) contained in Appendix 14 of the Rules Governing
the Listing of Securities on the Stock Exchange (“the Listing Rules”)
as its own code on corporate governance practices.

During the year ended 31 March 2013, the Company has complied
with the Code except the following:

1. Pursuant to code provision A.2.1, the roles of chairman
and chief executive officer of an issuer should be separated
and should not be performed by the same individual. The
division of responsibilities between the chairman and chief
executive officer should be clearly established and set out
in writing. Mr. Philip Lau Sak Hong is currently the chairman
and managing director of the Company. Having considered
the current business operation and the size of the Group, the
Board is of the view that Mr. Lau acting as both the chairman
and managing director of the Company is acceptable and
in the best interests of the Company. The Board will review
this situation periodically.

2. The Company was incorporated in Bermuda and enacted
by private act, the Starlight International Holdings Limited
Company Act, 1989 of Bermuda (the “1989 Act”). Pursuant
to section 3(e) of the 1989 Act, director holding office as
executive chairman or managing director shall not be subject
to retirement by rotation at each annual general meeting as
provided in the bye-laws of the Company (“the Bye-laws").
As the Company is bound by the provisions of the 1989
Act, the Bye-laws cannot be amended to fully reflect the
requirements of the code provision A.4.2 which stipulates
that every director, including those appointed for a specific
term, should be subject to retirement by rotation at least
once every three years.
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CORPORATE GOVERNANCE REPORT
EREBREE

To enhance good corporate governance practices, Mr. Philip Lau Sak
Hong, the chairman and managing director of the Company will
voluntarily retire from his directorship at annual general meeting
of the Company at least once every three years in order for the
Company to comply with the Code, provided that, being eligible
for re-election, he may offer himself for re-election at the annual
general meeting.

The Board has updated its corporate governance principles and
practices by adopting the revised code provisions contained in the
Code in the Appendix 14 of the Listing Rules with effect from 1
April 2012. It also approved the revised terms of reference of the
audit committee and remuneration committee and the establishment
of a nomination committee on the said date.

BOARD OF DIRECTORS

The Board is charged with leading the Group in a responsible and
effective manner. Each director has to carry out his/her duties in
utmost good faith above and beyond any prevailing applicable laws
and regulations and act in the best interests of the shareholders.
The duties of the Board include establishing the strategic direction
of the Group, setting objectives and monitoring the performance
of the Group.

The Board has established schedule of matters specifically reserved to
the Board for its decision and those reserved for the management.
The Board reviews this schedule on a periodic basis to ensure that
it remains appropriate to the needs of the Company.

The Board consists of four executive directors, three independent
non-executive directors and one non-executive director. Their brief
biographical details and relationship, if any, are described on page
8 of the Annual Report.

The independent non-executive directors, all of whom are independent
of the management of the Company, are highly experienced
professionals coming from a diversified background. They ensure
that the Board maintains high standards of financial and other
mandatory reporting as well as providing adequate check and
balance of safeguard the interest of shareholders and the Company
as a whole.
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Each of the independent non-executive directors and non-executive
director has entered into an appointment letter with the Company
pursuant to which each of them is appointed for service with
the Company from 1 October 2012 to 30 September 2013. The
appointment shall terminate on the earlier of (i) 30 September
2013, or (ii) the date on which the director ceases to be director
for any reasons pursuant to the bye-laws of the Company or any
other applicable laws.

Role of the Board

The Board decides on corporate strategies, approves overall
business plans and evaluates the Group’s financial performance
and management. Specific tasks that the Board delegates to the
Group’s management include the implementation of strategies
approved by the Board, the monitoring of operating budgets, the
implementation of internal controls procedures, and the ensuring
of compliance with relevant statutory requirements and other rules
and regulations.

Corporate Governance Functions

The Board is also responsible for performing the corporate governance
duties as set out below:—

1. develop and review the Company’s policies and practices

on corporate governance and make recommendations;

2. review and monitor the training and continuous professional

development of directors and senior management;

3. review and monitor the Company’s policies and practices
on compliance with legal and regulatory requirements;

4. develop, review and monitor the code of conduct and
compliance manual (if any) applicable to employees and
directors; and

5. review the Company’s compliance with the Code and disclosure
in the Corporate Governance Report under Appendix 14 to
the Listing Rules.

BN TEENIFRTEETEBERARABRLE
& Bt RESAEZEBE T —-F+A—
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Directors’ training

Based on the training records provided by the directors, the directors

participated in the following training during 2012/2013

=S|

BREESFRHZIBIRE  EEN_T——F /=
E-=F2HETHE

Attending expert
briefing/seminars/
conference
relevant to

the business/
director’s duties

Reading regulatory
updates/attending
in house briefing

HEEEER
EEREZ
MEREEH EXRENE
Name of Directors BEEMSR HERBENE =Pk
Philip Lau Sak Hong 2R v/ N/A
3
Anthony Lau Sak Kai 21855 v/ N/A
3
Andy Lau Sak Yuk 2858 v N/A
TEA
Carol Lau Chu Lan g|22E v N/A
TEA
Non-Executive Director FHITES
Peter Hon Sheung Tin 5 EH N/A v
iE A
Independent Non-Executive Directors BV IFEHITES
Norman Ho Hau Chong {n] JE 4 N/A v/
TiE A
Chan Chak Chung e N/A v
TEA
Chuck Winston Calptor 2E5E v N/A
TEA
Remuneration of Directors and Senior Management BEERENEEEFH

The remuneration of the members of the senior management by

band for the year ended 31 March 2013 is set out below:

BE-T-Z£ZA=+-ALEEBREREN
B HMBERIMT

Number of persons

Remuneration bands (HK$) FENEE(BT) A"
$100,000 to $500,000 $100,0002 $500,000 1
$500,001 to $1,000,000 $500,001%$1,000,000 3
$1,000,001 to $1,500,000 $1,000,001%2$1,500,000 1

Further particulars regarding Director’s remuneration and the RE TR T NABATHEZEEZHFHELRSR
five highest paid employees as required to be disclosed pursuant HJE%HBEE 7 —F B0 IR ERERM =
to Appendix 16 to the Listing Rules are set out in note 9 to the 9

financial statements, respectively.
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The full Board meets no less than four times a year to review the
financial and operating performance of the Group. Additional board
meetings were held when necessary. Due notice and board papers
were given to all directors prior to the meeting in accordance
with the Listing Rules and the Code. The Board has established
procedures to enable directors, upon reasonable request, to seek
independent professional advice in appropriate circumstances at
the Company’s expenses.

There were four (4) regular Board meetings held in the financial
year ended 31 March 2013. The attendance record of each director
is shown below. All business transacted at the above meetings are
well-documented and maintained in accordance with applicable

laws and regulations.

E=ZREBKEESFEEAPNAR  UEHAE
B EERR EERENAFEERRINETT
B CREHABITARELTRARTRR2E
EERHEERENEZERXM - %%%E%HEE

fFrr ZESAELAEBEEREREZ B TECE
VEXER  BRBAADFFEIE-
REBEZE-ZE—=F=ZA=Z+—HLUKEFE L8

THAREERME SRESZHFELEET
M e bl eRERE B EHEHERREREGR
HIEEZ B RTE

No. of board

meeting attended

Name of directors EEHR HEREESERAERE
Philip Lau Sak Hong 2185 B 4
Anthony Lau Sak Kai 2185 H 4
Andy Lau Sak Yuk 21858 4
Carol Lau Chu Lan Eilb-3ra 3
Peter Hon Sheung Tin EHEH 4
Norman Ho Hau Chong o] [ 4 4
Chan Chak Chung ok 22 {rp 3
Chuck Winston Calptor 258 4

DIRECTORS’ SECURITIES TRANSACTIONS

The Company had adopted the Model Code for Securities Transactions
by Directors of Listed Issuers as set out in Appendix 10 of the
Listing Rules (“the Model Code"”), as the code of conduct regarding
director’s securities transactions.

The Company has made specific enquiry of all directors that they
have complied with the Model Code throughout the year ended
31 March 2013.

In addition, the Board also established written guidelines on no
less exacting terms than the Model Code for senior management
of the Company in respect of their dealings in the securities of
the Company.

EZETHEERS
ARABRMETRRMETHH LT AR EER

TEHFRZPHZESTA([1ZESTR) - EAESE
TRAERSHEZRSTFA

ARFEMEREEELAREN  BERBE=
2——F- A=+ —BIFE—EMTEETA -

s E%%J‘I%HE%@%&M RIEARE
BABEEARABIES  HER T%%ﬁﬁé\ﬂ“
U
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BOARD COMMITTEES

To strengthen the functions of the Board and to enhance its expertise,
there are three Board committees namely, the audit committee,
remuneration committee and nomination committee formed under
the Board, with each performing different functions.

AUDIT COMMITTEE

The audit committee, which is chaired by Mr. Norman Ho Hau Chong,
has been established with defined terms of reference in alignment
with the recommendations set out in “A Guide for Effective Audit
Committees” issued by the Hong Kong Institute of Certified Public
Accountants and the code provisions set out in the Code of the
Listing Rules. Other members are Mr. Peter Hon Sheung Tin and

Mr. Chan Chak Chung.

The audit committee meets no less than twice a year with the senior
management or the external auditors. The role and function of the
audit committee include: to review the accounting principles and
practices adopted by the Group and other financial reporting matters,
to assure the completeness, accuracy and fairness of the financial
statement of the Group, discuss the effectiveness of the systems of
internal control throughout the Group and most importantly, and
to review all significant business affairs managed by the executive
directors in particular on connected transactions.

The committee also provides advice and recommendations to the
Board and oversees all matters relating to the external auditors,
and it plays an important role in monitoring and safeguarding the
independence of external auditors.

The audit committee met three (3) times during the financial year
ended 31 March 2013. Work undertaken by the audit committee
included:

- reviewing of the financial statements for the year ended 31
March 2012 and for the six months ended 30 September
2012;

- reviewing of the auditors’ fees and its re-appointment;

and

- reviewing internal control and risk management system.

EERZEEE
ANEEEEBEREALELNY  CHRESER
BTRI=AEFREEE  HHABKEES -
HMERERRAZES  SABTTRABE -

EREES

ARBERIBZREZES  BAEHEEEEE
B UHITFRESE  ABREBSFTMLLMIE
Ml BREFEGEZ R 2B MEEBREZ N R
ETTRBNZ <7 RIPTEL ST BRI o E APk B AR 4E
FTENRREMEE -

%ﬁ%éﬁﬁiéﬁiﬁ EEABSINEZBETE

TORMR - BEREZBEGcABRBERT
%Bﬁzﬁﬁlﬁﬁ?‘/ﬁ AT R R 18 ) B 4t B 75 FR ¥R
FH BRAKEMEREZ BN EEELR
T AWAEEAREERE RN MERER
B DEFATEFREZ —PEAEE  FilE
HER S °

v
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FEEMH
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The attendance record of each member is shown below. All business
transacted at the above meetings are well-documented and maintained
in accordance with applicable laws and regulations.

FEKBZHFEE2IMT - R EHEE L
P A =R RERED MR P Z Ro ik RFE

No. of audit
committee
meeting attended

Name of audit committee members BRZEESZENE HEBZEZEEEERARE
Norman Ho Hau Chong o] [ 9
Peter Hon Sheung Tin FEAEHE
Chan Chak Chung PR 2 fh

REMUNERATION COMMITTEE

The remuneration committee, which is chaired by Mr. Chan Chak
Chung, has been established with defined terms of reference.
Other members are Mr. Peter Hon Sheung Tin and Mr. Chuck
Winston Calptor.

The Company aims to design remuneration policies that attract
and retain executive needed to run the Group successfully and to
motivate executives to pursue appropriate growth strategies whilst
taking into account performance of the individual. The remuneration
should reflect performance, complexity and responsibility of the
individual; and the remuneration package will be structured to
include salary, bonus and share options scheme to provide incentives
to directors and senior management to improve their individual
performances.

The role and function of the remuneration committee include
formulation of the remuneration policy, review and recommending
to the Board the annual remuneration policy, and determination
of the remuneration of the executive directors.

The remuneration committee meets once during the financial year
ended 31 March 2013. Work undertaken by the remuneration
committee during the year included:

- reviewing of the remuneration policy for 2012/2013; and

- reviewing of the remuneration of the executive directors

and the independent non-executive directors.

FMEES
ANFAERIHMERS - mBORHEERTE
o DHITRAERNE - KK A AWERLERSE
BERE -

RRABEEGEEEFHMBE ARSI RBERE
BRI EBMETEZITHRALR - WHBTTHRA BT
EERERRE  RNFZETENKRE - FMHER
MEHBE T 2RE  BGHERBE  MuMEs
ZREBEREFTS ALBRESE  REEX
SDREBABRMKER - UETRFMEFIKRE -

FNEZBe s ACKBERRNETMEBR S5
ERFHBRREAMAEERRIERZS - UKk
BERNTEEZHFM -

FMEEENEE 2 —=F=A=+—HILHMK
FEEHIR FHZEENFAMETZIIFER
&

- BERN_T——F " =FFHBEE K
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The attendance record of each member is shown below. All business
transacted at the above meeting are well-documented and maintained
in accordance with applicable laws and regulations.

Name of remuneration

TXINREKEZHETS - EiEBZRBZHA
EBVRIER A FOERZ BT RIFE -

No. of remuneration
committee
meeting attended

committee members FTHNEEERENA HESFHEZEESERRE
Chan Chak Chung iR 22 {rf 1
Peter Hon Sheung Tin FEAEH 1
Chuck Winston Calptor 2EE 1

NOMINATION COMMITTEE

The nomination committee, which is chaired by Mr. Chan Chak
Chung, has been established on 1 April 2012 with defined terms
of reference. Other members are Mr. Peter Hon Sheung Tin and
Mr. Chuk Winston Calptor. The majority of the members of the
nomination committee are independent non-executive Directors.

The role and function of the nomination committee include making
recommendations to the board on appointment of directors regarding
the qualification and competency of the candidates, so as to ensure
that all nominations are fair and transparent.

The nomination committee meets once during the financial year
ended 31 March 2013. Work undertaken by the nomination
committee during the year included:

to review the structure, size and composition (including the
skills, knowledge and experience) of the Board;

- to make recommendations on any proposed changes to the
Board to complement the Company’s corporate strategy;

- to assess the independence of independent non-executive
directors; and

- to review and make recommendations to the Board on
re-election of retiring directors.

REEZES

ARRER -_T-—_FMOA-BRIRZEZES
MEREMAELERETRE  LHEBREDE - EMhK
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The attendance record of each member is shown below. All business
transacted at the above meeting are well-documented and maintained
in accordance with applicable laws and regulations.

Name of nomination

TXINREKBEZHFELE - B EBZREZAA
EHHRRER A LERZ RRERFE -

No. of nomination
committee
meeting attended

committee members REZEESNENR SR HREREEZESERAE
Chan Chak Chung B 22 {rp 1
Peter Hon Sheung Tin FEAEE 1
Chuck Winston Calptor EEE 1

COMPANY SECRETARY

The Company has engaged and appointed Mr. Lo Tai On, a
representative from an external secretarial services provider, as the
company secretary of the Company. The primary contact person
with the company secretary of the Company is Mr. Oliver Yeung
Chi Fung, Chief accountant of the Company. Mr. Lo has duly
complied with the relevant training requirement under Rule 3.29
of the Listing Rules.

AUDITOR’'S REMUNERATION

The remuneration in respect of services provided by Deloitte Touche
Tohmatsu for the Group for the year ended 31 March 2013 are
analysed as follows:

REME
ARB]AINEMERGHBERARZ T -—BRERE
FRAERARARBAME - ARABRAWEZE
EBRBALRBEEEE(ARBREE) - #E
EEREEBTEMMRANEI29FBREEIRE -

3 ke
EHeHERAEIMITRBE_TE—=F=A=
T—HIEFEMAEERHERE TS KB E 54T 40
T~

31 March 2013
—E-=%=HA=+—H
HK$'000

FHET

ZHIR

Audit service

2,180

20  Starlight International Holdings Limited Annual Report 2013



CORPORATE GOVERNANCE REPORT
EREBREE

DIRECTORS’ AND AUDITOR’S
RESPONSIBILITY FOR PREPARING THE
FINANCIAL STATEMENTS

The management provides the explanation and information to the
Board to facilitate an informed assessment of the financial and
other information put before the Board for approval.

The Directors acknowledge their responsibility to prepare the
financial statements that give a true and fair view of the state
of affairs of the Group. Meanwhile, the Directors are responsible
for ensuring that appropriate accounting policies are selected and
applied consistently; and that judgments and estimates made are
prudent and reasonable. In preparing the financial statements for
the year ended 31 March 2013, the accounting principles generally
accepted in Hong Kong have been adopted and the requirements of
the Hong Kong Financial Reporting Standards issued by the Hong
Kong Institute of Certified Public Accountants and the applicable
laws were complied with.

The Board was not aware of any material uncertainties relating to
events or conditions that might cast significant doubt upon the
Group's ability to continue as going concern. The Board has prepared
the financial statements on a going concern basis.

The reporting responsibilities of external auditor of the Company
are disclosed in “Independent Auditor’s Report”.

INTERNAL CONTROL

The Board has overall responsibilities for maintaining a sound and
effective internal control system of the Group. The system includes
a defined management structure with limits of authority, safeguard
its assets against unauthorized use of disposition, ensures the
maintenance of proper accounting records for the provision of
reliable financial information for internal use or for publication,
and ensures compliances with relevant laws and regulations. The
system is designed to provide reasonable, but not absolute, assurance
against material misstatement or loss, and to manage the risks of
failure in the Group’s operational systems and in the achievement
of the Group's objectives.

EFHELBEORRMBRE Z2EME

EREREMBELEMCENTESRELRE - 2%
HERRARENBZEEREMNBZBER TG
BREMER -

EERREEIHRE - DEANEEMAFHRRA
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BRENEREREERE 2T BE - AEHE R
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SRR B TEABGIMAEGMAM 2 EEY
BHEENLEREGZIRE °
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ARBINEZBEN 2 35 B RS RI8 3 A% BED
SEINRE -

R B B 42
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During the year, the Company has conducted review the effectiveness
of system of internal control including risk management system and
also the Company’s accounting and financial reporting function. The
report and findings has been submitted to the Board and follow-up
plan has been adopted based on recommendations. The Board also
reviewed adequacy of resources, qualifications and experience of
staff of the Company’s accounting and financial reporting function,
and their training programmes and budget.

COMMUNICATION WITH SHAREHOLDERS
AND INVESTOR RELATION

The board recognizes the importance of good communication
with the shareholders. Information in relation to the Group is
disseminated to the shareholders in a timely manner through a
number of formation channels, which include interim and annual

reports, announcements and circulars of the Company.

The general meetings of the Company are valuable forum for
the board to communicate directly with the shareholders. The
shareholders are encouraged to attend the general meetings of
the Company.

An annual general meeting of the Company was held on 24th
August, 2012 (“the 2012 AGM"). A notice convening the 2012 AGM
contained in the circular dated 18th July, 2012 was dispatched to
the shareholders together with 2012 Annual Report. The Chairman
of the Board and members of audit committee, remuneration
committee and nomination committee attended the 2012 AGM to

answer questions from the shareholders.

The Chairman of the 2012 AGM explained detailed procedures
for conduction a poll. All the resolutions proposed at the 2012
AGM were passed separately by the Shareholders by way of poll.
The results of the poll were published on the websites of the
Stock Exchange and the Company after the meeting. No other
general meeting was held during the year ended 31 March 2013.
The attendance record of the directors at general meeting of the
Company is set out below:—

EW*$@EE@%W%%?%FZ%@H*“%
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General meeting
attended/held

Name of directors EEHA HE/BITIRRAERE
Philip Lau Sak Hong 2185 R 11
Anthony Lau Sak Kai 21855 1/1
Andy Lau Sak Yuk 2858 1/1
Carol Lau Chu Lan 2| 1/1
Peter Hon Sheung Tin AR H 1/1
Norman Ho Hau Chong o] [Z 5 11
Chan Chak Chung ok 22 {rf 11
Chuck Winston Calptor EEE 1/1

The forthcoming annual general meeting of the Company will be
held on 26 August 2013 (the “2013 AGM"). A notice convening
2013 AGM will be published on the websites of the Stock Exchange
and the Company and dispatched together with the 2013 Annual
Report to the shareholders as soon as practicable in accordance
with the Bye-laws and the Code.

The Company is committed to enhancing communications and
relationships with its investors. Designated senior management
maintains an open dialogue with institutional investors and analysts
to keep them abreast of the Company’s developments.

The Company also maintains a website at www.starlight.com.hk,
where updates on the Company’'s business developments and
operations, financial information and news can always be found.

Shareholders may at any time send their enquiries and concerns to
the Board in writing through the Company Secretary whose contact
details are as follows:—

Address: 5/F, Shing Dao Industrial Building,
232 Aberdeen Main Road, Hong Kong
Fax: (852) 2814 7850

Email:  tonywong@starlight.com.hk

SHAREHOLDERS’ RIGHTS

Shareholders are entitled to requisition a special general meeting
and put forward proposals at general meeting. Please refer to the
procedures as follows:

AAREEBRRERBFRAEENR _T—=F\A=-+
NE(ZZE—=FBRRBEFAE)ET - BH_-F
—ZFRRBFERGEE K TIEHRB A RARE
Wut o WER_F-=—FFRPIBEAFADAN KT
RERATERATERTETRR -

ARRBHA IR EEEE BB R R 2 FHAREE
F-EERREEEERARBREERSITER
SRR BESFEBEARRZRIER -

KR E INER S B Uwww.starlight.com.hk @ &EE
MBEBARRAEBERIEE  MBEERREMH
B2 BHER o

BRABESEAFAWEAETFALANEERIELS
AREDE - BEFEBOT - —

Wik - BEEBFRE22WABIERNELE

HH : (852) 2814 7850
BI : tonywong@starlight.com.hk
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(a)

(b)

Procedures for requisitioning a special general

meeting

Shareholder(s) holding at the date of deposit of the requisition
not less than one-tenth of the paid up capital of the Company
carrying the right to vote at general meetings of the Company
may, by written requisition to the Board or the Company
Secretary signed and deposited in accordance with the Bye-laws
of the Company, Bermuda Companies Act 1981, require the
Directors to call a special general meeting for the transaction
of business specified in the requisition.

Procedures for putting forward proposals at general
meetings

Shareholder(s) holding not less than one-twentieth of the
paid-up capital of the Company carrying the right to vote
at general meetings of the Company or not less than 100
Shareholders may, at their expense, provide a written request to
the attention of the Company Secretary signed and deposited
in accordance with the Bermuda Companies Act 1981.

For procedures for the Shareholders to propose a person
for election of a Director at an annual general meeting
is available for viewing at the Company’'s website at
www.starlight.com.hk.

Besides, the updated Memorandum of Association and Bye-
laws of the Company has been posted on the website of the
Company at www.starlight.com.hk and the designated website
of the Stock Exchange at www.hkexnews.hk.

CONCLUSION
The Company strongly believes that the quality and standard of

corporate governance reflects the quality of the management

and the operations of the Group’s business. Good corporate

governance can safeguard the proper use of funds and effective

allocation of resources and to protect shareholders’ interests. The

management wholeheartedly advocated of the good practice in

corporate governance and will try our best to maintain, strengthen

and improve the standard and quality of the Group’s corporate

governance.
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DIRECTORS’ REPORT

EERRESE

The directors present their annual report and the audited consolidated
financial statements of the Company and its subsidiaries (collectively
referred to as the “Group”) for the year ended 31 March 2013.

PRINCIPAL ACTIVITIES

The Company is an investment holding company. Its subsidiaries
are principally engaged in the design, manufacture and sale of a
wide range of electronic products and securities trading.

RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 31 March 2013 are
set out in the consolidated statement of comprehensive income
on page 42.

The directors do not recommend the payment of a dividend for
the year ended 31 March 2013.

INVESTMENT PROPERTIES

Details of the movements in the investment properties of the
Group during the year are set out in note 13 to the consolidated
financial statements.

PROPERTY, PLANT AND EQUIPMENT

Details of the movements in the property, plant and equipment of
the Group during the year are set out in note 14 to the consolidated
financial statements.

SHARE CAPITAL

Details of the movements in the Company’s share capital are set
out in note 30 to the consolidated financial statements.

EEROANEZBEARARRALEMB AR (SR AL
BDEZE_Z—=F=ZA=1+—HIFEZEHR
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DIRECTORS’ REPORT

EERBES

DISTRIBUTABLE RESERVES OF THE COMPANY

There is no reserve available for distribution to shareholders as at
31 March 2013.

DIRECTORS AND SERVICE CONTRACTS

The directors of the Company during the year and up to the date
of this report were:

Executive directors:
Lau Sak Hong, Philip
Lau Sak Kai, Anthony
Lau Sak Yuk, Andy
Lau Chu Lan, Carol

Non-executive director:
Hon Sheung Tin, Peter

Independent non-executive directors:
Ho Hau Chong, Norman

Chan Chak Chung

Chuck Winston Calptor

Pursuant to Bye-Law 82 of the Bye-laws, Mr. Ho Hau Chong, Norman,
Mr. Chan Chak Chung and Mr. Chuck Winston Calptor shall retire
by rotation from office at the annual general meeting. Except Mr.
Ho Hau Chong, Norman who does not offer himself for re-election,
all other retiring Directors, being eligible, will offer themselves for
re-election at the annual general meeting.

None of the directors being proposed for re-election at the
forthcoming annual general meeting has a service contract with
the Company or any of its subsidiaries which is not determinable
by the Group within one year without payment of compensation
(other than statutory compensation).

Independent non-executive directors have been appointed for a term
of two years until 30 September 2013 and are subject to retirement
by rotation as required by the Company’s Bye-laws.
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DIRECTORS’ REPORT
EERBEE

DIRECTORS’ INTERESTS IN CONTRACTS AND
CONNECTED TRANSACTIONS

No contract of significance to which the Company or any of its
subsidiaries was a party and in which a director had a material
interest, whether directly or indirectly, subsisted at the end of the
year or at any time during the year.

DIRECTORS’ INTERESTS IN SECURITIES

As at 31 March 2013, the interests and short positions of the directors
or chief executive of the Company in the shares and share options of
the Company and its associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance (“SFO")) which are
required (a) to be notified to the Company and The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) pursuant to Divisions
7 and 8 of Part XV of the SFO (including interests or short positions
which they are taken or deemed to have under such provisions of
the SFO); or (b) pursuant to Section 352 of the SFO, to be entered
in the register referred to therein; or (c) pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers (the “Model
Code”) in the Rules Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”) to be notified to the Company and
the Stock Exchange were as follows:

Long position in share

EECAENANERBERS

RAFHEAXANFREEMERA - AR HEEM
MEBARYARITVEEANMEEENEPERRK
MEEREAN A -

EEvR@S5RES

BHE_ZT—=F=ZA=1+—H8  REZHFIE
fRBI(T &5 R EIE GRH ) BXVERE7 R8N B 2 R
ERMEARRANREEBMAZIMER AR ([HR
) (BRREESFLRNEEINZESE  BfFE
SRR BT ERDEIORR)  H(b)REFHF LR
EPIFEIS2EAR BN AR RRBZ GO MR 2E
O BORBE RS EMARR( EHHRAL)
ZETMRAREFETEFIZHNRESTRI([FREST
A EBHMARRRBZFT  ARABEEEHTE
TBRABRARAERBEAR(ERRESF LR
fERBIEXVER) 2 Bty RBBRIEZ m AR IT ¢

REHZRE

Approximate
percentage of
shareholding

Long position/ Number of as at
Name of directors short position Nature of interest shares held 31 March 2013
RZE—=F
. ) =A=+—H
EEHE RAHKA ERME FREAE HERBMAOE DL
Executive directors:
HITES
Lau Sak Hong, Philip Long position Beneﬁcial owner 199,631,452 12.27%
2185 B kB EmEA A
Interest of controlled 5,697,497 0.35%
corporation (note a)
HIONSE b £
(FtzEa)
Interest of controlled 18,180,747 1.12%
corporation (note b)
ERATIHS 2R
(FizEDb)
Held by trust (note ¢) 304,324,576 18.70%
ErEeFE (WMo
527,834,272 32.44%
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DIRECTORS’ REPORT

EERBES

DIRECTORS’ INTERESTS IN SECURITIES EE &S5 (4E)
(CONT’'D)
Long position in share (CONT'D) RBRBZRR (&)
Approximate
percentage of
shareholding
Long position/ Number of as at
Name of directors short position Nature of interest shares held 31 March 2013
R=F—=F
. . =A=+—H
BEEHA RE %R ERME BEREE BRSO DL
Executive dir_g_ctors: - continued
HITES @&
Lau Sak Kai, Anthony Long position g_en/eiicial owner 69,648,904 4.28%
2855 oy E=BEA A
Interest of controlled 5,697,497 0.35%
corporation (note a)
EL NG Lo Ee
fia)
Interest of controlled 18,180,747 1.12%
corporation (note b)
@%Qﬁ%ﬁZ%ﬁ
93,527,148 5.75%
Lau Sak Yuk, Andy Long position §_en/eficial owner 67,513,401 4.15%
28558 rE E=BA A
Interest of controlled 5,697,497 0.35%
corporation (note a)
ERAEIHEE 2R
(PffEa)
Interest of controlled 18,180,747 1.12%
corporation (ndgg/e b)
e NCIE E TP £
(MzEDb)
91,391,645 5.62%
Lau Chu Lan, Carol Long position g_en/eiicial owner 15,334,483 0.94%
2R E oy E=BEA A
Non-executive director:
FHITES
Hon Sheung Tin, Peter Long position ggrj/eficial owner 372,181 0.02%
FFAEH A ExmEAA
Independent non-executive director:
BNFHITESE
Chuck Winston Calptor Long position Beneficial owner 770,000 0.05%
258 ) E=EEA
Interest of controlled 616,000 0.04%
corporation (note (j)
E A AR 2R
(KzEd)
1,386,000 0.09%
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DIRECTORS’ REPORT
EERBEE

DIRECTORS’ INTERESTS IN SECURITIES
(CONT’D)

Notes:

(a) These shares are held by K.K. Nominees Limited, a company
which is wholly and beneficially owned by Lau Sak Hong, Philip,
Lau Sak Kai, Anthony and Lau Sak Yuk, Andy (hereinafter
collectively with other family members referred to as the “Lau’s
family”).

(b) These shares are held by Wincard Management Services Limited,
a company which is wholly and beneficially owned by the Lau's
family.

(@] These shares are wholly and beneficially owned by Philip Lau
Holding Corporation, a company beneficially owned by a
discretionary trust, the discretionary objects of which include
Lau Sak Hong, Philip and his associates.

(d) There shares are held by Gather Profit Corporate Services Limited,
a company incorporated in the British Virgin Islands, and wholly
beneficially owned by Ms. Kung King Man, Inna, being the wife
of Mr. Chuck Winston Calptor. Mr. Chuck Winston Calptor
therefore is deemed to be interested in 616,000 shares.

Long position in the underlying shares of equity derivatives
of the Company

EECESER(E)

GEE

(a) ZERDTVEBHRAGE - 2HERRIHR
(EREMREKEEHB BIRREK)NEE
EHEAR 2 AFK.K. Nominees Limited#s
E o

by ZEBROGHNEBHIAXIREEZEERH
A2 AFWincard Management Services
Limited# %5 °

(0 ZEROBA—2EETECEREBZAR
Philip Lau Holding CorporationZ2& & z&
BE ZEEETESZI R ABERIHR
RHBBEAL -

(d) ZE M7 B Gather Profit Corporate Services
Limited#H - ZARI N —BREBELES
FMKI AT BEBEE LA ZEFKung
King Man ' Innagx =&z HA - Filt - £5
B S AR A 10616,0000 A% 17 R B i 25 -

REARADRAFTETIAEEBROZRE

Number of Approximate

Number of underlying percentage

equity shares held of issued share

Nature of derivatives held (ordinary shares) capital as at

Name of directors interest (share options) (Note) 31 March 2013

R-ZB-—=%

FrisiaE =A=+-—H

FRERALTE R (EER) HE#ITRA

EEHE EmtE TRAEBRE HE A (M=) 2N B

Lau Sak Kai, Anthony Personal 3,500,000 3,500,000 0.22%
21858 {[EPN

Lau Sak Yuk, Andy Personal 3,500,000 3,500,000 0.22%
2853 A

Note: These represent the share options granted to the directors as
beneficial owners under a share option scheme of the Company
adopted on 15 January 2008.

3 RERAEREAAAR-BENE—A+
fERA BRI AR TR (EAE
A A) 2 FRE -
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DIRECTORS’ REPORT

EERBES

DIRECTORS’ INTERESTS IN SECURITIES
(CONT’'D)

Long position in the underlying shares of equity derivatives
of the Company (CONT'D)

Long position in the shares and underlying shares of The Singing
Machine Company, Inc. (“SMC"), an associated corporation of
the Company

EECESER(F)

REATREFTEIAEBROZER (&)

RN R]MHESAE The Singing Machine Company,
Inc.(ISMC ) rth RABER D 2 KB

Aggregate

Number of percentage of

underlying issued share

Number of shares held capital as at

Name of directors shares (Note) 31 March 2013

R=-Z—=%

=Z=B=+-—H

HEMREERD HEBTRAZ

EEHE Ro#E A (M) ERalag -t

Lau Chu Lan, Carol 68,857 40,000 0.29%
EilE=yua

Hon Sheung Tin, Peter 68,857 40,000 0.29%
FEIEH

Note: These shares and options are held by the directors as beneficial
owners.

Save as disclosed above and other than certain nominee shares
in subsidiaries held by directors in trust for the Company or its
subsidiaries, as at 31 March 2013, none of the directors or chief
executive of the Company had any interests or short positions in
the shares, underlying shares or debentures of the Company or
any of its associated corporations (within the meaning of Part XV
of the SFO) as notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO or as recorded
in the register kept by the Company pursuant to Section 352 of
the SFO or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.

it - ZERODMBRERESESESZHAAR
5o

Br EX TS RE LB R AN B R ENE A A
ZAAFOHFEWNB AR ZEFTREARMGI - B
ZE—=F=ZA=t+—HIEREAREEAESR
FETHABRARASEBENR(EERES
KRB GBI EXVES) 2 &5  HERG SEH T #
BREBEESRBEEHEXVITRSD R EAM
EARAB R  RBRERARRREES R
HEEAIE3S2GATHFE 2 B MR IBIRESS
AIZBEMEARR R R Tz iEwmsAR -

30  Starlight International Holdings Limited Annual Report 2013



DIRECTORS’ REPORT
EERBEE

SHARE OPTIONS

Share options of the Company

The Company has a share option scheme (the “Scheme”) which
was approved and adopted at the special general meeting of the
Company held on 15 January 2008 for a period of 10 years. The
primary purpose is to recognise the contribution of participants
and to recruit and retain high calibre employees and attract human
resources that are valuable to the Group. Eligible participants of
the Scheme included any full time employees (including directors,
whether executive or non-executive and whether independent or

not), suppliers, consultants, agents and advisors of the Group.

The maximum number of share options which may be issued upon
exercise of all options to be granted under the Scheme must not,
in aggregate, exceed 10% of the shares in issue at the date of
passing the relevant ordinary resolution at the general meeting
while overall limit for all outstanding options granted and yet to
be exercised must not exceed 30% of the shares in issue from
time to time.

The total number of shares issued and to be issued upon exercise
of the option granted to each participant in any 12 month period
up to the date of the grant shall not exceed 1% of the shares in
issue unless certain conditions are fulfilled.

The period within which the shares must be taken up under an
option is any period as determined by the Board, which shall
not be more than 10 years from the date on which the option is
granted. The option may be exercised by the grantee at any time
during the option period.

The subscription price of the share options is determined by the
Board, but will be no less than the highest of (i) the closing price
of the shares on the offer date; (ii) the average of the closing price
of shares on the 5 trading days immediately preceding the offer
date; or (iii) the nominal value of the shares on the offer date.

B
AATZ BB

ARBRZZENF-A+HBASETZERRENIK
EEHERRASH+F 2 BREEI(TRTEL) -
TZENERNRG2EEZER  RERBREES
BERBSIBAKREAREZREBECIANER -
AEZAERZEERRASEZENEZRBESR
(BREE THHPTIGERT R RELRIFE
) HRER - AAA  RERER -

RIBFTEIPTR M Z A A B ETEM A ERITZ
EEBRNER  THEBNHAEERRERNER
ARELEBEBERDEITRMNZ10%  MERHR
W ARTTEEZ Fr B BB AR A8 IR B0 AR BTN 1S R B T
R T Z230% °

HEBRERDZBIL2EAR - H28EETEE
PR 1T RS T ETZROABRTIBREERE
BT Z21% » MEEBCE TIRIFERID -

RIEBRERBERND ZHRBEERRE - ELA
RERER N AR EBTF - ARATRBRE
HABR (AT B 7T o B A A o

BREZRBERESRRAE  HARERKTE
RATERSE © ()BRHRREBHBZWHE : (i)K

MREZRTBHITAERXSB 2 FHKHE %
(iEmAREL BB ZEE -
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DIRECTORS’ REPORT

EERBES

SHARE OPTIONS (CONT'D) BREE)
Share options of the Company (CONT'D) AATzBEREE)

The offer of a grant of share options can be accepted within 28 B HEREZHA EXE B L2808 N#E
days from the date of offer. The consideration for the grant is #y - MEEREYRBAEIET  ZSB|EMTAEB
HK$1 and it will in no circumstance be refundable. AT RIE o

The movements of the share options granted to directors, employeesand REBEFEI DR FAEBRESE - BEE BB ZBEIRE
advisors of the Group pursuant to the Scheme were as follows: ZEHBERAT

Number of share options

BREHA
Outstanding Granted Exercised  Outstanding Market Market
Exercise as at during during as at value value
Date of grant Notes price 1.4.2012 the year the year 31.3.2013 per share* per share**
R=B-=% R=B-Z%
mA—-A =B=1-H
B HATRE ~ ERERE  FREAR R AT BRmE* BRHE
HK$ HK$ HK$ HKS$
BEAH Mzt B BT B BT
Directors:
B85
25 April 2012 (b) 0.1050 - 33,900,000  (29,900,000) 4,000,000 0.1050 0.1150
Sk 1 k=
25 October 2012 (b) 0.1000 - 3,000,000 - 3,000,000 0.0900 TiEHA
ZE-_F+A-TEHA
- 36,900,000  (29,900,000) 7,000,000
Employees:
EE&:
28 January 2008 (a) 0.2053 858,311 - - 858,311 TER ¥l
ZZENF-AZTNR
31 August 2010 (a) 0.1880 12,000,000 - - 12,000,000 TEA TiEHR
ZE-ZFN\A=1+-H
29 November 2011 (b) 0.1090 12,500,000 - (12,500,000) 0 TEHA 0.1110
“Z——f+-AZTNB
25 April 2012 (b) 0.1050 - 14,950,000  (14,950,000) 0 0.1050 0.1140
ZZ-—FWA=+AA
25 October 2012 (b) 0.1000 - 49,800,000  (39,450,000) 10,350,000 0.0900 0.1110
“E-_%+A-+IA
25 January 2013 (0) 0.1140 - 21,600,000 - 21,600,000 0.1140 TEH
ZE-=4-AZt10A
1 February 2013 (b) 0.1240 - 15,800,000  (15,800,000) 0 0.1240 0.1190
—Z2-=f_R-H

25,358,311 102,150,000  (82,700,000) 44,808,311
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EERBEE

SHARE OPTIONS (CONT'D) BREE)
Share options of the Company (CONT'D) AATzBREE)

Number of share options

EREHE
Outstanding Granted Exercised  OQutstanding Market Market
Exercise as at during during as at value value
Date of grant Notes price 1.4.2012 the year the year 31.3.2013 per share* per share**
Wog--f R=2-=%
mA—-A =B=1-H
&t B Mzt TiEfE e R 4T FRERE  FREAE AT ghRmE* BRME*
HK$ HK$ HK$ HK$
BT BT BT BT
Advisors:
ok
23 January 2008 (a) 0.2228 701,580 - - 701,580 TNEH TEfA
ZER\§-A=t+=H
12 August 2010 (a) 0.1880 300,000 - - 300,000 TR TR
—Z-ZE\ATZA
1 February 2012 (b) 0.1080 1,500,000 - (1,500,000) 0 TR 0.1140
—E-Z%-f-H
25 April 2012 (b) 0.1050 - 500,000 (500,000) 0 0.1050 0.1140
ZZ-ZENMA-+IA
25 October 2012 (b) 0.1000 - 1,000,000 (1,000,000 0 0.0900 0.1140
it Sk S Il =
21 February 2013 (b) 0.1220 - 16,000,000 (16,000,000) 0 0.1170 0.1300
ZE-ZEZfCt-H
26 February 2013 (b) 0.1230 - 2,000,000 - 2,000,000 0.1230 TER
ZZ-=FZRZ+KH
6 March 2013 (b) 0.1320 - 1,600,000 - 1,600,000 0.1320 TER
ZZ-=F=RRA

2,501,580 21,100,000 (19,000,000) 4,601,580
27,859,891 160,150,000  (131,600,000) 56,409,891

* Being the weighted average closing price of the Company’s  * MAARIEBREEBERERL B2
ordinary shares immediately before the dates on which the MEFHWTHE -
options were granted.

o Being the weighted average closing price of the Company's  ** VAR EEmAR E AR T B EIRT 2 N
ordinary shares immediately before the dates on which the T THE -
options were exercised.

Notes: Bt -

(a) These options were granted for an exercise period of ten years  (a) ZEBRETRERER T BB +FRT
from the date of grant of the options. f& o

(b) These options were granted for an exercise period of five years  (b) ZEBERETRERER LD BBHEAFRNT
from the date of grant of the options. f& o

(c) Those options were granted for an exercise period of four years  (c) ZEERED A ERER T B BROFRTT
from the date of grant of the options. f& o

—E-CZESR AREBRERAT 33



DIRECTORS’ REPORT

EERBES

SHARE OPTIONS (CONT'D)

Share options of SMC

Particulars of the share option scheme of SMC (the “SMC Scheme")

are set out in note 31 to the consolidated financial statements.

The movements of the share options granted to directors of the

Company pursuant to the SMC Scheme were as follows:

BREE)
SMCHY B8 IR #E

SMCHE R I (TSMCRET B ) 2 RE BN ARG B

BREMFE3 -

IR IRSMCE &I A M2 F S L B - 2B 8

P

Number of
share options
outstanding

Exercise as at 1.4.2012

Name of director Date of grant price to 31.3.2013

R-B-—ZF

mMA—RA=E

—E-=

=A=+—H

s RATE

BEEnA = THEE ZBREHE

us$
e

Lau Chu Lan, Carol 31 March 2008 0.45 20,000
B2E —EFNF=ZA=1+—H

31 March 2009 0.11 20,000
—EEAF=A=1—H

40,000

Hon Sheung Tin, Peter 31 March 2008 0.45 20,000
FAEA —EENF=RA=+—H

31 March 2009 0.11 20,000
—EENF=A=+—H

40,000
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EERBEE

SHARE OPTIONS (CONT'D) BRE(E)
Share options of SMC (CONT'D) SMCHYBE IR 7 (42)
The movements of the share options granted to employees of the RIESMCEHEIEHETFTAEREE (KA REERIN)

Group, other than directors of the Company, pursuant to the SMC  ZBERRFE 2 EEhE 0T -
Scheme were as follows:

Number of share options

BREHE
Outstanding Granted Outstanding Market
Exercise as at during as at value
Date of grant price 1.4.2012 the year 31.3.2013 per share*
TEE @ R-T—— N-_T—= BRME*
uss$ /MA—H =RA=+—H uss$
Eegeeg=l E R AT 2 FREEH s RATE E
31 December 2002 9.00 4,000 - 4,000 N/A
—E2T_#+-f=+-H TEA
19 December 2003 1.97 4,880 - 4,880 N/A
—EZ=F+ZATNhAH i A
6 February 2004 1.54 6,500 - 6,500 N/A
—ERENFARNH i A
26 February 2004 1.36 20,000 - 20,000 N/A
—EENFZAZ+NH iE A
29 March 2004 1.20 20,000 - 20,000 N/A
—EEMF=A=1+ANA iE A
29 November 2004 0.75 40,000 - 40,000 N/A
—EENF+—-A=thH i A
1 December 2004 0.77 20,000 - 20,000 N/A
—2ENFE+-A—H TEA
9 May 2005 0.60 34,000 - 34,000 N/A
—EERFRANA i A
31 March 2006 0.32 60,000 - 60,000 N/A
—EEXRF=A=+—H i A
10 April 2006 0.33 42,000 - 42,000 N/A
—ETAENATA o
31 March 2007 0.93 60,000 - 60,000 N/A
—EEt+F=A=1+—H iE A
31 March 2008 0.45 80,000 - 80,000 N/A
—EENF=A=1+—H i A
31 March 2009 0.11 80,000 - 80,000 N/A
—EZhF=A=1+—H ANjiE
31 March 2010 0.03 60,000 - 60,000 N/A
—E-ZEHF=A=+—H i A
29 October 2010 0.06 520,000 - 520,000 N/A
—2-ZFt+AZtHH TER
31 March 2011 0.04 60,000 - 60,000 N/A
—ZE——%=H=+—H TE A
31 March 2012 0.12 60,000 - 60,000 N/A
:g—:$EHE+—EI Z:i@ﬁﬁ
31 March 2013 0.18 - 60,000 60,000 0.25
—E-Zf=ZA=+—H
1,171,380 60,000 1,231,380

* Being the closing price of SMC's ordinary shares immediately — * BiISMCE B ZEE BARER L B a2 I
before the dates on which the options were granted. HE -
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EERBES

ARRANGEMENT TO PURCHASE SHARES OR
DEBENTURES

Other than the share options as disclosed above, at no time during
the year was the Company or any of its subsidiaries, a party to any
arrangements to enable the directors of the Company to acquire
benefits by means of the acquisition of shares in, or debentures
of, the Company or any other body corporate.

SUBSTANTIAL SHAREHOLDERS

As at 31 March 2013, the following persons, other than the interest
disclosed above in respect of the directors, had interest in 5% or
more in the shares and underlying shares of the Company have
notified to the Company and have been recorded in the register
of substantial shareholders’ interests in shares and short positions
required to be kept under Section 336 of Part XV of the SFO:

BEROSEZ2ZH

B £SO E 2 S - AR R REALMER R
RAFEARELREMLE  EARRERELRE

HRBEARRREMEREABE ZROHESRMN
BB -

FERRK

RZTE—=F=A=+—08 ' L TAT(BREXH
BEEASEMB 2 ERINIFTAERATRSN RIEHE
PRAD5%ekIA 2 i - WEAMEAQF KR
RRAFIREHREEIEBEXVEE3361KHERE
ZEEREBRMEE AR BELCMA -

Number of
ordinary shares in % of total
Name Capacity which interested issued shares
EEREm HERITRY
e &1 EEREE 2B
Lee Yu Chiang (Note) Beneficial owner 42,140,878 2.59%

FwE (M) BamEBA

Save as mentioned above and in the section headed “Directors’
Interests in Securities”, as at 31 March 2013, the register maintained
by the Company pursuant to Section 336 of the SFO recorded no
other interests or short positions in shares of the Company.

Note: These interests were disclosed by Lee Yu Chiang since 29
September 2003 and had been adjusted as a result of the
consolidation of shares in 2003. The percentage interest of Lee
Yu Chiang in the Company has been reduced due to subsequent

allotment of new shares of the Company.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

During the year, neither the Company nor any its subsidiaries purchased,
sold or redeemed any of the Company’s listed securities.

Ltk EFZEHFER I PTAEN
=FZA=t—8  ARAREEZFMPERGIE
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DIRECTORS’ REPORT
EERBEE

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the Company’s
Bye-laws although there are no restrictions against such rights
under the laws in Bermuda.

MAJOR CUSTOMERS AND SUPPLIERS

The aggregate sales attributable to the Group’s largest customer
and five largest customers accounted for 40% and 81% respectively
of the Group's total turnover for the year.

The aggregate purchases attributable to the Group's largest supplier
and five largest suppliers accounted for 22% and 48% respectively
of the Group’s total purchases for the year.

None of the directors, their associates, or any shareholder (which
to the knowledge of the directors owns more than 5% of the
Company’s share capital) has any interest in the Group's five largest
customers and suppliers.

EMOLUMENT POLICY

The emolument policy regarding the employees of the Group is based
on their merit, qualifications and competence. The emoluments of
the directors are reviewed by the Remuneration Committee, having
regard to the Company’s operating results, individual performance
and comparable market statistics. No director or any of his associates,
and executive is involved in dealing with his own remuneration.

The Company has adopted share option schemes as an incentive
to directors and eligible employees. Details of the schemes are set
out in note 31 to the consolidated financial statements.

CONNECTED TRANSACTION

On 15 June 2012, the Company issued 1.5% coupon convertible
notes to Mr. Lau Shek Yuen (the “Noteholder”) in principal amount
of HK$36,300,000 due eighteen months from the issue date of the
convertible notes and at an conversion price of HK$0.104 (subject
to anti-dilutive adjustment) per share of the Company. Based on
the conversion price of HK$0.104 per conversion share, a maximum
number of approximately 349,038,461 conversion shares will be
allotted and issued upon exercise of the conversion rights attached
to the convertible notes in full.
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DIRECTORS’ REPORT

EERBES

CONNECTED TRANSACTION (CONT’'D)

The principal amount of the convertible notes of HK$36,300,000
was satisfied by setting off against an amount of HK$36,300,000
owed by the Company to the Noteholder. The Noteholder is a
shareholder of the Company and a brother of Mr. Lau Sak Hong,
Philip, Mr. Lau Sak Kai, Anthony, Mr. Lau Sak Yuk, Andy and Ms. Lau
Chu Lan, Carol, all being executive directors of the Company.

ANNUAL CONFIRMATION OF INDEPENDENCE

The Company has received the annual confirmation of independence
from each of the independent non-executive directors as required
under Rule 3.13 of the Listing Rules. The Company considered all
independent non-executive directors to be independent.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company,
and within the knowledge of the directors, the Company has
maintained a sufficient public float not less than 25% of Company'’s
issued shares as required under the Listing Rules throughout the
year ended 31 March 2013.

AUDITOR

A resolution will be submitted to the annual general meeting of
the Company to re-appoint Messrs. Deloitte Touche Tohmatsu as
the auditor of the Company.

On behalf of the Board

Lau Sak Hong, Philip
CHAIRMAN

Hong Kong
26 June 2013
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INDEPENDENT AUDITOR’S REPORT

BYZHEMBES

Deloitte.
1=E)

TO THE SHAREHOLDERS OF
STARLIGHT INTERNATIONAL HOLDINGS LIMITED
(incorporated in Bermuda with limited liability)

We have audited the consolidated financial statements of Starlight
International Holdings Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) set out on pages 42
to 148, which comprise the consolidated statement of financial
position as at 31 March 2013, and the consolidated statement
of comprehensive income, consolidated statement of changes in
equity and consolidated statement of cash flows for the year then
ended, and a summary of significant accounting policies and other
explanatory information.

DIRECTORS’ RESPONSIBILITY FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation
of consolidated financial statements that give a true and fair view
in accordance with Hong Kong Financial Reporting Standards
issued by the Hong Kong Institute of Certified Public Accountants
and the disclosure requirements of the Hong Kong Companies
Ordinance, and for such internal control as the directors determine
is necessary to enable the preparation of consolidated financial
statements that are free from material misstatement, whether due
to fraud or error.
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INDEPENDENT AUDITOR’S REPORT

BYZHAMBES

AUDITOR'S RESPONSIBILITY

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit and to report our opinion
solely to you, as a body, in accordance with Section 90 of the
Bermuda Companies Act, and for no other purpose. We do not
assume responsibility towards or accept liability to any other
person for the contents of this report. We conducted our audit
in accordance with Hong Kong Standards on Auditing issued by
the Hong Kong Institute of Certified Public Accountants. Those
standards require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about
whether the consolidated financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the consolidated financial
statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material
misstatement of the consolidated financial statements, whether
due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation of
consolidated financial statements that give a true and fair view
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by
the directors, as well as evaluating the overall presentation of the
consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.
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INDEPENDENT AUDITOR’S REPORT
BYRHBOBES

OPINION

In our opinion, the consolidated financial statements give a true
and fair view of the state of affairs of the Group as at 31 March
2013, and of the Group’s loss and cash flows for the year then
ended in accordance with Hong Kong Financial Reporting Standards
and have been properly prepared in accordance with the disclosure
requirements of the Hong Kong Companies Ordinance.

Deloitte Touche Tohmatsu
Certified Public Accountants

Hong Kong
26 June 2013
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOM

AEEHEWER

For the year ended 31 March 2013
BE_T—=#=-A=1—HItFE

2013 2012
—E—= —F—=
Notes HK$'000 HK$'000
M E FERT FHET
Turnover = 0 5 515,408 631,830
Cost of sales SHERA (465,183) (571,348)
Gross profit EH 50,225 60,482
Other income HAb U A 6 9,918 18,342
Distribution costs VAR 10N (66,110) (139,213)
Administrative expenses TBER (89,164) (105,058)
Other gains and losses H b s K E1E 7 (31,138) (62,919)
Increase in fair value of wEMHE
investment properties ANTEEEEM 13 68,904 54,346
Interest expenses FERX (8,186) (7,369)
Share of losses of an associate JE(G B N R 18 (225) (1,696)
Loss before taxation BT Bl &5 18 8 (65,776) (183,085)
Tax credit (charge) HEERE () 10 7,389 (10,434)
Loss for the year REEZEE (58,387) (193,519)
Other comprehensive income (expense) HEfemEmlas (L)
Exchange difference arising on MEBINETSEE
translation of foreign operations 2 FEH Z%E 75 (495)
Revaluation of leasehold properties EREREYERERN
for own use upon transfer to TEERZHEDE
investment properties - 40,979
Deferred tax liability on revaluation EREINEY R
of leasehold properties for own EHEERZ
use upon transfer to HEMFEEEZ
investment properties FERBEEE - (2,357)
Reclassification of adjustment in At ERERE
respect of impairment of HEZ2EHNDHE
available-for-sale investments - 82
Other comprehensive income for the year — ZAFEH i 2 e 75 38,209
Total comprehensive expense for the year A& E 2R X A%E (58,312) (155,310)
Loss for the year REEZEE
Attributable to: THA LA
Owners of the Company ZIN/NEIEZ 2SN (69,829) (194,862)
Non-controlling interests PR R = 11,442 1,343
(58,387) (193,519)
Total comprehensive income (expense) AEEZEEKE(FZ)
for the year ]
Attributable to: THA LA
Owners of the Company ZIN/NEIEZ 2SN (69,759) (156,621)
Non-controlling interests IR R 2= 11,447 1,311
(58,312) (155,310)
HK cents HK cents
Al &AL
Loss per share HREE 12
— Basic and diluted —EARNEE (4.51) (12.98)
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

e BT ISR SRR

At 31 March 2013
RZF—=F=H=+—A

2013 2012
—E—=F —T——F
Notes HK$'000 HK$'000
B 5 FH T FHET
Non-current assets ERMBEE
Investment properties &Y 13 276,936 229,008
Property, plant and equipment Y - BB RE 14 99,248 143,998
Prepaid lease payments TEHEERE 15 3,411 3,532
Product development costs EmERKAR 16 - -
Goodwill EES 17 17,665 17,665
Interest in an associate BB N R 19 5,715 6,150
Available-for-sale investments AEEZRE 20 9,400 9,400
Deferred tax assets RIEF IR E 2= 29 12,589 143
424,964 409,896
Current assets MBEE
Inventories e 22 185,529 245,183
Debtors, deposits and prepayments FEUWERIE - R & RFBNRIA 23 38,240 86,387
Prepaid lease payments TR ERE 15 121 121
Investments held for trading HIEEBEZRE 24 1,043 1,594
Financial assets designated at fair EE AR AT EERA
value through profit or loss Bz emMERE 21 25 18
Bank balances and cash RITEERRS 25 35,806 90,989
260,764 424,292
Current liabilities mENAE
Creditors and accrued charges FERREBEREREA 26 66,130 108,179
Derivative financial instruments PTESBMTA 21 - 17
Taxation payable eI FR IR 2,043 2,994
Borrowings EE 27 91,135 199,418
Convertible notes Bl E S 28 33,453 =
192,761 310,608
Net current assets mEBEEFE 68,003 113,684
Total assets less current liabilities BEERTEEGE 492,967 523,580
Non-current liabilities EREBBE
Deferred tax liabilities FEEFRBEEE 29 8,243 5,748
Net assets BEEAFE 484,724 517,832
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

B B IR AR

At 31 March 2013
RZF—=F=H=+—A

2013 2012
—E-=F —_F—=
Notes HK$'000 HK$'000
B FERT FHET
Capital and reserves R R ek 1

Share capital B A 30 162,731 149,571
Reserves fE 310,162 367,972

Equity attributable to owners of AAREAR ANELER
the Company 472,893 517,543
Non-controlling interests R 11,831 289
Total equity mER 484,724 517,832

The consolidated financial statements on pages 42 to 148 were
approved and authorised for issue by the Board of Directors on 26
June 2013 and are signed on its behalf by:

245 =
Lau Sak Hong, Philip
CHAIRMAN AND MANAGING DIRECTOR
FIEREFGIE

FRAZFIIBEAMBZEEPBRE  R2F—
=FRATARAREERRERKETIE - X H
THEERREE

2855
Lau Sak Kai, Anthony
DIRECTOR
BEF
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

mEREBER

For the year ended 31 March 2013
HE-_T—=F=A=1—HIFE

Attributable to

Attributable to owners of the Company non-controlling interests

KOTRAARE FEBRLRE

Other Share of - Share option

Investment ~ property Share Convertible Capital - Accumulated netassets  resenve of

Share Share Merger ~ Goodwll Capitel ~ revaluation revaluation  Translation option ~ Warrant notes  redemption profits (liabilites) of alisted
Gapital  premium reserve eserve reserve Teserve reserve reserve eserve reserve Teserve reserve (losses) ~ Subtotel  subsidiaries ~ subsidlary ~ Sub-total Total

Efi  -5td

TER i PR PEl

RE AR ERE FRER FE EAEE gif BE(8F) 2BRE

BA RfER AHEE BEGE RAGR EMRE EGER RERE 0 B 0 BR  BE  8F wABR) M FE B oMb A
BEOND BKSO0HKSOOD BKSOM KGO0 BKSOID  RKSOD HKSOD KO BKSOOD  HKSOID KGO0 HKSODD WSO RSO SO SO0 HksOm
Tér AT TEn TEr TR TEn  TEn  TEn  TEr  TRm  TEr TR TEn  TEn  TEn  TEr  TAm  Tir

At April 2011 H-2--5MA-A 15054 1358 31138 (3,688) 50 &) 13956 9683 45% 1250 = 291495 31119 674,683 (1753) 563 (1190) 613493
Bichange dference arng on tersofon of - ASENEREL B 2E

foreign operations - - - - - - - (463) - - - - - (403) 32) - 3) (495)
Revalation of lasehold propetes for own ERERENERENFE

152 pon tansferto investment roperties BEEEN: - - - - - - 4919 - - - - - - 4919 = = = 20979
Defred o ity on reveluetion of ERERENERENFE
Jeasehold properties fo own se upon ERJEENZELY

transferto investment propertes i - - - - - - - - - - - - - - B F )]
Reclsficaton of acjstment  respect of IHLEREREREL

mpaiment of avalabe-orsal mestments B9k - - - - - 8 - - - - - - - 13 - - - 8
Loss forthe year TERER - - - - - - - - - - - - (1oag62)  (194862) 138 - 138 (198519)
Totel comprehensie income fepense) KERAENE (RR) 28

for the year - - - - - 8 B60 (483) - - - - (1oagg2)  (1s662) 13n = 131 (155310

15054 1358 31138 (3,688) 50 - 52578 920 45% 1250 - 11495 (157683) 518062 (442) 563 il 518,183

Captlconrbution fom non-<ontoling WELT#AREREL

shareholdes of a subsidary - - - - - - - - - - - - - - 5 - 5 5
Deemed prtl disposal o a subsidry HRALENBRAIER - - - - ] - - - - - - - - 5 3) - 3) -
Deecogniton ofgoodl resene HIEERER - - - 3688 - - - - - - - - B - - - - -
Cancelationforture of share options s/ RE - - - - - - - - (i) - - - 101 - - - - -
Cancelaton of warrans HERE2 - - - - - - - - - (1,250) - = 1250 = = = = =
Reputchase of hates EEL) (9%3) - - - - - - - - - - % 94) (9%4) - - - (94)
Recognton of equtyseted harebased it

ejments At - - - - - - - - n - - - - n - 0 1 554
At31 March 2012 i 0 wsn 1358 31138 - 8 - 52578 90 39% - - MM (160015) S8 (418) n il 51783
Bchange difeence arsing on tranditon BEENRRRL/ETER

of foreign aperafions - - - - - - - n - - - - - n 5 - 5 2
Lossfor the ear i - - - - - - - - - - - - (89 ) 1 SN )
Totel comprehensie income fepense) TERENG (%) 88

for the year - - - - - - - n - - - - (69829)  1697%9) " - 1 (58312)

s 1358 31138 - 8 - 52578 929 39% - - WA (98m) M8 109 n 173% 459520

Capital contibution fom non-ontrling HEDTAIREREE

sfareholders of a subsidary - - - - - - - - - - - - - - 5 - 5 5
Deemed partal disposal of asubsdary HRALENRLAIER - - - - il - - - - - - - - n ) - ) -
Recogrifon of equty componentof EITAREERRS

convertble notes - - - - - - - - - - 5560 - - 5,560 - - - 5,560
Isue ofshtes upon evrcie of rae opions - ERETREARA B 5m - - - - - - 101) - - - Y1)} - - - um
Recognton of eqityeted hare-based TERESIRR

payments A - - - - - - - - 5286 - - - - 528 - 5 57 5343
At31 March 2013 s 0Bt 13785 31138 - 106 - 52578 929 5031 - 5,560 MM (98m) 188 11,067 764 1181 4
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CONSOLIDATED STATEMENT OF CASH FLOWS

RERERER

For the year ended 31 March 2013
HE—F—=F=A=1+—HIFE
2013 2012
== —E——F
HK$'000 HK$'000
FHBT FHET
Cash flows from operating activities EEXEBEECZRENR
Loss before taxation % AT B 18 (65,776) (183,085)
Adjustments for: I
Share of losses of an associate FE(R & A Al 1R 225 1,696
Release of prepaid lease payments B EENAERE 121 121
Depreciation of property, plant and M - BEREZEBERTE
equipment 19,075 30,417
Impairment loss recognised in respect of M - BB RZEER
property, plant and equipment VEREY TE 25,634 14,126
Impairment loss recognised in respect EEERZ B EEE
of goodwill - 8,819
Impairment loss recognised in respect of A ERERER
available-for-sale investments VEREY, SEi - 14,722
Increase in fair value of investment REYHE 2 AT EELM
properties (68,904) (54,346)
(Increase) decrease in fair value of RIEEBEZREAZ
investments held for trading AN EECEM) D (160) 467
(Increase) decrease in fair value of PTEEMIAEZ
derivative financial instruments NFEEGEM) R (44) 9
(Increase) decrease in fair value of EEARAFEBTABR
financial assets designated at ZERMEEZ
fair value through profit or loss NEEEGEM) RS (7) 2
Dividend income from investments BIEEE 2% E 2 REW
held for trading (13) (30)
Dividend income from available-for-sale AHEEZRE 2R E K
investments (142) (78)
Share-based payments ARG 9 X5 2 i R 5,343 554
Interest expenses FERX 8,186 7,369
Interest income A B Uz (11) (63)
Gain on disposal of property, plant HEWE  BER
and equipment B P (1,562) (1,479)
Gain on deregistration of an associate TR E A E 2 W - (270)
Write-back of amount due to an associate BBt A B BRIE B O] - (2,809)
Write-off of other receivables Ji B8 L fh 78 LUK IR - 17,450
Allowance for obsolete and slow-moving BRERFHEZFERE
inventories 33,379 18,000
Allowance for doubtful debts RIREAE 3,072 7,221
Effect of foreign exchange rate change £ B R A1 R AR EE X
on inter-company balances HBE) 2B 139 (423)
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CONSOLIDATED STATEMENT OF CASH FLOWS
n‘éﬁ:%ﬁ%%

For the year ended 31 March 2013
HE-_T—=F=A=1—HIFE

2013 2012
—E—-= —T——F
HK$'000 HK$'000
FET FHET
Operating cash flows before movements HEBEEHAIZ
in working capital EEEARSR (41,445) (121,610)
Decrease in inventories FERD 26,275 82,000
Decrease in debtors, deposits EWERIE - e Kk
and prepayments T8 R I8 R 45,075 73,080
Decrease in investments held for trading FIEEBEZREMD 711 191
Decrease in derivative financial instruments MEeRI AR 27 8
Decrease in creditors and accrued charges FERBRIE R ST BRI (42,049) (43,588)
Cash used in operations LEMACE® (11,406) (9,919)
Dividend received from investments held HIEERRE 2 REWE=
for trading 13 30
Hong Kong Profits Tax (paid) refunded EFEFER (2R (1,776) 37
Taxation in other jurisdictions paid Hapr AR EL H (1,737) (1,636)
Taxation in other jurisdictions refunded HAth B[R 5 1H R [ - 136
Net cash used in operating activities KBTS 2 3R & F 58 (14,906) (11,352)
Cash flows from investing activities KEFBZHEN
Proceeds from disposal of an investment HEREYEMERIE
property 20,976 90,000
Proceeds from disposal of property, plant HEWE - BFEREE
and equipment FrS I8 4,444 6,129
Dividend received from an associate B A E RS 210 330
Dividend received from available-for-sale AR E 2 IR B e
investments 142 78
Interest received =R &SN 11 63
Purchase of property, plant and equipment BEME BEKRR (2,841) (4,467)
Repayment from an associate Bt N AR K - 3,030
Repayment from an associate arising S e 2 A2 2 B A BlE K
from deregistration - 270
Net cash from investing activities KREXBIS2H &8 22,942 95,433
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CONSOLIDATED STATEMENT OF CASH FLOWS

RERERER

For the year ended 31 March 2013
BE_T—=#=-A=1—HItFE

2013 2012
—E—-= —T——-F
HK$'000 HK$'000
FERT FHBT
Cash flows from financing activities BMETH HER
Proceeds from issue of shares upon exercise  171F B IR HE RS 277 iR 19
of share options Fr8 A 14,242 =
Short term loans raised FrEL 2 RBER 5,000 8,000
Capital contribution from non-controlling P8 A AR AR R &
shareholders of a subsidiary 59 59
Transaction costs incurred in connection BT MBREBRES 2 X HKAR
with the issue of convertible notes (202) -
Repayment of short term loans EEEHER (35,007) (3,023)
Net repayment of trust receipts and import ERWERAODERRE
loans and loans related to bills BRERBUBRRR
discounted with recourse BRERER (33,591) (67,192)
Net (repayment of) proceeds from debt BEEMRER(BR)MERIBFE
factoring loans (8,385) 7,301
Interest on bank and other borrowings paid BRI REMERF & (5,271) (7,369)
Other loan raised FrEs 2 KB R - 1,000
Repurchase of shares LA S - (964)
Net cash used in financing activities BEEEMA R FRE (63,155) (62,188)
Net (decrease) increase in cash and RekBeEEEEZ
cash equivalents ORI hn 55 (55,119) 21,893
Cash and cash equivalents at beginning FYHReRAREEFEEE
of the year 90,989 69,168
Effect of exchange difference EHERzTE (64) (72)
Cash and cash equivalents at end of the year, FRHEE RN EHEIAHE
representing bank balances and cash REBRTHEFLEERE® 35,806 90,989
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e IS M

For the year ended 31 March 2013
HE-_T=F=A=1T—HIFE

GENERAL

The Company is an exempted company incorporated in
Bermuda with limited liability and its shares are listed on The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”).
The addresses of the registered office and principal place
of business of the Company are disclosed in the corporate
information section of the annual report.

The consolidated financial statements are presented in
Hong Kong dollars which is the functional currency of the
Company.

The principal activity of the Company is investment holding. Its
principal subsidiaries are engaged in the design, manufacture
and sale of a wide range of electronic products and securities
trading.

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs")

In the current year, the Group has applied the following
amendments to HKFRSs issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA").

Amendments to HKFRS 7 Disclosures — Transfers of financial assets

The application of those amendments to HKFRSs in the
current year has had no material impact on the Group’s
financial performance and positions for the current and prior
years and/or on the disclosures set out in these consolidated
financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2013
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2. APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") (CONT'D)

New and revised HKFRSs issued but not yet effective

The Group has not early applied the following new or revised
standards, amendments and interpretation that have been
issued but are not yet effective.

Amendments to HKFRSs

Amendments to HKFRS 7

Amendments to HKFRS 9
and HKFRS 7

Amendments to HKFRS 10,

HKFRS 11 and HKFRS 12

Amendments to HKFRS 10,
HKFRS 12 and HKAS 27

HKFRS 9

HKFRS 10

HKFRS 11

HKFRS 12

HKFRS 13

HKAS 19 (Revised 2011)

HKAS 27 (Revised 2011)

HKAS 28 (Revised 2011)

Amendments to HKAS 1

Amendments to HKAS 32

HK(IFRIC) - INT 20

Annual improvements to HKFRSs 2009 - 2011
cycle’

Disclosures - Offsetting financial assets and
financial liabilities'

Mandatory effective date of HKFRS 9 and
transition disclosures®

Consolidated financial statements, joint
arrangements and disclosure of interests in
other entities: Transition guidance’

Investment entities?

Financial instruments?

Consolidated financial statements'
Joint arrangements’

Disclosure of interests in other entities'
Fair value measurement!

Employee benefits'

Separate financial statements’
Investments in associates and joint ventures'

Presentation of items of other
comprehensive income*

Offsetting financial assets and
financial liabilities?

Stripping costs in the production phase of
a surface mine'
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For the year ended 31 March 2013
HBE-_T=F=—A=1T—HIFE

APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") (CONT'D)

New and revised HKFRSs issued but not yet effective
(CONT'D)

1 Effective for annual periods beginning on or after 1
January 2013.

2 Effective for annual periods beginning on or after 1
January 2014.

3 Effective for annual periods beginning on or after 1
January 2015.

4 Effective for annual periods beginning on or after 1 July
2012.

HKFRS 9 “Financial instruments”

HKFRS 9 issued in 2009 introduces new requirements for
the classification and measurement of financial assets.
HKFRS 9 amended in 2010 includes the requirements for
the classification and measurement financial liabilities for
derecognition.

Key requirements of HKFRS 9 are described as follows:

o All recognised financial assets that are within the scope
of HKAS 39 “Financial instruments: Recognition and
measurement” are subsequently measured at amortised
cost or fair value. Specifically, debt investments that
are held within a business model whose objective is
to collect the contractual cash flows, and that have
contractual cash flows that are solely payments of
principal and interest on the principal outstanding
are generally measured at amortised cost at the end
of subsequent accounting periods. All other debt
investments and equity investments are measured at
their fair values at the end of subsequent reporting
periods. In addition, under HKFRS 9, entities may make
an irrevocable election to present subsequent changes
in the fair value of an equity investment (that is not
held for trading) in other comprehensive income, with
only dividend income generally recognised in profit or
loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2013
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2. APPLICATION OF NEW AND REVISED FERFEREIET BRI
HONG KONG FINANCIAL REPORTING LEEB(EFEBUBHREE
STANDARDS (“HKFRSs"”) (CONT'D) all) (&)

HKFRS 9 “Financial instruments” (CONT'D) ERVRBELEAFFRIeMIA |(F)

. With regard to the measurement of financial liabilities . HIEERRATEEFAEBRZZS
designated as at fair value through profit or loss, HKFRS mABEZIHEmMsS  BAEAVBRES
9 requires that the amount of change in the fair value HREREHA T AL4RAaEEER
of the financial liability that is attributable to changes S MENE AT EBAEEE Y S
in the credit. risl.< of that liability is present.e.d in other BMROREMRER SN2 B
comprehensive mcgme, un.les.s.th’e reco.gn|.t|or.1 of the REM AR SRR A EEER
effects of ch.angles in the liability’s credit risk in other R E) S e A R A
comprehensive income would create or enlarge an R N IR
accounting mismatch in profit or loss. Changes in fair %Eﬁﬂ?’ﬁ” fEA - é—iﬁﬂ’%f;ﬁ
value of financial liabilities attributable to changes in BERBEOHMEKeMIERFE
the financial liabilities’ credit risk are not subsequently ERBHEARTEENDRERLS -
reclassified to profit or loss. Under HKAS 39, the entire RIRB B G ERF39% - BER
amount of the change in the fair value of the financial BAVEEFABEZEREEZ
liability designated as fair value through profit or loss E2HATFEEEZHSBEHNERF
was presented in profit or loss. 25 -

The directors anticipate that HKFRS 9 will be adopted S EANBEHREEBFFEE AN

in the Group's consolidated financial statements for the SEE-T—RAFHEA—BRBZFEHH

annual period beginning on 1 April 2015. Except for ZEAVIERETER - REAEER-Z

available-for-sale investments, the directors anticipate that —ZHFZ A=+ BHZHEAUBRRRE

the application of HKFRS 9 will not affect the classification Bt EZREI  EETEHERAT BN

and measurement of the Group’s other financial assets and BHREENFIR T EAREBE MG

liabilities based on the consolidated statement of financial BENBGBZHENTE - iAEE A HH

position of the Group as at 31 March 2013. Regarding the E7REMS @ NG TRT - Yz

Group's available-for-sale investments, it is not practicable to ZBEHAEBEFTTARLT -

provide a reasonable estimate of that effect until a detailed

review has been completed.
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APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") (CONT'D)

HKFRS 13 “Fair value measurement”

HKFRS 13 establishes a single source of guidance for fair value
measurements and disclosures about fair value measurements.
This standard defines fair value, establishes a framework
for measuring fair value, and requires disclosures about fair
value measurements. The scope of HKFRS 13 is broad; it
applies to both financial instrument items and non-financial
instrument items for which other HKFRSs require or permit
fair value measurements and disclosures about fair value
measurements, except in specified circumstances. In general,
the disclosure requirements in HKFRS 13 are more extensive
than those in the current standards. For example, quantitative
and qualitative disclosures based on the three-level fair value
hierarchy currently required for financial instruments only
under HKFRS 7 “Financial instruments: Disclosures” will
be extended by HKFRS 13 to cover all assets and liabilities
within its scope.

HKFRS 13 will be adopted in the Group’s consolidated financial
statements for the annual period beginning on 1 April 2013.
Other than the available-for-sale investments and investment
properties carried at fair value, the application of the new
standard is not expected to affect the measurement of the
Group's assets and liabilities reported in the consolidated
financial statements as at 31 March 2013 but will result
in more extensive disclosures in the consolidated financial

statements.
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APPLICATION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRSs") (CONT'D)

Amendments to HKAS 1 “Presentation of items of other

comprehensive income”

The amendments to HKAS 1 “Presentation of items of
other comprehensive income” introduce new terminology
for the statement of comprehensive income and income
statement. Under the amendments to HKAS 1, a “statement of
comprehensive income” is renamed as a “statement of profit
or loss and other comprehensive income” and an “income
statement” is renamed as a “statement of profit or loss”. The
amendments to HKAS 1 retain the option to present profit
or loss and other comprehensive income in either a single
statement or in two separate but consecutive statements.
However, the amendments to HKAS 1 require items of other
comprehensive income to be grouped into two categories:
(a) items that will not be reclassified subsequently to profit
or loss; and (b) items that may be reclassified subsequently
to profit or loss when specific conditions are met. Income
tax on items of other comprehensive income is required to
be allocated on the same basis — the amendments do not
change the option to present items of other comprehensive
income either before tax or net of tax.

The amendments to HKAS 1 are effective for the Group's
consolidated financial statements for the annual period
beginning on 1 April 2013. The presentation of items of
other comprehensive income will be modified accordingly
when the amendments are applied in the future accounting
periods.

Other than those disclosed above, the directors of the
Company anticipate that the application of the other new
and revised standards, amendments or interpretation will
have no material impact on the results and financial position
of the Group.
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SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements have been prepared in
accordance with Hong Kong Financial Reporting Standards
issued by the HKICPA. In addition, the consolidated financial
statements include applicable disclosures required by the Rules
Governing the Listing of Securities on the Stock Exchange
and by the Hong Kong Companies Ordinance.

The consolidated financial statements have been prepared
on the historical cost basis except for certain properties and
financial instruments that are measured at revalued amounts
or fair values, as explained in the accounting policies set
out below.

Basis of consolidation

The consolidated financial statements incorporate the
financial statements of the Company and entities controlled
by the Company (its subsidiaries). Control is achieved where
the Company has the power to govern the financial and
operating policies of an entity so as to obtain benefits from
its activities.

The results of subsidiaries acquired or disposed of during
the year are included in the consolidated statement of
comprehensive income from the effective date of acquisition
or up to the effective date of disposal, as appropriate.

All intra-group transactions, balances, income and expenses
are eliminated on consolidation.

Non-controlling interests in subsidiaries are presented
separately from the Group's equity therein.
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SIGNIFICANT ACCOUNTING POLICIES
(CONT'D)

Basis of consolidation (CONT'D)

Allocation of total comprehensive income to non-
controlling interests

Total comprehensive income and expense of a subsidiary
is attributed to the owners of the Company and to the
non-controlling interests even if this results in the non-
controlling interests having a deficit balance effective from
1 April 2010 onwards.

Changes in the Group’s ownership interests in existing
subsidiaries

Changes in the Group’s ownership interests in existing
subsidiaries that do not result in the Group losing control
over the subsidiaries are accounted for as equity transactions.
The carrying amounts of the Group's interests and the non-
controlling interests are adjusted to reflect the changes in
their relative interests in the subsidiaries. Any difference
between the amount by which the non-controlling interests
are adjusted (i.e. the non-controlling interests share of
recognised identifiable net assets at the date of acquisition)
and the fair value of the consideration paid or received is
recognised directly in equity and attributed to owners of
the Company.

Goodwill

Goodwill arising on acquisition prior to 1 April 2001 continues
to be held in reserves, and will be charged to accumulated
profits/losses at the time when the business to which the
goodwill relates is disposed of or when a cash-generating
unit to which the goodwill relates becomes impaired.

Goodwill arising on an acquisition of a business on or after
1 April 2001 is carried at cost less accumulated impairment
losses, if any, and is presented separately in the consolidated
statement of financial position.
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SIGNIFICANT ACCOUNTING POLICIES
(CONT'D)

Goodwill (CONT'D)

For the purposes of impairment testing, goodwill arising
from an acquisition is allocated to each of the relevant
cash-generating units, or groups of cash-generating units,
that are expected to benefit from the synergies of the
combination.

A cash-generating unit to which goodwill has been allocated
is tested for impairment annually or more frequently, and
whenever there is an indication that the unit may be impaired.
For goodwill arising on an acquisition in a reporting period,
the cash-generating unit to which goodwill has been allocated
is tested for impairment before the end of that reporting
period. If the recoverable amount of the cash-generating
unit is less than its carrying amount, the impairment loss is
allocated first to reduce the carrying amount of any goodwill
allocated to the unit, and then to the other assets of the
unit on a pro rata basis based on the carrying amount of
each asset in the unit. Any impairment loss for goodwill is
recognised directly in profit or loss. An impairment loss for
goodwill is not reversed in subsequent periods.

On disposal of the relevant cash-generating unit, the attributable
amount of goodwill is included in the determination of the
amount of profit or loss on disposal.

Investments in associates

An associate is an entity over which the investor has significant
influence and that is neither a subsidiary nor an interest in a
joint venture. Significant influence is the power to participate
in the financial and operating policy decisions of investee
but is not control or joint control over those policies.
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SIGNIFICANT ACCOUNTING POLICIES
(CONT'D)

Investments in associates (CONT'D)

The results and assets and liabilities of associates are
incorporated in these consolidated financial statements using
the equity method of accounting. The financial statements of
associates used for equity accounting purposes are prepared
using uniform accounting policies as those of the Group for
like transactions and events in similar circumstances. Under
the equity method, investments in associates are initially
recognised in the consolidated statement of financial position
at cost and adjusted thereafter to recognise the Group's
share of the profit or loss and other comprehensive income
of the associates. When the Group’s share of losses of an
associate equals or exceeds its interest in that associate
(which includes any long-term interests that, in substance,
form part of the Group’s net investment in the associate),
the Group discontinues recognising its share of further
losses. Additional losses are recognised only to the extent
that the Group has incurred legal or constructive obligations
or made payments on behalf of that associate.

Any excess of the cost of acquisition over the Group’s share
of the net fair value of the identifiable assets, liabilities and
contingent liabilities of the associate recognised at the date
of acquisition is recognised as goodwill, which is included
within the carrying amount of the investment.

Any excess of the Group’s share of the net fair value of the
identifiable assets, liabilities and contingent liabilities over
the cost of acquisition, after reassessment, is recognised

immediately in profit or loss.
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SIGNIFICANT ACCOUNTING POLICIES
(CONT'D)

Investments in associates (CONT'D)

The requirements of HKAS 39 are applied to determine
whether it is necessary to recognise any impairment loss
with respect to the Group’s investment in an associate. When
necessary, the entire carrying amount of the investment
(including goodwill) is tested for impairment in accordance
with HKAS 36 “Impairment of assets” as a single asset by
comparing its recoverable amount (higher of value in use
and fair value less costs to sell) with its carrying amount.
Any impairment loss recognised forms part of the carrying
amount of the investment. Any reversal of that impairment
loss is recognised in accordance with HKAS 36 to the extent
that the recoverable amount of the investment subsequently
increases.

When a group entity transacts with its associate, profits and
losses resulting from the transactions with the associate are
recognised in the Group’s consolidated financial statements
only to the extent of interests in the associate that are not
related to the Group.

Revenue recognition

Revenue is measured at the fair value of the consideration
received or receivable and represents amounts receivable
for goods sold in the normal course of business, net of
discounts and sales related taxes.

Revenue from sales of goods is recognised when goods are
delivered and title has been passed.

Commission income is recognised when services are
rendered.
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SIGNIFICANT ACCOUNTING POLICIES
(CONT'D)

Revenue recognition (CONT'D)

Interest income from a financial asset excluding financial
assets at fair value through profit or loss is accrued on a
time basis, by reference to the principal outstanding and at
the effective interest rate applicable, which is the rate that
exactly discounts the estimated future cash receipts through
the expected life of the financial asset to that asset’s net
carrying amount on initial recognition.

Dividend income from investments excluding financial assets
at fair value through profit or loss is recognised when the
Group’s right to receive payment has been established.

Property, plant and equipment

Property, plant and equipment including land (classified as
finance leases) and buildings held for use in the production
or supply of goods or services, or for administrative purposes
are stated in the consolidated statement of financial position
at cost or fair value less subsequent accumulated depreciation
and accumulated impairment losses, if any.

Advantage has been taken of the transitional relief provided by
paragraph 80A of HKAS 16 “Property, plant and equipment”
from the requirement to make regular revaluation of the
Group’s land and buildings which had been carried at revalued
amounts prior to 30 September 1995, and accordingly no
further revaluation of land and buildings is carried out. Prior
to 30 September 1995, the revaluation increase arising on
the revaluation of these assets was credited to the other
property revaluation reserve. Any future decreases in value
of these assets will be dealt with as an expense to the extent
that they exceed the balance, if any, on the other property
revaluation reserve relating to a previous revaluation of
the same asset. On the subsequent sale or retirement of
a revalued asset, the corresponding revaluation surplus is
transferred to accumulated profits/losses.
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SIGNIFICANT ACCOUNTING POLICIES
(CONT'D)

Property, plant and equipment (CONT'D)

The cost or valuation of leasehold properties is depreciated on
a straight line basis after taking into account of the estimated
residual value. Depreciation is recognised so as to write off
the cost of items of property, plant and equipment other
than leasehold properties over their estimated useful lives
using the reducing balance method. The estimated useful
lives, residual values and depreciation method are reviewed
at the end of the reporting period, with the effect of any
changes in estimate accounted for on a prospective basis.

An item of property, plant and equipment is derecognised
upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset.
Any gain or loss arising on the disposal or retirement of
an item of property, plant and equipment is determined as
the difference between the sales proceeds and the carrying
amount of the asset and is recognised in profit or loss.

Investment properties

Investment properties are properties held to earn rentals
and/or for capital appreciation.

Investment properties are initially measured at cost, including
any directly attributable expenditure. Subsequent to initial
recognition, investment properties are measured at their
fair values. Gains or losses arising from changes in the fair
value of investment properties are included in profit or loss
for the period in which they arise.

An investment property is derecognised upon disposal or
when the investment property is permanently withdrawn
from use or no future economic benefits are expected
from its disposal. Any gain or loss arising on derecognition
of the asset (calculated as the difference between the net
disposal proceeds and the carrying amount of the asset) is
included in profit or loss in the period in which the item
is derecognised.
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SIGNIFICANT ACCOUNTING POLICIES
(CONT'D)

Investment properties (CONT'D)

If an item of property, plant and equipment becomes an
investment property because its use has changed as evidenced
by end of owner-occupation, any difference between the
carrying amount and the fair value of that item at the date
of transfer is recognised in other comprehensive income
and accumulated in other property revaluation reserve. On
the subsequent sale or retirement of the asset, the relevant
revaluation reserve will be transferred directly to accumulated
profits/losses.

Financial instruments

Financial assets and financial liabilities are recognised in
the consolidated statement of financial position when a
group entity becomes a party to the contractual provisions
of the instrument.

Financial assets and financial liabilities are initially measured
at fair value. Transaction costs that are directly attributable
to the acquisition or issue of financial assets and financial
liabilities (other than financial assets and financial liabilities
at fair value through profit or loss) are added to or deducted
from the fair value of the financial assets or financial
liabilities, as appropriate, on initial recognition. Transaction
costs directly attributable to the acquisition of financial
assets or financial liabilities at fair value through profit or
loss are recognised immediately in profit or loss.

Financial assets

The Group’s financial assets are classified into one of the three
categories, including financial assets at fair value through
profit or loss (“FVTPL"), loans and receivables and available-
for-sale financial assets. The classification depends on the
nature and purpose of the financial assets and is determined
at the time of initial recognition. All regular way purchases
or sales of financial assets are recognised and derecognised
on a trade date basis. Regular way purchases or sales are
purchases or sales of financial assets that require delivery
of assets within the time frame established by regulation
or convention in the marketplace.
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SIGNIFICANT ACCOUNTING POLICIES
(CONT'D)

Financial instruments (CONT’'D)

Financial assets (CONT'D)
Effective interest method

The effective interest method is a method of calculating the
amortised cost of a financial asset and of allocating interest
income over the relevant period. The effective interest rate is
the rate that exactly discounts estimated future cash receipts
(including all fees paid or received that form an integral part
of the effective interest rate, transaction costs and other
premiums or discounts) through the expected life of the
financial asset, or, where appropriate, a shorter period to
the net carrying amount on initial recognition.

Income is recognised on an effective interest basis for debt
instruments other than those financial assets classified as
at FVTPL, of which interest income is excluded in net gains

or losses.

Financial assets at fair value through profit or loss

Financial assets at FVTPL has two subcategories including
financial assets held for trading and those designated at fair
value through profit or loss on initial recognition.

A financial asset is classified as held for trading if:

3 it has been acquired principally for the purpose of
selling in the near future; or

o it is a part of an identified portfolio of financial
instruments that the Group manages together and has
a recent actual pattern of short-term profit-taking;
or

o it is a derivative that is not designated and effective
as a hedging instrument.
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HE-_T=—F=A=1T—HIFE
3. SIGNIFICANT ACCOUNTING POLICIES 3. TE@HHX (&)
(CONT’D)
Financial instruments (CONT'D) ERMITA(E)
Financial assets (CONT'D) SREEE)
Financial assets at fair value through profit or loss BN FEEFA B LHBEE ()
(CONT’'D)
A financial asset other than a financial asset held for trading SREEBFEEECSMEERIIN) AR
may be designated as at FVTPL upon initial recognition if: X EREIEER A EBE AL
. such designation eliminates or significantly reduces a o B B35 TE 7] JH Bk sk K I8 Rk 4 AT BE
measurement or recognition inconsistency that would W7 BREREE %
otherwise arise; or
. the financial asset forms part of a group of financial . TREERBK —HeRmEESS R
assets or financial liabilities or both, which is managed BESMEZ 88 WIREARE
and its performance is evaluated on a fair value basis, BT RREBENIRERE - &
in accordance with the Group's documented risk ANEEBEREEEBELRFHEXRE
management or investment strategy, and information MAERD M E & B L 2 B ZER 4
about the grouping is provided internally on that Bk
basis; or
. it forms part of a contract containing one or more . EEREE —@AxZERAXITE
embedded derivatives, and HKAS 39 permits the entire TEZEHz—81%H BEEEGE
combined contract (asset or liability) to be designated HBFEIVRETEOEHEN(E
as at fair value through profit or loss. EXBEBE)IEEAEATEENAR
Financial assets at FVTPL are measured at fair value, with BAFEEAABSZZEREERATEE
changes in fair value arising from remeasurement recognised E MEEFAEMEEAZAFEBEES
directly in profit or loss in the period in which they arise. AIRELAPHEETERER - NERER
The net gain or loss recognised in profit or loss excludes ZREHERFETEESREEMRIZ
any dividend earned on the financial assets. A% 2
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SIGNIFICANT ACCOUNTING POLICIES
(CONT'D)

Financial instruments (CONT’'D)

Financial assets (CONT'D)
Loans and receivables

Loans and receivables are non-derivative financial assets with
fixed or determinable payments that are not quoted in an
active market. Subsequent to initial recognition, loans and
receivables (including debtors, deposits and bank balances
and cash) are carried at amortised cost using the effective
interest method, less any identified impairment losses (see
accounting policy on impairment loss on financial assets
below).

Available-for-sale financial assets

Available-for-sale financial assets are non-derivatives that are
either designated or not classified as financial assets at FVTPL,
loans and receivables or held-to-maturity investments.

Dividends on available-for-sale investments are recognised in
profit or loss when the Group’s right to receive the dividends
is established.
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3. SIGNIFICANT ACCOUNTING POLICIES FESTEEX (&)

(CONT’D)

Financial instruments (CONT'D) ERMITA(E)

Financial assets (CONT'D) SREEE)

Available-for-sale financial assets (CONT'D) AHHESHEE (&)

Available-for-sale equity investments that do not have a W AERERTISHRE R R FEEREM S

quoted market price in an active market and whose fair SFEZ A EHEERAKRE - IRHREHBR

value cannot be reliably measured are measured at cost BRABEMEEREEETE(RTX

less any identified impairment losses at the end of the FHRCREEREBIBZSFTHE) -

reporting period (see accounting policy on impairment loss

on financial assets below).

Impairment of financial assets ERHEERE

Financial assets, other than those at FVTPL, are assessed for SRHEEREATFEEFABRZERE

indicators of impairment at the end of the reporting period. EIN)RRE BB KRBTGS E R ED

Financial assets are considered to be impaired where there R WMEREEBEER  SREEZHETA

is objective evidence that, as a result of one or more events RN REARV T HRZEMEERTE

that occurred after the initial recognition of the financial M—IEHRZEEHMIZEFEN  ASmE

asset, the estimated future cash flows of the financial assets EWRE AL BE -

have been affected.

For an available-for-sale equity investment, a significant BAHEERAREMS  ZREZAFE

or prolonged decline in the fair value of that investment BEBEESIRBTHREERERRHEE ER

below its cost is considered to be objective evidence of B REERE -

impairment.

For all other financial assets, objective evidence of impairment MAEEMEMEEM:S @ RMENTEITIE

could include: A B

o significant financial difficulty of the issuer or . 1T ASETF 7 IR B KB RS R 2
counterparty; or =%

. breach of contract, such as default or delinquency . BREH  MxREEERF B KA
in interest and principal payments; or S e/

. it becoming probable that the borrower will enter o ERANRATETEWESREITITGE
bankruptcy or financial re-organisation. HMH -
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SIGNIFICANT ACCOUNTING POLICIES
(CONT'D)

Financial instruments (CONT’'D)

Financial assets (CONT'D)
Impairment of financial assets (CONT'D)

For certain categories of financial asset, such as trade debtors,
assets that are assessed not to be impaired individually
are, in addition, assessed for impairment on a collective
basis. Objective evidence of impairment for a portfolio of
receivables could include the Group's past experience of
collecting payments, an increase in the number of delayed
payments in the portfolio past the average credit period
ranging from 30 days to 90 days and observable changes
in national or local economic conditions that correlate with
default on receivables.

For financial assets carried at amortised cost, the amount of
the impairment loss is recognised as the difference between
the asset’s carrying amount and the present value of the
estimated future cash flows discounted at the financial
asset’s original effective interest rate.

For financial assets carried at cost, the amount of the
impairment loss is measured as the difference between
the asset’s carrying amount and the present value of the
estimated future cash flows discounted at the current market
rate of return for a similar financial asset. Such impairment
loss will not be reversed in subsequent periods.

The carrying amount of the financial asset is reduced by
the impairment loss directly for all financial assets with the
exception of trade debtors, where the carrying amount is
reduced through the use of an allowance account. Changes
in the carrying amount of the allowance account are
recognised in profit or loss. When a trade debtor is considered
uncollectible, it is written off against the allowance account.
Subsequent recoveries of amounts previously written off are
credited to profit or loss.
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SIGNIFICANT ACCOUNTING POLICIES
(CONT'D)

Financial instruments (CONT’'D)

Financial assets (CONT'D)
Impairment of financial assets (CONT'D)

When an available-for-sale financial asset is considered to be
impaired, cumulative gains or losses previously recognised
in other comprehensive income are reclassified to profit or
loss in the period in which the impairment takes place.

For financial assets measured at amortised cost, if, in a
subsequent period, the amount of impairment loss decreases
and the decrease can be related objectively to an event
occurring after the impairment loss was recognised, the
previously recognised impairment loss is reversed through
profit or loss to the extent that the carrying amount of
the asset at the date the impairment is reversed does not
exceed what the amortised cost would have been had the

impairment not been recognised.

Financial liabilities and equity instruments

Financial liabilities and equity instruments issued by a
group entity are classified as either financial liabilities or as
equity in accordance with the substance of the contractual
arrangements entered into and the definitions of a financial
liability and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a
residual interest in the assets of the group entities after
deducting all of its liabilities. Equity instruments issued by
the Company are recognised at the proceeds received, net
of direct issue costs.
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SIGNIFICANT ACCOUNTING POLICIES
(CONT'D)

Financial instruments (CONT’'D)

Financial liabilities and equity instruments (CONT'D)
Equity instruments (CONT’'D)

Repurchase of the Company’'s own equity instruments is
recognised and deducted directly in equity. No gain or loss
is recognised in profit or loss on the purchase, sale, issue or
cancellation of the Company’s own equity instruments.

Effective interest method

The effective interest method is a method of calculating
the amortised cost of a financial liability and of allocating
interest expense over the relevant period. The effective interest
rate is the rate that exactly discounts estimated future cash
payments (including all fees paid or received that form an
integral part of the effective interest rate, transaction costs
and other premiums or discounts) through the expected life
of the financial liability, or, where appropriate, a shorter
period, to the net carrying amount on initial recognition.

Interest expense is recognised on an effective interest basis
other than those financial liabilities classified as at FVTPL,
of which the interest expense is included in net gains or
losses.

Financial liabilities

Financial liabilities including creditors and borrowings are
subsequently measured at amortised cost, using the effective
interest method.
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SIGNIFICANT ACCOUNTING POLICIES
(CONT'D)

Financial instruments (CONT’'D)

Convertible notes

Convertible notes issued by the Group that contain both
the liability and conversion option components are classified
separately into respective items on initial recognition in
accordance with the substance of the contractual arrangements
and the definitions of a financial liability and an equity
instrument. Conversion option that will be settled by the
exchange of a fixed amount of cash or another financial
asset for a fixed number of the Company’'s own equity
instruments is classified as an equity instrument.

On initial recognition, the fair value of the liability component
is determined using the prevailing market interest of similar
non-convertible debts. The difference between the gross
proceeds of the issue of the convertible notes and the fair
value assigned to the liability component, representing the
conversion option for the holder to convert the notes into
equity, is included in equity (convertible notes reserve).

In subsequent periods, the liability component of the
convertible notes is carried at amortised cost using the effective
interest method. The equity component, representing the
option to convert the liability component into ordinary shares
of the Company, will remain in convertible notes reserve
until the embedded option is exercised (in which case the
balance stated in convertible notes reserve will be transferred
to share premium). Where the option remains unexercised
at the expiry date, the balance stated in convertible notes
reserve will be released to the accumulated losses. No gain
or loss is recognised in profit or loss upon conversion or
expiration of the option.

Transaction costs that relate to the issue of the convertible
notes are allocated to the liability and equity components in
proportion to the allocation of the gross proceeds. Transaction
costs relating to the equity component are charged directly
to equity. Transaction costs relating to the liability component
are included in the carrying amount of the liability portion
and amortised over the period of the convertible notes using
the effective interest method.
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SIGNIFICANT ACCOUNTING POLICIES
(CONT'D)

Financial instruments (CONT’'D)

Derivative financial instruments that do not qualify for
hedge accounting

Derivatives that do not qualify for hedge accounting are initially
recognised at fair value at the date a derivative contract is
entered into and are subsequently remeasured to their fair
value at the end of the reporting period. The resulting gain
or loss is recognised in profit or loss immediately.

Derecognition

The Group derecognises a financial asset only when the
contractual rights to the cash flows from the asset expire, or
when it transfers the financial asset and substantially all the
risks and rewards of ownership of the asset to another entity.
If the Group neither transfers nor retains substantially all the
risks and rewards of ownership and continues to control the
transferred asset, the Group continues to recognise the asset
to the extent of its continuing involvement and recognises
an associated liability. If the Group retains substantially all
the risks and rewards of ownership of a transferred financial
asset, the Group continues to recognise the financial asset
and also recognises a collateralised borrowing for the
proceeds received.

On derecognition of a financial asset in its entirety, the
difference between the asset’s carrying amount and the
sum of the consideration received and receivable and the
cumulative gain or loss that had been recognised in other
comprehensive income and accumulated in equity is recognised
in profit or loss.

The Group derecognises financial liabilities when, and only
when, the Group’s obligations are discharged, cancelled or
expire. The difference between the carrying amount of the
financial liability derecognised and the consideration paid
and payable is recognised in profit or loss.
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SIGNIFICANT ACCOUNTING POLICIES
(CONT'D)

Share-based payment transactions

Equity-settled share-based payment transactions
Share options granted to employees

The fair value of services received determined by reference
to the fair value of share options granted at the grant date
is recognised as an expense in full at the grant date when
the share options granted vest immediately or expensed
on a straight line basis over the vesting period if the share
options is not vested immediately, with a corresponding
increase in equity (share option reserve).

At the time when the share options are exercised, the amount
previously recognised in the share option reserve will be
transferred to share premium. When the share options are
forfeited after the vesting date or are still not exercised at
the expiry date, the amount previously recognised in the
share option reserve will be transferred to accumulated
profits/losses.

Share options granted to advisors

Share options issued in exchange for services are measured
at the fair values of the services received, unless that fair
value cannot be reliably measured, in which case the services
received are measured by reference to the fair value of the
share options granted. The fair values of the services received
are recognised as expenses, with a corresponding increase
in equity (share option reserve), when the counterparties
render services, unless the services qualify for recognition
as assets.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MR &

For the year ended 31 March 2013
HBE-_T=F=—A=1T—HIFE

SIGNIFICANT ACCOUNTING POLICIES
(CONT'D)

Research and development expenditure

Expenditure on research activities is recognised as an expense
in the period in which it is incurred.
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an internal project) is recognised if, and only if, all of the
following have been demonstrated:
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development.

The amount initially recognised for internally-generated
intangible asset is the sum of the expenditure incurred from
the date when the intangible asset first meets the recognition
criteria listed above. Where no internally-generated intangible
asset can be recognised, development expenditure is charged
to profit or loss in the period in which it is incurred.

The resultant asset is amortised on a straight line basis over
its useful life and carried at cost less subsequent accumulated
amortisation and any accumulated impairment losses.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2013
BE_T—=#=-A=1—HItFE

SIGNIFICANT ACCOUNTING POLICIES
(CONT'D)

Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost is calculated using the weighted-average method.
Net realisable value represents the estimated selling price
for inventories less all estimated costs to completion and
costs necessary to make the sale.

Impairment (other than goodwill)

At the end of the reporting period, the Group reviews the
carrying amounts of its assets to determine whether there is
any indication that those assets have suffered an impairment
loss. If any such indication exists, the recoverable amount of
the asset is estimated in order to determine the extent of the
impairment loss, if any. When it is not possible to estimate
the recoverable amount of an individual asset, the Group
estimates the recoverable amount of the cash-generating
unit to which the asset belongs. Where a reasonable and
consistent basis of allocation can be identified, corporate
assets are also allocated to individual cash-generating units,
or otherwise they are allocated to the smallest group of
cash-generating units for which a reasonable and consistent
allocation basis can be identified.

Recoverable amount is the higher of fair value less costs to
sell and value in use. In assessing value in use, the estimated
future cash flows are discounted to their present value
using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific
to the asset for which the estimates of future cash flows
have not been adjusted.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MR &

For the year ended 31 March 2013
HBE-_T=F=—A=1T—HIFE

SIGNIFICANT ACCOUNTING POLICIES
(CONT'D)

Impairment (other than goodwill) (CONT’'D)

If the recoverable amount of an asset (or a cash-generating
unit) is estimated to be less than its carrying amount, the
carrying amount of the asset (or a cash-generating unit) is
reduced to its recoverable amount. An impairment loss is
recognised immediately in profit or loss, unless the relevant
asset is carried at a revalued amount under another standard,
in which case the impairment loss is treated as a revaluation
decrease under that standard.

Where an impairment loss subsequently reverses, the carrying
amount of the asset (or a cash-generating unit) is increased
to the revised estimate of its recoverable amount, but so
that the increased carrying amount does not exceed the
carrying amount that would have been determined had no
impairment loss been recognised for the asset (or a cash-
generating unit) in prior years. A reversal of an impairment
loss is recognised as an income immediately, unless the
relevant asset is carried at a revalued amount under another
standard, in which case the reversal of the impairment loss
is treated as a revaluation increase under that standard.

Taxation

Income tax expense represents the sum of the tax currently
payable and deferred tax.

The tax currently payable is based on taxable profit for the
year. Taxable profit differs from “loss before taxation” as
reported in the consolidated statement of comprehensive
income because it excludes items of income or expense
that are taxable or deductible in other years and it further
excludes items that are never taxable or deductible. The
Group'’s liability for current tax is calculated using tax rates
that have been enacted or substantively enacted by the end
of the reporting period.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2013
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SIGNIFICANT ACCOUNTING POLICIES
(CONT'D)

Taxation (CONT'D)

Deferred tax is recognised on temporary differences between
the carrying amounts of assets and liabilities in the consolidated
financial statements and the corresponding tax base used in
the computation of taxable profit. Deferred tax liabilities are
generally recognised for all taxable temporary differences.
Deferred tax assets are generally recognised for all deductible
temporary differences to the extent that it is probable
that taxable profits will be available against which those
deductible temporary differences can be utilised. Such assets
and liabilities are not recognised if the temporary difference
arises from goodwill or from the initial recognition (other
than in a business combination) of other assets and liabilities
in a transaction that affects neither the taxable profit nor
the accounting profit.

Deferred tax liabilities are recognised for taxable temporary
differences associated with investments in subsidiaries and
associates, except where the Group is able to control the
reversal of the temporary difference and it is probable that
the temporary difference will not reverse in the foreseeable
future. Deferred tax assets arising from deductible temporary
differences associated with such investments are only
recognised to the extent that it is probable that there will
be sufficient taxable profits against which to utilise the
benefits of the temporary differences and they are expected
to reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at the
end of the reporting period and reduced to the extent that
it is no longer probable that sufficient taxable profit will be
available to allow all or part of the asset to be recovered.

Deferred tax assets and liabilities are measured at the tax
rates that are expected to apply in the period in which
the liability is settled or the asset is realised, based on tax
rate (and tax laws) that have been enacted or substantively
enacted by the end of the reporting period.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MR &

For the year ended 31 March 2013
HBE-_T=F=—A=1T—HIFE

SIGNIFICANT ACCOUNTING POLICIES
(CONT'D)

Taxation (CONT'D)

The measurement of deferred tax liabilities and assets reflects
the tax consequences that would follow from the manner
in which the Group expects, at the end of the reporting
period, to recover or settle the carrying amount of its assets
and liabilities.
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Current and deferred tax are recognised in profit or loss, ENHA M EIE RN BT » BIEEENE
except when they are relate to items that are recognised in fb 2 E sk BN R R 2 TR B

other comprehensive income or directly in equity, in which
case, the current and deferred tax is also recognised in other
comprehensive income or directly in equity respectively. Where
current tax or deferred tax arises from the initial accounting
for a business combination, the tax effect is included in the
accounting for the business combination.

For the purposes of measuring deferred tax liabilities and
deferred tax assets for investment properties that are
measured using the fair value model in accordance with HKAS
40 “Investment property”, the carrying amounts of such
properties are presumed to be recovered through sale, unless
the presumption is rebutted. The presumption is rebutted
when the investment property is depreciable and is held within
a business model of Group whose business objective is to
consume substantively all of the economic benefits embodied
in the investment property over time, rather than through
sale. If the presumption is rebutted, deferred tax liabilities
and deferred tax assets for such investment properties are
measured in accordance with the above general principles
set out in HKAS 12 (i.e. based on the expected manner as
to how the properties will be recovered).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2013
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SIGNIFICANT ACCOUNTING POLICIES
(CONT'D)

Leases

Leases are classified as finance leases whenever the terms
of the lease transfer substantially all the risks and rewards
of ownership to the lessee. All other leases are classified
as operating leases.

The Group as lessor

Rental income from operating leases is recognised in profit
or loss on a straight line basis over the term of the relevant
lease.

The Group as lessee

Operating lease payments are recognised as an expense on
a straight line basis over the lease term.

Leasehold land and building

When a lease includes both land and building elements,
the Group assesses the classification of each element as
a finance or an operating lease separately based on the
assessment as to whether substantially all the risks and
rewards incidental to ownership of each element have
been transferred to the Group, unless it is clear that both
elements are operating leases in which case the entire lease
is classified as an operating lease. Specifically, the minimum
lease payments (including any lump-sum upfront payments)
are allocated between the land and the building elements
in proportion to the relative fair values of the leasehold
interests in the land element and building element of the
lease at the inception of the lease.
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SIGNIFICANT ACCOUNTING POLICIES
(CONT'D)

Leases (CONT’'D)

Leasehold land and building (CONT'D)

To the extent the allocation of the lease payments can be
made reliably, interest in leasehold land that is accounted
for as an operating lease is presented as “prepaid lease
payments” in the consolidated statement of financial position
and is amortised over the lease term on a straight line basis
except for those that are classified and accounted for as
investment properties under the fair value model. When
the lease payments cannot be allocated reliably between
the land and building elements, the entire lease is generally
classified as a finance lease and accounted for as property,
plant and equipment, unless it is clear that both elements are
operating leases, in which case the entire lease is classified
as an operating lease.

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which are
assets that necessarily take a substantial period of time to
get ready for their intended use, are added to the cost of
those assets until such time as the assets are substantially
ready for their intended use or sale. Investment income
earned on the temporary investment of specific borrowings
pending their expenditure on qualifying assets is deducted
from the borrowing costs eligible for capitalisation.

All other borrowing costs are recognised in profit or loss in
the period in which they are incurred.
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SIGNIFICANT ACCOUNTING POLICIES
(CONT'D)

Foreign currencies

In preparing the financial statements of each individual group
entity, transactions in currencies other than the functional
currency of that entity (foreign currencies) are recorded in
the respective functional currency (i.e. the currency of the
primary economic environment in which the entity operates)
at the rates of exchange prevailing on the dates of the
transactions. At the end of the reporting period, monetary
items denominated in foreign currencies are re-translated
at the rates prevailing at that date. Non-monetary items
that are measured in terms of historical cost in a foreign
currency are not re-translated.

Exchange differences arising on the settlement of monetary
items, and on the translation of monetary items, are recognised
in profit or loss in the period in which they arise.

For the purposes of presenting the consolidated financial
statements, the assets and liabilities of the Group’s foreign
operations are translated into the presentation currency of
the Group (i.e. Hong Kong dollars) at the rate of exchange
prevailing at the end of the reporting period, and their income
and expenses are translated at the average exchange rates for
the year, unless exchange rates fluctuate significantly during
the period, in which case, the exchange rates prevailing at
the dates of transactions are used. Exchange differences
arising, if any, are recognised in other comprehensive
income and accumulated in equity under the heading of
translation reserve (attributed to non-controlling interests
as appropriate).

Retirement benefits costs

Payments to defined contribution retirement benefit plans
are charged as expenses when employees have rendered
service entitling them to the contributions.
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For the year ended 31 March 2013
HBE-_T=F=A=1T—HIFE

4.

KEY SOURCE OF ESTIMATION
UNCERTAINTY

In the application of the Group’s accounting policies, which
are described in note 3, the directors of the Company are
required to make estimates and assumptions about the
carrying amounts of assets and liabilities that are not readily
apparent from other sources. The estimates and associated
assumptions are based on historical experience and other
factors that are considered to be relevant. Actual results
may differ from these estimates.

The estimates and underlying assumptions are reviewed on
an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised
if the revision affects only that period, or in the period of
the revision and future periods if the revision affects both
current and future periods.

The key assumptions concerning the future, and other key
sources of estimation uncertainty at the end of the reporting
period, that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities
within the next financial year, are discussed below.

Allowances for inventories

The management of the Group reviews the physical conditions
and saleability of inventories at the end of the reporting
period, and makes allowance for obsolete and slow-moving
inventory items identified that are no longer suitable for use
in production. The management estimates the net realisable
value for such finished goods and consumables primarily based
on the latest invoice prices and current market conditions.
As at 31 March 2013, the carrying amount of inventories is
HK$185,529,000 (2012: HK$245,183,000), net of allowance
for obsolete and slow-moving inventories of HK$86,820,000
(2012: HK$53,441,000).

EEF T RERRZEERR

ERAME3MAZASEEBR 2B
o ARREEAREENR L MR TR
REENRBBZEEEFEL G RERR -
BT MR BRR D EREERR MR
BARBEZEREL - ERERTETER
& EfhET o

ZE A RERRRRFEEELE TR
wERI R E e RAFBERTHE - Al
ST EZAEER  WBREZERE
R AR - BIFEAE 5T HI R Bk SR 5 S #E

7
o ©

EEARRAEEHH T -—HRFEEER
BEREEFLEAFBZEMARZEE
REERHEHEAR G TRERRZEM
ETERIR A e

FERE

AEEEEENRENEARENFEZE
BIERRAHENE YR TBHESEER
B2 BHRIRE RFEHEFEEE (LB -
EEEFENRNEZERRRBITIMAAR
AREHZEERGREER 2 ER
FE - MN—_TE—ZFZA=+—B  F&
2 B H {H 5185,529,0008 (=& — =
1 245,183,000 L) + BHIKREKRE &F
$H17 & 586,820,000 L ( — T — —4F ¢
53,441,000 7T) °

“ER-=H5H AREBRERAIFT 81



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MRS MR

For the year ended 31 March 2013
HE—F-=F=A=1—AIEE

T —=

KEY SOURCE OF ESTIMATION
UNCERTAINTY (CONT'D)

Impairment of goodwill

Determining whether goodwill is impaired requires an
estimation of the value in use of the cash-generating units
to which goodwill has been allocated. The value in use
calculation requires the Group to estimate the future cash
flows expected to arise from the cash-generating units and
a suitable discount rate in order to calculate the present
value. Where the actual cash flows are less than expected,
a material impairment loss may arise. As at 31 March 2013,
the carrying amount of goodwill is HK$17,665,000 (2012:
HK$17,665,000), net of accumulated impairment loss of
HK$10,388,000 (2012: HK$10,388,000). Details of the
recoverable amount calculation are disclosed in note 18.

Impairment of property, plant and equipment

The Group assesses annually whether property, plant and
equipment have any indication of impairment, in accordance
with the relevant accounting policies. The recoverable amounts
of property, plant and equipment have been determined
based on value in use calculations. These calculations and
valuations require the use of judgment and estimates on
future operating cash flows and discount rates adopted.
Where the actual cash flows are different from the original
estimate, a material change in the amount of impairment
may arise. As at 31 March 2013, the carrying amount of
property, plant and equipment is HK$99,248,000 (2012:
HK$143,998,000), net of impairment loss of HK$39,760,000
(2012: HK$14,126,000). Details of the recoverable amount
calculation are set out in note 14.
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For the year ended 31 March 2013
HBE-_T=F=A=1T—HIFE

KEY SOURCE OF ESTIMATION
UNCERTAINTY (CONT'D)

Income taxes

As at 31 March 2013, no deferred tax asset was recognised
in the Group's consolidated statement of financial position in
relation to the estimated unused tax losses of HK$604,594,000
(2012: HK$551,456,000) due to the unpredictability of
future profit streams. The realisability of the deferred tax
asset mainly depends on whether sufficient future profits or
taxable temporary differences will be available in the future.
In cases where the actual future taxable profits generated
are more or less than expected, a material recognition or
reversal of deferred tax asset may arise, which would be
recognised in profit or loss in the period in which such a
recognition or reversal takes place.

SEGMENT INFORMATION

Information reported to the executive directors of the
Company, being the chief operating decision maker, for the
purposes of resource allocation and assessment of segment
performance focuses on types of goods delivered by each
operating division.

The Group was previously organised into two operating
divisions, namely design, manufacture and sale of electronic
products (representing consumer electronic audio and video
equipment, imaging products, musical instruments and
accessories) and securities trading. These divisions are the
basis on which the Group reports its segment information.
During the current year, the Group's chief operating decision
maker changed the structure of its internal organisation for
resources allocation and performance assessment of the
Group. Financial information provided to the chief operating
decision maker for performance assessment is now anaylsed
by design, manufacture and sale of electronic products,
property investment and securities trading.
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ME R ERE o B ATE £ B AR KB R T 7
ZRRDNTEH - BIFTREELE R ZREH
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B PAARARTEE(DEBEERE
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BE_T—=#=-A=1—HItFE

5. SEGMENT INFORMATION (CONT’D) 5. 2EERE)
As the Group's operating segment information reported to HRAEEERTEELERAREZIKLED
the chief operating decision maker has been changed, the HERBENRE  REE-_Z——F=A=
comparative information presented for the year ended 31 +— R I EE 25 2 0] EE R S iR (A
March 2012, which originally reported in two operating a s H(AEFEMFAT - HEBREENU
divisions, namely design, manufacture and sale of electronic EBEAEE)RY  BEH2HAKFEERF
products and securities trading, is re-presented to conform EZE2HAR o
with current year’s presentation.
Segment revenue and results SEBAREE
An analysis of the Group’s revenue, which represents sales BRAEBIHBKED A WA (BIHEES
of goods, and results by reportable and operating segments A REESITAT :
is as follows:
Design,
manufacture
and sale of
electronic Property Securities
products  investment trading Consolidated
EfEM
Rt~ B
RHE MERE HHEH &5t
HK$'000 HK$'000 HK$'000 HK$'000
TET FET FET FET
Year ended 31 March 2013 HE-_Z—=F
ZA=t+—-HLEE
TURNOVER S 515,408 - - 515,408
SEGMENT RESULTS DEEE (124,922) 77,754 224 (46,944)
Interest income A B 11
Unallocated income Ao EWRE 142
Unallocated expenses RABEX (10,574)
Share of losses of an associate FEiREE D B EE (225)
Interest expenses MERX (8,186)
Loss before taxation BB A& B (65,776)
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HE-_T—=F=A=1—HIFE

5.

SEGMENT INFORMATION (CONT'D) 5. 2EERE
Segment revenue and results (CONT'D) PHEBAREE(E)
Design,
manufacture
and sale of
electronic Property Securities
products investment trading Consolidated
BEFEM
E - BiE
KMIEHE MR E BHEE B
HK$'000 HK$'000 HK$'000 HK$'000
FAT FAT FAT FAIT
Year ended 31 March 2012 BE-Z-——f=A=+—H
ILFE
TURNOVER =E 30 631,830 - - 631,830
SEGMENT RESULTS DEEE (213,676) 60,928 (448) (153,196)
Interest income Y 63
Unallocated income KoM 3,157
Unallocated expenses RAEHX (24,044)
Share of losses of an associate JERE & DB E (1,696)
Interest expenses F SR (7,369)
Loss before taxation BRI AEE (183,085)

The accounting policies of the reportable and operating
segments are the same as the Group’s accounting policies
described in note 3. Segment results represent the results
from each operating segment without allocation of central
administration costs incurred by head office, share of results
of an associate, gain on deregistration of an associate, write-
back of amount due to an associate, interest income, dividend
income from available-for-sale investments, impairment
loss recognised in respect of available-for-sale investments
and interest expenses. This is the measure reported to the
chief operating decision maker for the purposes of resource
allocation and performance assessment.

ARG E DA ST BR BN E3M M 2
AEEZ A BRERAR - DBXEEZLE
DRZEE BPURDEEHERELEZ
RRITERAA - EIGH S R REE - iEiH
BRRZWE  BNBERRRERD - A
BlE  AIEHEZREZREKE - AH#
HEZRERBZREBE RS It
TRAEELERREZRAHESERERK
AHERB G ERE -
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5. SEGMENT INFORMATION (CONT’D) 5. DEERE)
Segment assets and liabilities TEEERARB
An analysis of the Group’s assets and liabilities by reportable BAEEABAREENDHECEERBBS N
and operating segments is as follows: N
Design,
manufacture
and sale of
electronic Property Securities
products investment trading Consolidated
EfEM
et > B
REE MERE HEEE &t
HK$'000 HK$'000 HK$'000 HK$'000
FTHET TET TET FERT
At 31 March 2013 RZZ—Z=F
=B=+-—H
ASSETS BE
Segment assets DEEE 344,214 276,936 1,068 622,218
Unallocated corporate assets KOBAREE 63,510
Consolidated total assets BRTHBEE 685,728
LIABILITIES &
Segment liabilities HEAE 66,130 - - 66,130
Unallocated corporate liabilities APEARIER 134,874
Consolidated total liabilities BFEBE 201,004
At 31 March 2012 RZZ—ZF
=BA=+-—H
ASSETS BE
Segment assets DEEE 496,886 229,008 1,612 727,506
Unallocated corporate assets KOBAREE 106,682
Consolidated total assets BRTHBEE 834,188
LIABILITIES &
Segment liabilities HEAE 108,179 - 17 108,196
Unallocated corporate liabilities APEARIER 208,160
Consolidated total liabilities BFEBE 316,356
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3

F—=

SEGMENT INFORMATION (CONT’D) 5.
Segment assets and liabilities (CONT'D)

Unallocated corporate assets mainly represent interest in an
associate, available-for-sale investments, deferred tax assets

and bank balances and cash.

Unallocated corporate liabilities mainly represent borrowings,
convertible notes, taxation payable and deferred tax

DEEN(E)
PEAERAME)

ANERAREETBIEREH L QA
AfEEZRE  BEERABEERRITER

MEZ -

AoEARNEBEXEREE  TBRRER .

liabilities.
Other segment information HitvpEEH
Design,
manufacture
and sale of
electronic Property Securities
products investment trading  Consolidated
ETER
Het - BiE
REHE MERE EHEE &t
HK$'000 HK$'000 HK$'000 HK$'000
TiEx THEx THT TEx
Amounts included in the measurement AP BEEH D
of segment results or segment assets: ~ EAEEZHE ¢
Year ended 31 March 2013 BE-Z-=%
ZA=t-HALEE
Additions of property, plant and EBNE  BERRXE
equipment 2,841 - - 2,841
Increase in fair value of investment BEMEZ ATEEEM
properties - 68,904 - 68,904
Increase in fair value of derivative TESBMIALZ
financial instruments AFEEEM - - 44 44
Increase in fair value of financial assets 3§ EARATEEA
designated at fair value through Ba/emEEL
profit or loss AT EEEM - - 7 7
Increase in fair value of investments FEEEZREYZ
held for trading NFEEEM - - 160 160
Release of prepaid lease payments BRNHEEFIERE 121 - - 121
Depreciation of property, plant and 0¥ BERIETE
equipment 19,075 - - 19,075
Allowance for doubtful debts AR 3,072 - - 3,072
Allowance for obsolete and slow-moving BRE R &#E 2 FEEE
inventories 33,379 - - 33,379
Impairment loss recognised in respect of ¥1% MR R EHER
property, plant and equipment ZREEE 25,634 - - 25,634
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5. SEGMENT INFORMATION (CONT'D) 5. SEERE)
Other segment information (CONT'D) Hib A EER(F)
Design,
manufacture
and sale of
electronic Property Securities
products investment trading  Consolidated
STEM
Fat o HiE
REE MERE EHEE At
HK$'000 HK$'000 HK$'000 HK$'000
THT T T T
Amounts included in the measurement ~ BIADBEEH S
of segment results or segment assets:  BEFEZ7E
Year ended 31 March 2012 BE-Z--F%
=A=1+-HLEE
Additions of property, plant and BENZ  BERRXE
equipment 4,467 = - 4,467
Increase in fair value of investment BEMEZ AT EEEM
properties - 54,346 - 54,346
Decrease in fair value of derivative THEERMIAZ
financial instruments AYEERD - - 9 9
Decrease in fair value of financial assets & A% ATEETA
designated at fair value through BRZeREEL
profit or loss ATEERD - = 2 2
Decrease in fair value of investments RFIEBBRZREY
held for trading ATEERD - - 467 467
Release of prepaid lease payments BAHEFERRD 121 = = 121
Depreciation of property, plant and mE - BEX
equipment ZEE 30,417 - - 30,417
Allowance for doubtful debts RERRE B 7,221 = = 7,221
Allowance for obsolete and slow-moving BRE & 2 7 S & &
inventories 18,000 - - 18,000
Impairment loss recognised in respect of HEHERZREESE
goodwill 8,819 - - 8,819
Impairment loss recognised in respect of #1% iR kR EHER
property, plant and equipment REEE 14,126 = = 14,126
Write-off of other receivables H i U TR IR 3 17,450 - - 17,450

88  Starlight International Holdings Limited Annual Report 2013



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MR & M

For the year ended 31 March 2013
HE-_T—=F=A=1—HIFE

5. SEGMENT INFORMATION (CONT'D)
Other segment information (CONT'D)
Amounts regularly provided to the chief operating decision

maker but not included in the measurement of segment
results or segment assets:

DEER(E)
Rt D BER ()

EHEBRTIELERREBRAADIE
BN MEEFTEZFKBAWT ¢

2013 2012

—E-=F —E—_fF

HK$'000 HK$'000

FET FHBTT

Interest in an associate FE(GEE & A Rl 5,715 6,150
Share of losses of an associate FE{GEE N A EiE 225 1,696
Interest expenses MERZ 8,186 7,369

Geographical segments

The Group's operations are located in North America, Europe,
Hong Kong (place of domicile), Mainland China (the “PRC")
and other countries.

HEDE

AEBZEBOMRIEMN - BN - FE
(BfEmE)  PERKRE(HE]) REAM
B -
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HE-_T=—F=A=1T—HIFE
5. SEGMENT INFORMATION (CONT’'D) 5. DEEBERE)
Geographical segments (CONT’'D) hEDE(E)
The Group’s revenue from external customers (based on REBREIIEZTE ZWAREEFREM
location of customers) and information about its non-current BIREBEIERBEE(REEMTHR)
assets by geographical location of the assets are detailed 2B
below:
Revenue from
external customers Non-current
Year ended 31 March assets (note)
REMBEFZBA
BZEZ=A=1+—-HILEFE FRBE E (MIE)
2013 2012 2013 2012
—E-=f CZE—=-f CZZT-= —T-ZF
HK$'000 HK$'000 HK$'000 HK$'000
FTAET FHET FTER FHET
United States of America E3E 358,749 448,177 3,798 2,987
Canada mnex 112,019 116,044 - =
Europe B 15,431 36,585 - -
The PRC R E - 82 93,696 137,544
Hong Kong B 26,676 10,445 305,481 259,822
Other countries H B R 2,533 20,497 - =
515,408 631,830 402,975 400,353
Note: Non-current assets excluded available-for-sale Mz : IERMBEETBREAHEEZRE R
investments and deferred tax assets. BERBEE ©
Information about major customers EHRETEREFZEHR
Revenue from customers of the corresponding years BEHFEEAEERALTEIONNALEZE
contributing over 10% of the total revenue of the Group PUAES AT -
are as follows:
2013 2012
—E-= —T—=F
HK$'000 HK$'000
FET FHET
Customer A’ BERAT 206,974 236,667
Customer B’ =B 87,430 109,379
1 Revenue from sales of electronic products. f REHEBEFEMIBA -
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HE-_T—=F=A=1—HIFE

6. OTHER INCOME 6. HfbA
2013 2012
—F—-= —T——F
HK$'000 HK$'000
FET FHT
Other income mainly includes: HEMRAEZBIE
Commission He 118 122
Dividend income from AIEHE ZIE 2R Bz
available-for-sales investments 142 78
Dividend income from listed ETRAEFZ IR B
equity securities 13 30
Interest income A B % 11 63
Rental income (note) & Was (BT EE) 9,215 6,638
Sale of scrap materials H & BE 292 5,371
Note: Outgoings of HK$365,000 (2012: HK$56,000) were WEE : 365,000 7T( = F— =4 : 56,000

incurred resulting in net rental income of HK$8,850,000

(2012: HK$6,582,000).

7T ) A TH & A% 588,850,0008
JTT(=—Z——4 : 6,582,000/ 7T ) Ffr

EEZFX -
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BE_T—=#=-A=1—HItFE

OTHER GAINS AND LOSSES

7. HtblmEREE

2013 2012
—E—= —E——F
HK$'000 HK$'000
FERT FHT
Other gains (losses) comprise: HibWa (B518) B4 :
Allowance for doubtful debts REREE (3,072) (7,221)
Increase (decrease) in fair value of MEEMTAZ AT ER
derivative financial instruments #amOKL) 44 9)
Increase (decrease) in fair value of HBEABRATFEET AER
financial assets designated at ZeMEEZATERAE
fair value through profit or loss #mCRd) 7 (2)
Increase (decrease) in fair value of HEERZREBEZAYEE
investments held for trading #n Cid) 160 (467)
Exchange loss, net X EE - F5 (4,205) (4,661)
Gain on deregistration of an il sk /N Pl e
associate - 270
Gain on disposal of property, HEME - BE REHE 2 WS
plant and equipment 1,562 1,479
Impairment loss recognised in AHHE R ERR 2 REER
respect of available-for-sale
investments - (14,722)
Impairment loss recognised in PERRZREEE
respect of goodwill - (8,819)
Impairment loss recognised in M - BERERERRZREEE
respect of property,
plant and equipment (25,634) (14,126)
Write-back of amount due JE 1~ Bt 2 R BRIB ¢ [
to an associate - 2,809
Write-off of other receivables E 8 YRR IR 48R - (17,450)
(31,138) (62,919)
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E-F-=F=A=t-ALEE

#

F—=

8.

LOSS BEFORE TAXATION

8. KRBIAIEHE

2013 2012
—E—= —T——-F
HK$'000 HK$'000
FET FHT
Loss before taxation has been MRt Al B 1R 2 st H 2 kR ¢
arrived at after charging:
Allowance for obsolete and PRE R EH 2 7 B RE

slow-moving inventories (FEASHERAA)

(included in cost of sales) 33,379 18,000
Auditors’ remuneration ZE AN & 3,603 3,395
Depreciation of property, plant M - WEREREBETE

and equipment 19,075 30,417
Interest expenses on: THEEZFEMAY

— borrowings wholly repayable —HRAFANEBHRERZEBE

within five years 5,271 7,369

— convertible notes — AR =R 2,915 -
Minimum lease payments under RIEE AR FELEHRAZST

operating leases in respect Z (K E

of rented premises 8,765 9,635
Release of prepaid lease payments TEfT T &R IR E 121 121
Research and development 7% R 8 A (i E(a))

costs (note (a)) 13,172 22,899
Staff costs including directors’ BTIKRA  BIEEEME (HEDb))

remuneration (note (b)) 61,743 76,698

Notes:

BYRE

(a) The research and development costs included staff costs (a)
of HK$2,935,000 (2012: HK$4,290,000).

(b) The staff costs included retirement benefits scheme

(b)

contributions of HK$3,460,000 (2012: HK$4,529,000)
and share-based payments of HK$4,664,000 (2012:

HK$513,000).

MEEHAERKABREE KA
2,935,000/ 70( —Z — —4F : 4,290,000
WBIT) °

B T A A B 45 R K48 7 5 &) it 3%
3,460,000 t( = T — = & :
4,529,000 7T ) R AR 9 X 2
5 504,664,000 T (=& — Z4F ¢
513,000/7L) °
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9. DIRECTORS’, CHIEF EXECUTIVE'S AND 9. EE . FETHAERES

EMPLOYEES' EMOLUMENTS [

Details of emoluments paid by the Group to each of the AREBPNZSEERTETHRABZEHEF

directors and the chief executive are as follows: BFAR

For the year ended 31 March 2013 BE_Z-—=5=A=+—HLEFE
Salaries

and other Retirement

short term benefits Share-
employee scheme based Total
Fees benefits contributions payments emoluments
HER
HAt 52 8 BAEH  AROXM

ne BEEF BEEER Z AT [k
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BT FTERT TERT FTERT FTERT

Executive directors: HITEE:
Lau Sak Hong, Philip 2855 - 4,095 10 474 4,579
Lau Sak Kai, Anthony EE e - 552 15 106 673
Lau Sak Yuk, Andy 2858 - 395 15 106 516
Lau Chu Lan, Carol FRE - 516 15 474 1,005

Non-executive director: FHTES

Hon Sheung Tin, Peter EBiEH 50 - - - 50

Independent non-executive M FEHIT

directors: EE:

Ho Hau Chong, Norman W E 50 - - - 50
Chan Chak Chung BRZ 50 - - - 50
Chuck Winston Calptor BB 50 - - - 50
200 5,558 55 1,160 6,973
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9. DIRECTORS’ AND EMPLOYEES’ 9. EEREEME(E)
EMOLUMENTS (CONT’'D)
For the year ended 31 March 2012 BE-_Z——F=A=+—HItFE
Salaries
and other Retirement
short term benefits
employee scheme Total
Fees benefits contributions emoluments
Hek
HoAth 72 H RIKEA
ik EEEH B PN larE
HK$'000 HK$'000 HK$'000 HK$'000
FET FHT FHET FHET
Executive directors: BITES
Lau Sak Hong, Philip 2185 = - 3,754 12 3,766
Lau Sak Kai, Anthony 21855 - 726 12 738
Lau Sak Yuk, Andy 2185 % - 591 12 603
Lau Chu Lan, Carol g|25% - 607 12 619
Non-executive director: FHITES
Hon Sheung Tin, Peter CEy it 50 - - 50

Independent non-executive B IFHITES :

directors:

Ho Hau Chong, Norman fa] 2 4 50 - - 50

Chan Chak Chung PR =2 frp 50 - - 50

Chuck Winston Calptor 2EE 50 = = 50
200 5,678 48 5,926

No performance related incentive payments were paid to BE-_Z-—=F-A=+—BHLMEFES

the directors of the Company for each of the two years F o BERAR R E E I EAE SRR

ended 31 March 2013. e

Mr. Lau Sak Hong, Philip is also the Chief Executive of the RSREEENBEARAZEEITHRAR &

Company and his emoluments disclosed above included those REXFHEEZHEBRBEEAEZTHA

for services rendered by him as the Chief Executive. BRMHRBAEEE -

During the year ended 31 March 2013, two (2012: two) REBEZEZE=ZFT—=F=ZA=+—RHLEE"

directors waived emoluments of HK$118,000 (2012: ME(ZE——F: AB)ESHNEMS

HK$164,000). 118,000 0( —=F——4 : 164,000/ 7T) °
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BE_T—=#=-A=1—HItFE

9. DIRECTORS’ AND EMPLOYEES’ 9. EEREEME(E)
EMOLUMENTS (CONT'D)
Employees =]
The five highest paid individuals of the Group included two AEBEAERSTMZALTBERG(ZE
(2012: three) directors, details of whose remuneration are set ——F:=R)EE FRESHE ZEE
out above. The emoluments of the remaining three (2012: EREXHEE  HHB=%2(ZF—=—F: W
two) highest paid employees are as follows: )= HEE 2Mem T
2013 2012
—E-= —FT—_—4F
HK$'000 HK$'000
FHET FHET
Salaries and other short term FekHMEHESRT
employee benefits 1,594 1,845
Retirement benefits scheme RIRE GBI
contributions 29 9
Share-based payments LARR 3 2 A~ 2 1P R 1,472 =
3,095 1,854
Emoluments of these employees were within the following hEREEMHS 2 SBHENT
bands:
Number of employees
EEAY
2013 2012
—E-= —ET—_F
Nil — HK$1,000,000 = — 1,000,000/ T 2 1
HK$1,000,001 — HK$1,500,000 1,000,001 7T — 1,500,000/ T 1 1
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10. TAX (CREDIT) CHARGE 10. BIE(E %)X H
2013 2012
—E—-= —T——F
HK$'000 HK$'000
FERT FHT
The (credit) charge comprises: RIE(HE R )T HBE
Hong Kong Profits Tax BB MEH
Underprovision in prior years BEFEOREE - 1,773
Taxation in other jurisdictions Eh RER 2 I8
Current year KEE 2,250 1,660
Underprovision in prior years BEFEERER 312 15
2,562 1,675
Deferred taxation (note 29) EFERIA (P RE29) (9,951) 6,986
(7,389) 10,434
Hong Kong Profits Tax is calculated at 16.5% (2012: 16.5%) BBFNBHAREE 2 5 R AR
of the estimated assessable profit for the year. Z165%(—F— 4 : 16.5%)5T& o
Under the Law of the People’s Republic of China on Enterprise BEREAREMBEEMSH A
Income Tax (the “EIT Law”) and Implementation Regulation FrERE ) RCEMESHEERBEN - &
of the EIT Law, the tax rate of the PRC subsidiaries is 25% ZTENF—A—AB - FRERBEARZH
from 1 January 2008 onwards. K H25% o
Taxation arising in other jurisdictions is calculated at the REMEDERES Z BB DRER AR 2
rates prevailing in the respective jurisdictions. WITHEFTE
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10. TAX (CREDIT) CHARGE (CONT'D) 10. BIE(HES )X H(E)
Tax (credit) charge for the year can be reconciled to the REEHRBE(EL) T HEGE 2EKER
loss before taxation per the consolidated statement of IR EEYRMT -
comprehensive income as follows:
2013 2012
—F—-= —E——4F
HK$'000 HK$'000
FiERT FHAIT
Loss before taxation W 75 A S 18 (65,776) (183,085)
Tax credit at the domestic income RSN E16.5%
tax rate of 16.5% (2012: 16.5%) (ZF——%F 1 16.5%) (10,853) (30,209)
AEZHEER
Tax effect of share of results of an IR E AR ERE 2 BIEE
associate 37 280
Tax effect of expenses not AR BR 2 HIBTE
deductible for taxation purposes 13,980 14,822
Tax effect of income not taxable BAERBM R 2 HIBZE
for taxation purposes (10,113) (9,852)
Effect of different tax rates of Hh DA R & & 571
subsidiaries operating in ZHBARTRBE 2 &
other jurisdictions (3,563) 236
Tax effect of tax losses not RERPBER2BECE
recognised 17,466 30,586
Tax effect of utilisation of tax BRERIARER ZBHER
losses previously not recognised 2B E (2,177) (114)
Underprovision in prior years BEFESREE 312 1,788
Recognition of tax losses previously RIERARERZ
not recognised s E e (10,033) =
Recognition of other deductible RITRIARERZ
temporary differences previously HM Mg RERE
not recognised (2,051) -
Others EAh (394) 2,897
Tax (credit) charge for the year AREERIEBEOAER)ZH (7,389) 10,434
11. DIVIDENDS 11. BE
The directors have resolved not to recommend a dividend EERRTEBREBE_T—=F=RA=
for the year ended 31 March 2013 (2012 nil). T—HIEFEZRB(ZZ—ZF &) -
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12. LOSS PER SHARE 12. BRE#E

The calculation of the basic and diluted loss per share is BRERNREEEEIEEATSIEE -
based on the following data:

2013 2012
—E—-= —T——F
HK$'000 HK$'000
FHExT FHT
Loss attributable to owners of the RETEBRERREEES
Company for the purpose of ZARNEHE AEGER
basic and diluted loss per share (69,829) (194,862)
Number of shares
BmEE
2013 2012
—Eg-= —T——F
Weighted average number of RETEERERREEES
shares for the purpose of Z IFEF RN EE
basic and diluted loss per share 1,547,487,013 1,501,255,115
The calculation of diluted loss per share does not assume STEGREEEERE T REREITE M ARIT
the exercise of the outstanding share options and conversion 5 2 BE RS K B 4t KN ) 18 R B R A R fG 22
of the Company’s outstanding convertible notes as it would B FEEBRTEBESIMEFE ZERE
result in a decrease in the loss per share for both years and Bmd  BZEERENATBRKREEZ1TE
the exercise prices of those share options and convertible ERSYN A S Ik =i

notes are higher than the average market price for shares
for both years.
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13. INVESTMENT PROPERTIES 13. REYHE

2013 2012
—E—= —ET-—F
HK$'000 HK$'000
FERT FHET
Fair value of investment properties: KEMEZ AN TEE :
At beginning of the year F1 229,008 208,442
Transfer from leasehold properties EREWE  BERRBET
under property, plant and ZHEYE
equipment - 56,220
Increase in fair value N EEE 68,904 54,346
Disposals HE (20,976) (90,000)
At end of the year FR 276,936 229,008
The carrying amount of investment REMEREAEDE
properties comprises properties RATINELFE Z
situated on land held under: Tz W2
Land in Hong Kong: REBZ i :
Long leases R EATE A 231,900 192,300
Land outside Hong Kong: REBZINZ L
Long leases REAFAA 26,196 18,228
Medium term leases FEAFE A 18,840 18,480
276,936 229,008

AEBREMEZ A FEEDRBEAEE
WEmEBEZBLSERBEXGEMNREHR
BRPTETRESEMS - ZEEN2ER
P E R EEZREMENT R ERE

arrived at by reference to recent market prices for similar o

The fair values of the Group’s investment properties have been
arrived at on the basis of valuations carried out at the end of
the reporting period by an independent qualified professional
valuer not connected with the Group. The valuations were

properties in similar locations and conditions.

NEBRIRA S A FFEREE € 5 & A5
BERAZZE2BNERZIUNAFEERR
e WHBERARIMEREME - RZ
T——F=-fF=+—H ZEWEEZZ
B T {8 5276,936,0008 (& — —4F ¢
229,008,000/ L) °

All of the Group’s property interests held under operating
leases to earn rentals or for capital appreciation purposes are
measured using the fair value model and are classified and
accounted for as investment properties. As at 31 March 2013,
the carrying amount of such property interests amounted
to HK$276,936,000 (2012: HK$229,008,000).
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BE_T—=F=A=1+—HIFE

14. PROPERTY, PLANT AND EQUIPMENT

14. V¥ - BERERE

Furniture,
Leasehold  Computer fixtures and Motor  Plant and
properties equipment equipment  vehicles machinery Total
B £8
HENE EKRE R&fE AE BERES h
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
THL T THT THT T THT
COST OR VALUATION RABHEE
At 1 April 2011 RZZ——FMA—-A 100,346 29,933 103,809 11,904 586,159 832,151
Additions AE = 25 162 - 4,280 4,467
Disposals k3 - (3,438) (2,492) (25700 (39,102)  (47,602)
Transfer to investment properties (note) HETREME (M) (21,887) = = - - (21,887)
At 31 March 2012 RZZ-—%£=A=1-H 78,459 26,520 101,479 9334 551337 767,129
Additions RE 27 310 2,504 2,841
Disposals e - - = - (35,073)  (35,073)
At 31 March 2013 ZE-=F=f=+-H 78,459 26,547 01,789 9334 518768 734,897
Comprising: 2
At cost AR 67,909 26,547 101,789 9334 518768 724,347
At valuation - 1991 fHE-—A—F 10,550 = - = - 10,550
78,459 26,547 101,789 9334 518,768 734,897
DEPRECIATION AND IMPAIRMENT %ﬁ%&iﬁiﬁ
At 1 April 2011 R_E——&NA—H 18,344 24,478 92,738 9516 483,110 628,186
Provided for the year MF% 1,562 1,078 2,159 427 25,191 30,417
Impairment loss recognised in profit or loss ~ RERBEAZHESE - - - - 14,126 14,126
Eliminated on disposals 1 e - (3,407) (2,492) (2,231)  (34,822)  (42,952)
Eliminated on transfer BRI (6,646) = = - = (6,646)
At 31 March 2012 RZZ——%=A=1-H 13,260 22,149 92,405 7,712 487,605 623,131
Provided for the year MF% 1,074 965 1,833 310 14,893 19,075
Impairment loss recognised in profit or loss ~ RNE@ERZAEEE - - - - 25634 25,634
Eliminated on disposals S 6 - - - - (32,191)  (32,191)
At 31 March 2013 RZZ-=%=A=1-H 14,334 23,114 94,238 8,022 495941 635,649
CARRYING VALUES REE
At 31 March 2013 A\=E-=F=f=1-H 64,125 3,433 7,551 1312 22,827 99,248
At 31 March 2012 RZZ-—£=A=1-H 65,199 4,371 9,074 1,622 63,732 143,998
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14. PROPERTY, PLANT AND EQUIPMENT

(CONT'D)

Note: During the year ended 31 March 2012, the management
resolved to rent out certain of its leasehold properties to
outsiders for rental income and ended owner-occupation.
These properties should be accounted for as investment
properties. Upon the transfer from property, plant and
equipment to investment properties, these properties were
revalued with the increase in fair value of HK$40,979,000
(2013: nil) being credited to other property valuation

reserve.

The cost or valuation of leasehold properties in Hong Kong,
which included prepaid lease payments, is depreciated over
forty years on a straight line basis and after taking into
account of the estimated residual value. The cost of buildings
situated on leasehold land outside Hong Kong is amortised
over a period of fifty years or, where shorter, the remaining
term of the leases on a straight line basis and after taking
into account of the estimated residual value.

Depreciation is provided to write off the cost of other items
of property, plant and equipment, other than leasehold
properties, over their estimated useful lives, using the reducing
balance method at the following rates per annum:

Computer equipment 25%

Furniture, fixtures and equipment 10 - 25%
Motor vehicles 20 - 25%
Plant and machinery 15 -30%

During the year, the directors conducted a review of the Group'’s
plant and machinery and identified a number of physically
damaged and technical obsolescent assets. Accordingly,
plant and machinery used in the Group’s electronic products
segment with carrying amount of HK$25,634,000 (2012:
HK$14,126,000) are considered to be fully impaired and
has been recognised in profit or loss.

14. Y% - BERRHE (&)

Mz : RBE-_ET—=—&=A=+—H8It
FEG-EEEZRAMISBATLAE
RNRREE T A EYEAKREE S K
AWK IEFEEER - ZEWERET
ERREME - BME - BEKRZB
ERTNEMERN  AEWEES
ity - A FEE 28 {E40,979,000
BT(ZE—Z=F: E)ft AHMY
¥ HERE -

BREBENEERBEZERAEREME ZKAE
HEELFT RAARBEBERNERERER
AVFFTENE - URBENNIMR 2HEE
T2 BT 2 RANEE R AR RSB ER A
BEREERSOFH(MBREFH)BOF
PREMFTEEN -

HimxE BELRRERB(HEMER
SN TR B A A F MR G BRERUART R
FEUMEBEERAN - FAAFXRMT :

BIRE 25%

&R RERRE 10 - 25%
B 20 - 25%
TR Kot 23 15 - 30%

RAFE EZREAEBZHE & #
BWERZEYIERBBREMBARZE
E - Bt "EBEEFERDBEHMERZK
B Ri#es 7 BRE{E 425,634,000 T (=F
— 4 :14,126,000/870) * WARIERBEUR
BERERBZAER
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14.

PROPERTY, PLANT AND EQUIPMENT 14. Y% - RER®%E (&)
(CONT’D)
The carrying value of the leasehold properties shown above LR EMESEMRATIRAOTE 2L
comprises properties situated on land held under: W EREEAS:
2013 2012
2= —T——-F
HK$'000 HK$'000
FET FHET
Long leases in Hong Kong ERBURBHENES 12,090 12,228
Medium term leases outside EB B AN R AR B QR A
Hong Kong 52,035 52,971
64,125 65,199

The valuation of certain of the Group’s leasehold properties
was carried out by a firm of independent professional
valuers in 1991 on an open market value for existing use
basis. The Group has adopted the transitional relief provided
by paragraph 80A of HKAS 16 from the requirement to
make revaluation on a regular basis of certain of the
Group’s leasehold properties and, accordingly, no further
revaluation of leasehold properties will be carried out.
Had these leasehold properties with a carrying amount of
HK$7,610,000 (2012: HK$7,748,000) been carried at cost
less accumulated depreciation and accumulated impairment
losses, the carrying value of these leasehold properties at
31 March 2013 would have been stated at HK$7,244,000
(2012: HK$7,381,000).

ETAREECHEMER —RBYEXME
TR — N N—FRRAFAEEEZ AR
BEETHE - AEBHEMAETBESHERE 16
TRESOAR AR EEHEMAEREE TH
EMEZRENRS BB RAE-—FEMR
HEWE - WHEYEIREE7,610,000%8
(=T — =4 : 7,748,000/ 7T ) & pk & &
WEFTMERRFTRAEBEIIE  HERE
MER-_ZT—=F=A=+—HZEEEE
57,244,000 0 ( = F — =4 : 7,381,000
MBI o
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15. PREPAID LEASE PAYMENTS

15. FE{JHEXRE

The Group’s prepaid lease payments comprise: AEEzENHEERERTRE :
2013 2012
—Eg-= —E——F
HK$'000 HK$'000
FET FHET
Leasehold land held under medium TE BB RINAFR EAFH ALY
term leases outside Hong Kong BEZHEE T 3,532 3,653
Analysed for reporting purposes as: REAREBNDNTE
Current asset MEN B E 121 121
Non-current asset ERBEE 3,411 3,532
3,532 3,653
16. PRODUCT DEVELOPMENT COSTS 16. EmBEBREAAE
HK$'000
FHET
COST RAE
At 1 April 2011, 31 March 2012 RZE——FMA—H ZZE—_-F=F=+—H
and 31 March 2013 r—ZE—=F=H=+—H 1,732
AMORTISATION ey
At 1 April 2011, 31 March 2012 R-_ZT——FMWA—H - —T——F=A=+—H
and 31 March 2013 RZZE-—=f=A=+—H 1,732

CARRYING VALUE
At 31 March 2013 and
31 March 2012

SREE
R-E—=F=H=+—HBK
—E-—fF=A=t—H

Product development costs are amortised over a period of

five years on a straight line basis.

EmBEBREANABSEINTFHREH -
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17. GOODWILL 17. B8
HK$'000
FET
COST K&
At 1 April 2011, 31 March 2012 R_E——FMA—H - —T——F=A=+—H8EK
and 31 March 2013 —E—=F=A=+—H 28,053
IMPAIRMENT RAE
At 1 April 2011 RZZT——FWA—H 1,569
Impairment loss recognised B HER 2 BB B 18
in profit or loss 8,819
At 31 March 2012 and 31 March 2013 R-ZT——F#=A=+—HER-_Z—=9=A=+—H 10,388
CARRYING VALUE FREE
At 31 March 2013 and RZFE—=F=A=+—HK
31 March 2012 —E-——-F=A=+—H 17,665
Particulars regarding impairment testing on goodwill are BE ZBEIRFBERIE18HHE
disclosed in note 18.
18. IMPAIRMENT TESTING ON GOODWILL 18. BEZREAR
For the purposes of impairment testing, goodwill of carrying RAENAMS - W17 ABREER
value amounting to HK$17,665,000 (2012: HK$17,665,000) 17,665,000 0( —=F——4F : 17,665,000
as set out in note 17 has been allocated to one cash- BLIZAZBCHIEE —HREcELEMN
generating unit (“CGU"”) in the design, manufacture and (ReEEEEM])  IREBRERS

sale of electronic products segment operating in the United BERIHEETEMFEB 2N -
States of America.
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18.

19.

IMPAIRMENT TESTING ON GOODWILL 18. BH&ZREERR (&)
(CONT’D)
The recoverable amount of the relevant CGU has been AR EEASEUMAIKRLEEENIRFERE
determined on the basis of value in use calculation. The BEE HEEREEMELEZEREAH
key assumptions for the value in use calculation are those REEIRE  EREARBBERANRANEE
regarding the discount rates, growth rates and expected AN Z FEET S o B IR EEL KRB AT A E G
changes to revenue and direct costs during the budgeted SHALIE R - 22 R SR I M T 35 2R B S RS R
period. The management estimates discount rates using pre- MENKRER EEEMSEGRERT(E o W
tax rates that reflect current market assessments of the time AREERAR 2 B EIRIEE O & 3 135 K 2K
value of money and the risks specific to the CGU. Changes FENHEELEET ©
in revenue and direct costs are based on past practices and
expectations of future changes in the market.
During the year, the Group performed impairment review RAFEE  KREEREEEEIEZARK
for goodwill based on cash flow forecasts of the CGU IERNUBRERMEECREES BN
derived from the most recent financial budget for the next ZESRERAEHHERE - A RIZ0%
five years approved by the management and cash flows (ZE—ZF :0%)EREEERAFR T
beyond the five-year period are extrapolated using 0% enE - ARGTEBARSRECUBERA
(2012: 0%) growth rate. The rate used to discount the 10% (ZZT——4F :7.4%) - REBE_T—
forecast cash flows is 10% (2012: 7.4%). During the year =F=ZA=1+—HILFE BHRBESELE
ended 31 March 2013, as the recoverable amount of the fzr o€ ZEBEHE CRAE  BRE
CGU exceeds the carrying value of goodwill, no impairment RREEBRE N2 T —F=f=1+—
loss is recognised. During the year ended 31 March 2012, BIEFE  AEERMESBIRMERAR
the Group recognised impairment losses of HK$8,111,000 PEREEFEMmR  HERHEEED
and HK$708,000 in relation to two subsidiaries engaged in Z W B A E R EE 88,111,000 T &
the design, manufacturing and sale of electronic products 708,0008 70 © NHAZEH B R AlESKE
in Canada and the PRC due to the operating losses and the EEAERKASTHEE -
uncertainty of future prospects of these subsidiaries.
INTEREST IN AN ASSOCIATE 19. BEBERNTER
2013 2012
—EBE-=F —E——4F
HK$'000 HK$'000
FET FHET
Cost of investments in an REEE RN BRIRE KA -
associate, unlisted JELETH 6,510 6,510
Share of post-acquisition results, FEAE U B 18 2545
net of dividend received Ik 2 YRS B (795) (360)
5,715 6,150
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19. INTEREST IN AN ASSOCIATE (CONT’'D) 19. EEBENTIER(Z)

Details of the Group's associate are as follows: REB Z7HERNRFBNOT ¢
Form of Place of Attributable
business registration/ Nominal value of equity interest
Name of associate structure operations registered capital to the Group Principal activities
rEEES
BENFERE EBERYS g HMEREE RAER TEEH
2013 2012
“E-=fF —T--F
Interforce Limited Limited liability ~ Hong Kong HK$500,000 30% 30% Trading in electronic
company products
EABRAT BEREERT B0 500,000/ 7 EEETEm
The associate is indirectly held by the Company through its BEANRRAARBREEZENBARMEE
wholly-owned subsidiary. EH -
Included in the cost of investments in an associate is goodwill B &R R IR E A B IR BT E U
of HK$3,779,000 (2012: HK$3,779,000) arising on acquisition BRI FTE £ 2 7E3,779,0008 T( =&
of an associate in prior year. — =4 :3,779,000&7L) °
The summarised financial information in respect of the FRAEEBE AR ZUEERBIIT -
Group's associate is set out below:
2013 2012
—E-= —T—=F
HK$'000 HK$'000
FHBxT FHT
Total assets BERE 13,240 20,060
Total liabilities BEERE (6,788) (12,159)
Net assets BEFE 6,452 7,901
Share of net assets ELEEFE 1,936 2,371
Turnover S 104,636 100,197
Loss for the year AREFEIE (750) (3,584)
Share of losses and total JRE (B 2 1 ) 5 18
comprehensive expense THMAX AR
of an associate (225) (1,696)
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E-F-=F=A=+—AIHEE

3

T —=

20. AVAILABLE-FOR-SALE INVESTMENTS

AREEzRE

2013 2012
—E—= —=F—=
HK$'000 HK$'000
FET FET
Equity securities N

Unlisted shares, at cost FE LR - KA 26,690 26,690
Less: Impairment losses recognised B BRERREEE (17,290) (17,290)
9,400 9,400

Analysed for reporting purposes as: REAREBNDTE
Non-current asset FERBEE 9,400 9,400

The above unlisted investments represent investments in
unlisted equity securities issued by private entities incorporated
in Hong Kong. They are measured at cost less impairment
loss at the end of the reporting period because the range
of reasonable fair value estimates is so significant that the
directors of the Company are of the opinion that their fair
values cannot be measured reliably.

During the year ended 31 March 2012, an impairment loss
of HK$14,640,000 (2013: nil) was recognised in profit or loss
which mainly comprised an impairment of HK$13,600,000
for an unlisted equity investment of 17% equity interest
in Net Plus Company Limited (“Net Plus”), a company
engaged in investment holding and provision of healthcare
related services. At 31 March 2012, the directors reviewed
the recoverability of the carrying amount of Net Plus with
reference to the present value of the estimated future cash
flows expected to arise from the investment and an impairment
loss of HK$13,600,000 (2013: nil) has been recognised. The
carrying amount of the interest in Net Plus as at 31 March
2013 was HK$9,400,000 (2012: HK$9,400,000).

EiiF ETRERREBAREMALLAER
BOIZHLEMBEARHIRE - HRAEQF
EBEMFTHBEEER  NAREERBR/AEA
FAEEAFEE  AURERENBEH
BRI AN BB ERBENE °

REE-_T——F=ZA=1+—HILFE "
BRI (EE1814,640,0008 T (= F—=
F: &) ZEREAREREERREHRFR
2 48RAAR 7% 2 2 ENet Plus Company Limited
([Net Plusl) 217 %M AN #E 4 2 3E £ AR 7R
& Z i 1E13,600,00088 L - R_ZT——4F
=A=+—H EZ2ZEHRREMESE
ZEFTABR R 2R EEFERNet PluslRE
Bzl mE it - I HERIR(ER1813,600,000
BR(ZE—=F - 8) - RZT—=F=
A=+—H  MNet PlusZ iz REES
9,400,000/ jo( = & — = 4 : 9,400,000/%
JT) e

%
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21. FINANCIAL ASSETS DESIGNATED AT 21. AR AT EBHESTAEBE >
FAIR VALUE THROUGH PROFIT OR LOSS/ ERMEE TEERMI A
DERIVATIVE FINANCIAL INSTRUMENTS

Assets Liabilities
BE afE
31.3.2013 31.3.2012 31.3.2013 31.3.2012
—E-=F - ZE-=ZFf —IZT—=F
=Z=B=+-8 =ZA=+—8 =ZA=t+—-H =ZA=+—H

HK$'000 HK$'000 HK$'000 HK$'000
FTHT FHT FBT FAT
(i) Financial assets designated (i) #EEAZXAFEE
at fair value through profit SFAB®EZ
or loss: SREE
Buy-write certificates on REBRINETZ
equity securities listed BAELZBE
outside Hong Kong HIEER 25 18 - -
(ii) Derivative financial (i) WEBEEZIEET
instruments not REHRTIAZ
designated as hedging TEERIE
instruments settled
on net basis:
Options on equity securities REBFEINETZ
listed outside Hong Kong RAEH 2 R EE - - - (17)
25 18 - (17)
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21.

FINANCIAL ASSETS DESIGNATED AT
FAIR VALUE THROUGH PROFIT OR LOSS/
DERIVATIVE FINANCIAL INSTRUMENTS
(CONT’'D)

The buy-write certificates contain embedded derivatives which
are not closely related to the host contracts, accordingly, the
entire combined contracts have been designed as financial
assets at fair value through profit or loss.

On inception of the buy-write certificates, the strike price of
the underlying equity securities, maturity date and observation
period has been determined. At the end of each observation
period or on maturity of the buy-write certificates, market
price of the underlying equity securities will be compared to
the strike price. The buy-write certificates will be terminated
and the Group will receive cash if the market price is higher
than or equal to strike price. The buy-write certificates will
be settled in shares transferred to the Group at the strike
price if the market price is lower than the strike price.

The fair values of buy-write certificates are determined by
securities brokers using valuation models based on inputs
such as share price, volatility, dividend yield of the underlying
equity securities, and the fair values of options on equity
securities are determined with reference to quoted market
ask prices.

21.

EERBRLQAFEESAERZ
ERMEE TTEEMIA(E)

BETHEERESEIANEBTYME IR
ARNTETE - At - TBEAHANEHETE
REBEAFEEFABGZZEREE °

REITLBEHHRERR - CEEHBRARE
FZITEE AR RERY - REBERY
BRE BRI EREERE - ARRAE
FZTERETERELEITLR - MBEHH

ERZTERRIENTEE  BEHHER
BREKERASESERDAS - MEER
HERBEMERRETEE  HPHEEEK

BRITEBEARER AL EREAREH -

BEHERBRZAFEEHEFKLER
MERABRBEEBRAZTS 2RE  KER
BREXEHIEMETE  MEABHF 2 EEE
ZRHEELNSBABHSEZEMETE
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22.

23.

FINANCIAL STATEMENTS

INVENTORIES 22. ®E
2013 2012
—E-= —T—=F
HK$'000 HK$'000
T T FHET
Raw materials R4 48,199 69,678
Work in progress TE 8 1,004 6,741
Finished goods BURK fh 136,326 168,764
185,529 245,183

The cost of inventories recognised as an expense in
the consolidated statement of comprehensive income
during the year amounted to HK$465,183,000 (2012:
HK$571,348,000).

DEBTORS, DEPOSITS AND PREPAYMENTS 23.

RAFE Rt rEREZREREIH
Z1F B AN£465,183,0008 0( =& ——

£ 571,348,000/ 7T) °

FEWARIR « LS RFEMNKE

2013 2012

—E—-= —E——F

HK$'000 HK$'000

FERT FHBT

Trade debtors FEWE 5 HR18 25,837 68,877
Deposits with securities brokers DAL 2 Z® 129 98
Advances to suppliers BRTHEIERS 7,216 9,901
Prepayments and other receivables T8 < SR I8 K2 H At B WK IR 5,058 7,511
38,240 86,387

During the year ended 31 March 2012, the Group has written
off other receivables with an amount of HK$17,450,000
(2013: nil) which mainly comprised a non-refundable advance
payment of HK$13,260,000 (2013: nil) for certain technology
patent which the management considered irrecoverable as
at 31 March 2012.

REE-_ZT——F=A=1+—HBILEFE 'K
SEREEER_T——F=A=+—HR
77T BT YR B 7 T 5 1l 2 ) 6 L e R WK
BH(EZRFEAAREBNNKIE3,260,000
BIL(ZZT—=% : #&)) 17,450,0005% 7T

(ZB—=%: &) -

“ER-ZE5H AREBRERAIF 111



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e M| E

For the year ended 31 March 2013
BE_T—=#=-A=1—HItFE

23.

DEBTORS, DEPOSITS AND PREPAYMENTS 23.

BUWEREERE - RERANRE

(CONT'D) (&)
The aged analysis of trade debtors net of allowance for RBEHER(ESamR B PERT) R
doubtful debts presented based on the invoice date at EOH2Y 2 EKE SEBE(NRKR R E#&
the end of the reporting period, which approximated the B ZRERDITAT ¢
respective recognition dates, is as follows:
2013 2012
—E-=F —E——F
HK$'000 HK$'000
FHET FET
0 - 30 days 0-30H 16,308 36,802
31 - 60 days 31 - 60H 1,262 4,033
61 — 90 days 61 - 90H 1,565 5,934
Over 90 days 3890 H 6,702 22,108
25,837 68,877

The Group allows an average credit period ranging from 30
days to 90 days to its trade customers. Before accepting
any new customers, the management will internally assess
the credit quality of the potential customer and define
appropriate credit limits. Management closely monitors the
credit quality of trade and other receivables and considers
the trade and other receivables that are neither past due
nor impaired to be of a good quality.

Included in the Group’s trade debtors are debtors with aggregate
carrying amount of HK$8,267,000 (2012: HK$28,042,000)
which are past due as at the reporting date for which the
Group has not provided for impairment loss. The directors
of the Company determined that these receivables are either
due from customers of good credit quality with no history
of default or covered by credit insurance. The Group does
not hold any collateral over these balances.

AEERTHESEFP 2 FHAREKEN T
30HZE90H - REMEMHMEFA - BE
BRABTEEERP 2 EEER R VHE
EZ2EERE EREEVERESREM
BUERBZEEE R - URABARSHITER
BB REMEREECEEZRIT -

AEBzRUESRRACEREEAE
8,267,000/ ;t( = F — =4 : 28,042,000
AL ZEKIRE - ARAKERESBHE
B BAREYREHREBRRE - A
NREEEHENERERRERBREEEE R
RIFABBREH TP ZHARZEER
RIRFE o AEE AW B F AR A EE
o e
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23. DEBTORS, DEPOSITS AND PREPAYMENTS 23.

(CONT'D)

The aged analysis of trade debtors which are past due but

(,,./E\

LELERE RS &

EEMEEREZEKRESREREDT

not impaired is as follows: (NS
2013 2012
—E-—= —ET-F
HK$'000 HK$'000
FET FHT
Overdue 31 - 60 days #HI31 - 60H 1,585 11,020
Overdue 61 — 90 days #HI61 — 90H 1,083 3,167
Overdue over 90 days w0 HAFRB90 B 5,599 13,855
8,267 28,042

Based on the experience of the management and repayment

record of the customers, trade receivables which are past

due but not impaired and not associated with litigations are

generally recoverable.

REEEEZRRMEFPZENLHE B8
HERRERRFAEREZE S RERE —

B -

Movements in the allowance for doubtful debts RIRREEE
2013 2012
—E-—= —E-CF
HK$'000 HK$'000
FET FHT
At beginning of the year F4) 33,113 31,257

Impairment losses recognised B R E W AR 1A 2 R E B 18

on debtors 3,072 7,221
Amount written off i (744) (5,365)
At end of the year Fr 35,441 33,113
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23. DEBTORS, DEPOSITS AND PREPAYMENTS 23. FEUWBRIE - & RFE 1B\
g.%‘

(CONT'D) (%

Included in the allowance for doubtful debts are individually REBESEEMNEREZEREZ FIRE -
impaired trade debtors with an aggregated balance of 4845 % 533,382,000 m( =& — —F ¢
HK$33,382,000 (2012: HK$31,054,000) which have either 31,054,000/ T) - RERZERFEER
been placed under liquidation or in financial difficulties. B B R 2 -

b

i

EERBAEFEROYH —RZESEBA
DRI R ZEEREEERE
+ 1 AR B8 FE R BR TR 45 #22,059,00078

The management had withdrawn a litigation against a
trade debtor in prior year as they consider that the legal

s

and professional expenses involved will be high, and the

o W N
o B¢

related debtor balance of HK$2,059,000 was fully impaired ERBEFEEERE -
in prior year.
24. INVESTMENTS HELD FOR TRADING 2. HFEEZRE
2013 2012
—F2—-= —F——F
HK$'000 HK$'000
FHT FHET
Listed securities EmESH
Equity securities listed in Hong Kong REB LT 2 RAES 280 323
Equity securities listed outside Hong Kong ~ REBHEIN BT 2 RAES 763 1,271
1,043 1,594
25. BANK BALANCES AND CASH 25. RITEERRAE
Bank balances and cash comprise cash held by the Group RITEFLRRESPEAEEMEZERS  UE
and short term bank deposits with an original maturity of BEER=AARTE BT ENEE
three months or less at an average interest rate of 0.01% 0.01E(ZZT—ZF : 0.01E) 2 G HRT
(2012: 0.01%) per annum. Fe
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26. CREDITORS AND ACCRUED CHARGES 26. BHRERETTEH
2013 2012
—E-= S
HK$'000 HK$'000
FHxT FHET
Trade creditors JENE HERE 28,781 59,091
Royalty and withholding tax payable FERTH R B RIEME 4,257 10,729
Other creditors and accrued expenses  E b BRIE & E5TFI 2 33,092 38,359
66,130 108,179

The aged analysis of trade creditors presented based on

RBEPRRRZERZEARZ20 2 BN E SR

the invoice date at the end of the reporting period is as BZREDTWOT :
follows:

2013 2012
—E-—= —ET-C—F
HK$'000 HK$'000
FET FHET
0 — 30 days 0-30H 10,134 27,165
31 - 60 days 31 - 60H 2,978 7,240
61 — 90 days 61 - 90H 707 6,214
Over 90 days #3890 H 14,962 18,472
28,781 59,091

The average credit period on purchases of goods is 90

days.

REERZ FIORERSA0H -
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27. BORROWINGS 27. fBE&

2013 2012
—E-—= —E-—F
HK$'000 HK$'000
FET FHET
Trust receipts and import loans EERERADER 24,551 39,311
Short term bank loans MHERIRTTE R 47,750 77,757

Loans related to bills discounted BHEEBRENR
with recourse ERCZER 18,834 37,665
Debt factoring loans EREARIR B 3K - 8,385
Other loan HaER - 36,300
91,135 199,418

Analysed as: DT

Secured BT 91,135 163,118
Unsecured AR - 36,300
91,135 199,418

The loans related to bills discounted with recourse are secured
by intra-group trade debtors transferred to a bank.

The other loan as at 31 March 2012 was unsecured, interest-
free and repayable on demand. This loan was replaced
with the issue of convertible notes in the current year with
a principal amount of HK$36,300,000 (see note 28). The
remaining borrowings as at 31 March 2012 and 2013 are
repayable on demand or within one year.

Except for the other loan as mentioned above, the Group’s
borrowings are floating-rate borrowings, which are mainly
linked with Hong Kong Interbank Offered Rate (“HIBOR"),
and bear interest at a range from 2.9% to 4.1% (2012: 2.6%
to 4.5%) per annum. Interest is repriced every month.

ERAERBURARBR CEFUNERE R
RITZAEBZARLRKESERERE
e

RZZT—=—F=A=+—H HEMERAEE
iR B RANRERKEE - ZEZERW
RAFE 2T A ¢ % 436,300,000/ 7T 2
AR EERMNR(RHF28) RZ2F—=
FEN—TE-—=F=ZA=+—8B B THEEA
REREL—FAEE -

B LR MBS ARBZEERFEE
B TEEFBRTRAEZFRES(BFERT
RIZEHE D EE  WRFENKR29EZ41E
(ZZE——% 26 EZ45E)5 R - §HF
BREBHEHNEE -
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28.

CONVERTIBLE NOTES

On 15 June 2012, the Company issued 1.5% coupon
convertible notes (the “Notes”) at a principal amount of
HK$36,300,000 maturing on 15 December 2013 to Mr.
Lau Shek Yuen. Mr. Lau Shek Yuen is a shareholder of the
Company and a brother of all executive directors of the
Company. The Notes are denominated in Hong Kong dollars
and the Company agrees to guarantee payment of all sums
payable in relation to the Notes. Interest of 1.5% will be
paid annually up until the settlement date.

The principal terms of the Notes are as follows:

(a) The Notes are convertible, at the option of the note
holder, into ordinary shares of HK$0.1 each of the
Company at a conversion price of HK$0.104 per share,
subject to anti-dilutive adjustments, at any time on
or after 15 June 2012 up to and including the date
which is 3 days prior to the maturity date. Unless
previously redeemed, converted or purchased and
cancelled, the outstanding Notes will be redeemed
by the Company at 100% of its principal amount on
the maturity date.

(b) At any time while the Notes are outstanding and have
not been converted the Company may redeem all of
the principal of the Notes or any part at a redemption
price equal to the applicable early redemption amount
predetermined in the convertible note agreement.

At initial recognition, the Notes are split into an equity
component of HK$5,591,000 and a liability component
of HK$30,709,000. The liability component is determined
based on the present value of the estimated future cash
flows discounted at an effective interest rate of 11.8%
per annum, being the average yield of similar financial
instruments with similar credit rating and structure but
without the call conversion option or the early redemption
option, which incorporated appropriate adjustments to
reflect possible impact of country factors, firm specific risk
and liquidity risk.

28.

AR EE

RZZE—ZFXA+HB ARRFETAR
$ %8 536,300,000 TR =T —=F+=
A+HRABEBHZ1SEZRBRER(E
B FRIHRLE - ZHRELERBAAA
ZRERARRRDEHAITEZZRRLE - F
BB THEREARRRRBRE SN B BZ
SRCZHARNRIE BEEFAEHMZ1.5
EEBHRFELN -

RIGHEINWT -

(a) ZEBURBREBRBEAZEE R
TR _HERNATHAHERZIREE
AHAM=RA(E2REZ B ) EARHE
MR E F AL (701048 THE &
REREE BT ZAR R EEK
(AETREEAE) - RIEEAME
O EHEEREH WAE

EEEEAARRRREEARER
&R 2100%EE -

(b) REBHARER B EEHR M
R A 7R A B BT 4R A 4 AR SR AR 1
ARELEECBERER(FRERR
FEEERE)ELDREZ A SER
AR EH o

7 iR TF?WE?%*%E/‘\*
5,591, ooo;% TR :é {& #F 330,709,000/
T REHS ME%F&E REME11.8%
(BDABCUEE AT AR SR R 1B B 30 MY 75 3R A8
BRI RTRENESEZAUSRIAL

FHWEE  HEFABEEREARRBEE
A% ARARERIRESIERR ZATEER

B)UREFARARRCRELREMETE -
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28. CONVERTIBLE NOTES (CONT'D) 28.

As the Company’s early redemption options are considered
as closely related to the host contracts, the fair values of
these options, which are determined using Trinomial Tree
Method at initial recognition, have not been separated from
the host contracts, but included in the carrying amount of
the liability component. The equity component is presented
as convertible notes reserve in equity, whereas the liability
component is classified under current liabilities at 31 March
2013.

The movement of the liability component of the Notes for
the year is set out below:

—.]--Tlﬁ &TE(»@)
HRARAZIRRERERBEWRLSEES
AHINERE - R TR E=TRENE
ELAEEBERZ A ATEAELREFEND
Bt - Mt ABBEHIZEREE RZT—=
F=ZA=+—0  EaBoERATBRKRER
EENERANZ  MEBEXSRISEER
PFEEET -

FR ZBREEBOZEBHEIIWNT

HK$'000

FET

Liability component at date of issue RETHEZ B E 30,709
Transaction cost attributable to the =B ED JJJEfEZX%ﬁK$

liability component of the Notes (171)

30,538

Imputed interest expense for the year FRHERSHX 2,915

At 31 March 2013 RZZE—=F=A=+—H 33,453

None of the Notes had been converted into ordinary shares
of the Company during the year.

FAMBERBERSARRB TR
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29. DEFERRED TAXATION

The followings are the major deferred tax (liabilities) assets
recognised and movements thereon during the current and

29.

IR IR
AEERBETHERREIBELCHE
(B AERRBHOT :

prior years:
Accelerated Revaluation
tax Tax of
depreciation losses  properties Others Total
MEF AT E HIAgE BfhE Hit AE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAT TAR TAR TAR TET
(Note)
(KaE)
A 1 April 2011 RZE——5WA—A (6,174) 5,776 - 4,136 3,738
Credit (charge) to profit or loss FAGNE)ER 3,454 (3,526) (3,022) (3,892) (6,986)
Charge to other comprehensive income NEEM2ENE - - (2,357) - (2,357)
A 31 March 2012 RZE—Z%=R=+—H (2,720) 2,250 (5,379) 244 (5,605)
Credit (charge) to profit or loss FANE)ER 3,019 8,950 (2,082) 64 9,951
A 31 March 2013 RZE-—=%=A=+—-H 299 11,200 (7,461) 308 4,346

Note: Others mainly represent temporary difference arising from

unrealised profits on inventories.

FHAE - Efh: iR S 2 R B BRI E
ETEBES o
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29.

DEFERRED TAXATION (CONT’D)

For the purposes of presentation in the consolidated statement
of financial position, certain deferred tax assets and liabilities
have been offset. The following is the analysis of the deferred
tax balances for financial reporting purposes:

EERIE(E)
EREETBRABRRESMS - B TEE
MEEERBECEYH BIENBRERE
ZIEETRIBARR DT ¢

2013 2012

—2-= —T--F

HK$"000 HK$'000

FBT FET

Deferred tax assets BEETHIBEE 12,589 143
Deferred tax liabilities RIER IS & (8,243) (5,748)
4,346 (5,605)

At the end of the reporting period, the Group has unused tax loss
of approximately HK$685,957,000 (2012: HK$565,092,000)
and the Group has not recognised deferred tax asset in respect
of tax losses of HK$604,594,000 (2012: HK$551,456,000)
due to the unpredictability of future profit streams. Included
in the unrecognised tax losses are losses of HK$192,653,000
(2012: HK$154,889,000) that will expire in the years of
2014 to 2030 (2012: 2013 to 2030), other tax losses may
be carried forward indefinitely.

Deferred taxation has not been provided for in the consolidated
financial statements in respect of the temporary differences
attributable to the undistributed retained profits earned by
the subsidiaries in the PRC amounting to HK$24,241,000
(2012: HK$19,064,000) starting from 1 January 2008 under
the New Law of the PRC that requires withholding tax upon
the distribution of such profits to the shareholders, as the
Group is able to control the timing of the reversal of the
temporary differences and it is probable that the temporary
differences will not reverse in the foreseeable future.

RFEHER AE®E 2 K3 ABE
& 18 4 /685,957,000 (= T — =
F : 565,092,000 JT ) ° B R K B TE
BT R R B RIR - A & @ I 4 BB IE
& 18604,594,000% o( = T — = & :
551,456,000 7T ) R IR IEFI IEE E © K
R IBEIEEE192,653,0008 (=%

E © 154,889,000/ 70 ) S A = F — Y
FZE =EF (22 —=F: ZE—=%F
x£= 7_2¢> BE B8 - EMFIEEE
A4 R HR 4

BEFREIEN B N\NF—-H—H
B R ZEARERRRRED KRS
i A IR S AN TE 0BG o R AN &R B AT
BF 2= 2 7 #8 [0 B R o S K AT e R B] R % aR %
EERNER  FAiGeMBEREW RS
ZHBARIZARDIRRB RN GRER
24,241,000 7L (=ZZ— =4 : 19,064,000
B IT) FHRIRIERIA -
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30. SHARE CAPITAL 30. BA
Ordinary shares of HK$0.1 each HREE0 BT LB Number of
ordinary shares Amount
EZEREAE okt
HK$'000
FExT
Authorised: SEERRA
At 1 April 2011, 31 March 2012 R=ZZE—FMHA—8 -
and 31 March 2013 —ET——-—F=A=+—H
=T —=%=RA=+—H 5,000,000,000 500,000
Issued and fully paid: BEITRARRKA
At 1 April 2011 R-Z——FmA—H 1,505,246,290 150,524
Repurchase of shares B8 [ B% 17 (9,530,000) (953)
At 31 March 2012 RZE——F=A=+—H 1,495,716,290 149,571
Issue of shares upon exercise of B 17 {5 e A e i B2 1T AR (D
share options 131,600,000 13,160
At 31 March 2013 RZE—=F=A=+—H 1,627,316,290 162,731
The Company repurchased its own shares on the Stock Exchange REE-_ZT——F=ZA=1+—HBIEFE 'K
during the year ended 31 March 2012 as follows: AREMRAEEEROET
Price per share
Number BRERS Aggregate
Month of shares Lowest Highest consideration
Af» R e E K 4] BRE
HK$ HK$ HK$'000
BT BTT FHET
September 2011 —ZET——FAHA 3,410,000 0.096 0.117 353
October 2011 —T——%+A 2,340,000 0.096 0.102 229
December 2011 —EF—%+=A 3,780,000 0.100 0.102 382
9,530,000 964

The above shares were cancelled upon repurchase and
accordingly the issued share capital of the Company was
reduced by the nominal value of these shares. The premium
on repurchase was charged against accumulated losses.
An amount equivalent to the nominal value of the shares
cancelled was transferred from accumulated profits/losses
to the capital redemption reserve.

All shares issued rank pari passu in all respects with the
then existing shares in all aspects.

LRty R ER KT - Bt - AAFZ
ERITIRAMEINRZFRN 2EHE - BE
HECR R BRI - —EHENDEH
BmEEZRED B RENERERE
BAREO R -

PBEETRONENTELRER ZRAR
NEERFHAL -
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31.

SHARE OPTION SCHEMES

Share option scheme of the Company

The Company has a share option scheme (the “Scheme”)
which was approved and adopted at the special general
meeting of the Company held on 15 January 2008 for a
period of 10 years. The primary purpose is to recognise the
contribution of participants and to recruit and retain high
calibre employees and attract human resources that are
valuable to the Group. Eligible participants of the Scheme
included any full time employees (including directors, whether
executive or non-executive and whether independent or not),
suppliers, consultants, agents and advisors of the Group.

The maximum number of share options which may be issued
upon exercise of all options to be granted under the Scheme
must not, in aggregate, exceed 10% of the shares in issue
at the date of passing the relevant ordinary resolution at
the general meeting while overall limit for all outstanding
options granted and yet to be exercised must not exceed
30% of the shares in issue from time to time.

The total number of shares issued and to be issued upon
exercise of the option granted to each participant in any
12 month period up to the date of the grant shall not
exceed 1% of the shares in issue unless certain conditions
are fulfilled.

The period within which the shares must be taken up under
an option is any period as determined by the Board, which
shall not be more than 10 years from the date on which
the option is granted. The option may be exercised by the
grantee at any time during the option period.

The subscription price of the share options is determined
by the Board, but will be no less than the highest of (i)
the closing price of the shares on the offer date; (ii) the
average of the closing price of shares on the 5 trading days
immediately preceding the offer date; or (iii) the nominal
value of the shares on the offer date.

31.

BT &
ADFZ MR

ARRAR—ZEENF-ATHASETZERRE
FrRIRE Dt /E RRA R+ F 2 BB R
Z([5t8])  TEEMERKRBL2EEL
BER - BELBREEFEERBIIEAE
BABEEBEZANER -AEz2A R
ReREQRASEZENEZBER (B
BF  TWITHIFRIT R MBLLIEE
) g EAA  RERER -

RAR T &I AT 2 AT G B AR AR JE 1T 1 7 Bk
Bz EaRHES - TEBAREELEE
RERABREAS LEBRAEAEETRG
Z210% * MERE RBHFITEZEZIBRT
ERBARIERT S R DB - TRBATKE
BITHR1D 230% °

BEBEREREZBIF12EAAR K28
ATTR R B T 31T i T BT 2B
HBIABAERESEITROZ1%  1EE
B TRIFRRON ©

REBREEZABRND ZARBESRRE
MWD RN B EHERB T F o ARATR
% P e B R 1 1 {0 B i) 77 168 s ARCHE

BhECREERESTRRE  HEHE
RETERRTRSE  WVEQBHKND
ZWHE  (NBERBYRAYATAER S A
Bty B E - R(IRODREBLHBRRZ
g -
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31. SHARE OPTION SCHEMES (CONT'D) 31.
Share option scheme of the Company (CONT'D)

ERERE(E)
RO Z BB 8 ()

The offer of a grant of share options can be accepted within
28 days from the date of offer. The consideration for the grant

is HK$1 and it will in no circumstance be refundable.

The movements of the share options granted to directors,
employees and advisors of the Group pursuant to the Scheme

were as follows:

BHBERZEZENTAEZMNAME28AR
NER - BHBREZREMBL %2
BEETABRTHAARE -

REAIFERNES - BERERERRLZBR
BZBERMAT :

Number of share options

EREZE
Outstanding Granted Exercised  Outstanding
Exercise at beginning during during at end of
Date of grant Notes price of the year the year the year the year
RLAH iz TEE FAHKTR  FRAERE  ERETE  FREHAGR
HK$
B
For the year ended HE-ZT—=%
31 March 2013 ZA=T—HILEE
Directors =
25 April 2012 “E-Z4mA=+hA (b) 0.1050 - 33,900,000  (29,900,000) 4,000,000
25 October 2012 “E-—#+A=thA (b) 0.1000 - 3,000,000 - 3,000,000
- 36,900,000  (29,900,000) 7,000,000
Employees: ER:
28 January 2008 ZZEN\E-A=+N\AH (a) 0.2053 858,311 - = 858,311
31 August 2010 “E-TE\A=+-H (a) 0.1880 12,000,000 - - 12,000,000
29 November 2011 “E——F+-A=1NA (b) 0.1090 12,500,000 - (12,500,000 -
25 April 2012 “E-"Ff@A-+1A (b) 0.1050 = 14,950,000 (14,950,000 =
25 October 2012 2T AZtIA (b) 0.1000 - 49,800,000  (39,450,000) 10,350,000
25 January 2013 s = () 0.1140 = 21,600,000 - 21,600,000
1 February 2013 &——E R—H (b) 0.1240 - 15,800,000  (15,800,000) -
25,358,311 102,150,000  (82,700,000) 44,808,311
Advisors: Bf
23 January 2008 “EZ\5-A=t=H (a) 0.2228 701,580 - - 701,580
12 August 2010 “Z-ZEN\ATZH (a) 0.1880 300,000 - 300,000
1 February 2012 ‘*‘ —ZfZh-H (b) 0.1080 1,500,000 - (1,500 000) -
25 April 2012 _f* —FRA=+RA (b) 0.1050 - 500,000 (500,000) -
25 October 2012 ZE- £+ ACThA (b) 0.1000 - 1,000,000  (1,000,000) -
21 February 2013 “E-=f-f-t- (b) 0.1220 - 16,000,000 (16,000 000) -
26 February 2013 “E-=%#-fA-15H (b) 0.1230 = 2,000,000 2,000,000
6 March 2013 “E-=%=R5H (b) 0.1320 - 1,600,000 - 1,600,000
2,501,580 21,100,000  (19,000,000) 4,601,580
27,859,891 160,150,000 (131,600,000) 56,409,891
Exercisable at the end of the year ~ F#&A]7{E 56,409,891
Weighted average exercise
price (HKS) METHHEE(ET) 0.1497 0.0845 0.1082 0.1298
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31.

SHARE OPTION SCHEMES (CONT'D) 31. BRESTE(E)
Share option scheme of the Company (CONT’D) RATZEREE(E)
Number of share options
BREHE
Cancelled/
QOutstanding Granted forfeited  Qutstanding
Exercise  at beginning during during at end
Date of grant Notes price of the year the year the year of the year
B ) £4 _ EF?GE R
R AH i 8 AT ERERY T/ R [ RITE
HK$
B
For the year ended HE-ZE—-%
31 March 2012 =A=T-BLLERE
Employees: E&
28 January 2008 “ZE\F-A=FTN\AH (@) 0.2053 858,311 - = 858,311
15 October 2008 2R\ +ATEA (a) 0.0855 2,338,600 - (2,338,600) -
31 August 2010 “E-ZF\A=F-H (@) 0.1880 12,000,000 - - 12,000,000
29 November 2011 —E——&+—-fA=tNA (b) 0.1090 - 12,500,000 - 12,500,000
15,196,911 12,500,000 (2,338,600) 25,358,311
An advisor: —ZER
23 January 2008 —2%)\5-B-1=R (a) 0.2228 701,580 - - 701,580
12 August 2010 ZZ2-ZE)\R+ZH (a) 0.1880 300,000 - - 300,000
1 February 2012 “Z-—%#-F-H (b) 0.1080 - 1,500,000 - 1,500,000
1,001,580 1,500,000 - 2,501,580
16,198,491 14,000,000 (2,338,600) 27,859,891
Exercisable at the end of the year  F&RA7{E 27,859,891
Weighted average exercise METHTREET)
price (HK$) 0.1756 0.1089 0.0855 0.1497
Notes: MiaE :
(a) These share options were granted for an exercise period (a) ZEBREARLBAHETFEARATT
of ten years from the date of grant of the share options {EIWENREERE o
and vested immediately.
(b) These share options were granted for an exercise period (by ZEBREAELABBAFAT
of five years from the date of grant of the share options fEXBNRFSRE ©
and vested immediately.
(c) These options were granted for an exercise period of four (c) ZEBERERRH B PRMNFENRNTT

years from the date of grant of the options and vested

immediately.

I ENRS BR 8 -
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31. SHARE OPTION SCHEMES (CONT'D) 31. BRESTE(E)

Share option scheme of the Company (CONT'D) RAT ZBRESTEI(Z)

No share options have been granted to the directors of the BE-_ZT——F=A=+—HIEFE  &Q

Company pursuant to the Scheme for the year ended 31 Al AR R ET 2R T E B BBARAE -

March 2012.

Total consideration received during the year from directors, RKEERN WHES  EENEFREEMNE

employees and advisors for taking up the options granted BHEMXNzc@RENB AEBT(ZZE—

amounted to HK$6 (2012: nil), HK$13 (2012: HK$2) and ZFE) 138 (=2 —=F : 2%n)

HK$6 (2012: HK$1) respectively. R6HET(ZE——F  187T) °

The fair value of services received in return for share options EAREEREMNE RG22 AFEEBD

granted is measured by reference to the fair value of share 2EMBLEREZ AFEEFE - ATEYS

options granted. The estimate of the fair value of the fRIE 2 A FEEBEDIZRR DR - FRTEER

services received is measured based on the Black-Scholes A fHET ©

pricing model.

Grant date VAWM 122012 5400 B2 8101 1208 A20013 2622013 632013
e e L e Lt

ReAs t-A=thR  ZA-A BAZtER TA-TER -A=tER  ZA-A ZAZt-R ZA-tRE ZAnA

Fair value of share options and assumptions: EhiE/ ATERRER:

Fait vlue at measurement dates (HK) RitEAH2ATER (5T) 0% 007 0B 008 003 002 0BIS 009 000

Share price (HKS) RE (%7) 0.1030 0.1040 0.105 0.090 0.114 0124 0.117 0123 0132

Erercise price (HKS) fikE (A7) 0109 0.1080 0.105 0.100 0.114 0124 01 013 0132

Expected voltiy itk “U7% 398% 14.0% 51.2% 51.2% 526% 42% 412% 418%

Expected option lf (years) EiEREDR (5) 3 3 3 3 3 3 3 3 3

Expected dividend yield BRe% 0% 0% 0% 0% 0% 0% 0% 0% 0%

Risk-free interest rate aER= 0.5% 05% 05% 05% 05% 05% 05% 05% 05%

Expected volatility was determined by using the historical
volatility of the Company's share price over the previous one
year. The expected life used in the model has been adjusted,
based on management’s best estimate, for the effects of
non transferability, exercise restrictions and behavioural
considerations. Changes in the subjective input assumptions
could materially affect the fair value estimate.

The Group recognised total expense of HK$5,286,000
(2012: HK$410,000) comprising HK$1,160,000 (2012:
nil), HK$3,447,000 (2012: HK$369,000) and HK$679,000
(2012: HK$41,000) for the year in relation to share options
granted by the Company to directors, employees and advisors
respectively.

EERIETRBADARERBE —FNE
SEREMEE - LARA P MEHAMR TR
EREREMGATEERZIRE 17
REIRITAZRAXRTAFE - TBEAR
RZEBBAIEEHATFEEIEFBEREXN

By 486
T o

REBRFENERAZ4585,286,000/8 7T
(ZZ— 4 : 410,000/87T) ' BEHKARQ
AIMEE  EERBERRE ZERES I
RF 1,160,000 (= —=F : £&)
3,447,000 ;o( =T — = F : 369,000/%
70 ) %679,000% JL( —F — = 4 : 41,000
T e
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31.

SHARE OPTION SCHEMES (CONT'D)

Share option scheme of The Singing Machine Company,
Inc. (“SMC"), a 51.60% (2012: 51.69%) owned subsidiary
of the Company

SMC's share option scheme was approved by SMC's shareholders
at the special meeting held on 6 September 2001 (the “SMC
Scheme”). The SMC Scheme was developed to provide a
means whereby the directors and selected employees, officers,
consultants, and advisors of SMC may be granted incentive
or non-qualified stock options to purchase common stock of
SMC. The SMC Scheme authorises an aggregate of 1,950,000
shares of SMC’s common stock and a maximum of 450,000
shares to any one individual in any one fiscal year.

The maximum number of shares issued and to be issued
upon exercise of the options granted to each participant in
any 12 month period up to the date of the grant will be
300,000 shares.

The period within which the shares must be taken up under
an option is any period as determined by the Board of SMC,
which will not be more than 10 years (or 5 years in the case
of a holder with 10% or more of the common stock) from
the date on which the option is granted. Each option vested
in one year from the date of grant.

The subscription price of the share options is determined by
SMC's Stock Option Committee, which consists of two or
more directors chosen by the Board of SMC. The subscription
price of the share options will be no less than the closing
price of SMC's shares on the offer date (or, if granted to a
holder of 10% or more of the common stock, the subscription
price will be no less than 110% of the closing price of SMC's
shares on the offer date).

31.

BRETE(E)
RATEE51.60%(=F——4F:51.69%)
# 2 2 K B 2 @The Singing Machine
Company, Inc. ([SMC]) Z B &2

SMCEREASER_ZEZT—F N ANH
BITZREFRAE EBESMCHR X 8t
([SMCEFEI]) - SMCETEI V4 FESE - &
HKiBEER - aRABR - BRERZEAASEK
FERTEREEARBESMCEBRZFE -
SMCEF &8 5% # & 3£1,950,00008SMCE i@
R MBAATRSHBRFEANERES
450,000 /%17 °

HEBERERBEZBIENREAARN  &24
AITEFEBEREMBTRETFETZER
f& 1D £ B # A300,0000% °

REBREZRARND ZHREAMCEEZR
RFE - MERE R A AR FT B 10 (S fin
RFELEBRI10%NA E2HEBA - BIRS
F)  BBEENETERE-—FARE

EhiEsREEBASMCZRERZE )
FEZEEHSMCEERMAKEZMAE K
NEZEEHEK - BREZRBEKTEB
SMCERMREHN BB Z R E(KMET
BELTBRI0%K U EZHEEA REE
A ~MEBSMCIRH RN ZL B B E 2
110%) °
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31. SHARE OPTION SCHEMES (CONT'D) 31.

Share option scheme of SMC, a 51.60% (2012: 51.69%)
owned subsidiary of the Company (CONT'D)

BRETE(E)
AATFEHEE51.60% (ZF— =4 :51.69%)
EREZHBATSMCZ BIRETS(£E)

BRESMCAHEIMARREERAKREZ &
BRI LB EEHFIWT

The movements of the share options granted to directors
of the Company and employees of the Group pursuant to
the SMC Scheme were as follows:

Number of share options

BREHE
Outstanding Granted Outstanding
Exercise at beginning during at end
Date of grant price of the year the year of the year
BAAH 4 FR
e HARTE FRERM B AT
Us$
e
For the year ended BEZZ-=%
31 March 2013 ZAST-HIEFE
31 December 2002 ZEREtZA=1+-H 9.00 4,000 - 4,000
19 December 2003 “ZT=F+-AtNA 1.97 4,880 = 4,880
6 February 2004 “ZERE-AAR 154 6,500 - 6,500
26 February 2004 “EEME-A-15H 1.36 20,000 - 20,000
29 March 2004 “ZTNF=A=TNA 1.20 20,000 - 20,000
29 November 2004 —zfmﬂ A=thA 0.75 40,000 - 40,000
1 December 2004 e s R 0.77 20,000 - 20,000
9 May 2005 “ETRERANA 0.60 34,000 - 34,000
31 March 2006 I e = 0.32 60,000 - 60,000
10 April 2006 ZZZ,\ENATH 0.33 42,000 = 42,000
31 March 2007 “ET+F=A=1-H 0.93 60,000 - 60,000
31 March 2008 “ZZ\F=f=1-H 0.45 120,000 - 120,000
31 March 2009 “EENE=RA=+-H 0.1 120,000 - 120,000
31 March 2010 “Z-ZF=A=t-H 0.03 60,000 - 60,000
29 October 2010 ZZ-ZETAZTAR 0.06 520,000 - 520,000
31 March 2011 “E——5=fA=1-H 0.04 60,000 - 60,000
31 March 2012 “5-Zf=R=+-H 0.12 60,000 - 60,000
31 March 2013 “E-=f=fA=t-H 0.18 - 60,000 60,000
1,251,380 60,000 1,311,380
Exercisable at end of the year ERmHE 1,311,380
Weighted average exercise price (US$) MEFHTER(ET) 0.30 0.18 0.29
Holders of the share options BREREA
are analysed as follows: AT :
Directors S 80,000 - 80,000
Employees E8 1,171,380 60,000 1,231,380
1,251,380 60,000 1,311,380
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31.

SHARE OPTION SCHEMES (CONT'D) 31.

Share option scheme of SMC, a 51.60% (2012: 51.69%)
owned subsidiary of the Company (CONT'D)

BRESE(E)
KATEHEE51.60% (=ZF—=%F :51.69%)
EECZHBATSMCZ BRESTS (&)

Number of share options

RiREE A
Outstanding Granted Outstanding
Exercise at beginning during at end
Date of grant price of the year the year of the year
RAAH 4 ER
1@ EEcd FRERM EEicd
Us$
e
For the year ended BE-T——%
31 March 2012 “A=t—BI%E
31 December 2002 S S P = 9.00 4,000 = 4,000
19 December 2003 ZT=F+-A+NA 1.97 4,880 - 4,880
6 February 2004 “EEME-ARA 1.54 6,500 - 6,500
26 February 2004 S e A= 1.36 20,000 - 20,000
29 March 2004 “EEME=A=FNA 1.20 20,000 - 20,000
29 November 2004 —3 0.75 40,000 = 40,000
1 December 2004 0.77 20,000 - 20,000
9 May 2005 z 0.60 34,000 = 34,000
31 March 2006 25 F=A=1-H 0.32 60,000 - 60,000
10 April 2006 “EERFEAT 033 42,000 - 42,000
31 March 2007 2 0.93 60,000 - 60,000
31 March 2008 0.45 120,000 - 120,000
31 March 2009 0.1 120,000 - 120,000
31 March 2010 0.03 60,000 - 60,000
29 October 2010 0.06 520,000 - 520,000
31 March 2011 0.04 60,000 - 60,000
31 March 2012 0.12 - 60,000 60,000
1,191,380 60,000 1,251,380
Exercisable at end of the year FRATRE 1,191,380
Weighted average exercise price (US$) MEFHITER(ET) 0.31 0.12 0.30
Holders of the share options BREREA
are analysed as follows: AT :
Directors B2 80,000 - 80,000
Employees (3] 1,111,380 60,000 1,171,380
1,191,380 60,000 1,251,380

The above options were granted for an exercise period of
nine years from the date on which the options are vested.

The fair value of services received in return for share options
granted is measured by reference to the fair value of share
options granted. The estimate of the fair value of the
services received is measured based on the Black-Scholes
pricing model.

NEBEERERESBERARENLFA

1T ©

PR LB REMEG 2 RS2 R FEETS
SEMBRHBREZ X FEENE - AU
Rz A HEEZEA DR - R EER

Rt o
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31.

SHARE OPTION SCHEMES (CONT'D)

Share option scheme of SMC, a 51.60% (2012: 51.69%)
owned subsidiary of the Company (CONT'D)

Fair value of share options and assumptions:

31. BEBREE(E)
AAFEFEES51.60% (=F—=%F :51.69%)
BRCHEBATSMCZBRETEI(Z)

BhiEz A FEERRR

Grant date 31.3.2012 31.3.2013
R AM —F-=F —2-=
=g=+-8 =A=+-AH
Fair value at measurement date (US$) RFr=HHZAFEME (E7T) 0.11 0.16
Share price (US$) &E (Ex) 0.12 0.25
Exercise price (US$) 171EE (E7T) 0.12 0.18
Expected volatility TEET R IR 341.4% 304.7%
Expected option life (years) TEETEEREER (F) 1 1
Expected dividend yield TEHA AR B K 0% 0%
Risk-free interest rate f [3 fa A1) 0.19% 0.16%

Expected volatility was determined by using the historical
volatility of the SMC's share price over the previous one
year. The expected life used in the model has been adjusted,
based on management’s best estimate, for the effects of
non transferability, exercise restrictions and behavioural
considerations. Changes in the subjective input assumptions
could materially affect the fair value estimate.

The Group recognised total expense of HK$57,000 (2012:
HK$144,000) for the year in relation to share options
granted by SMC.

HHR BT RASMCR BRIBE— F 2B
EREEE - DLRKAARBBR T EE
EEZBEEHRTESRZPE  TER
BRI AEERETUBE - THEARR
ZEDAREH AT RAZEHBREAY
2 o

NEBRFERNRSMCE H 2 B8 IR #E %R
Z X % 5570008 T( T — —F:
144,000/ 7C) °
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32.

33.

WARRANTS

On 10 September 2010, the Company entered into two
conditional placing agreements with two independent
subscribers in relation to private placing of an aggregate of
155,000,000 warrants to the subscribers at the issue price of
HK$0.01 per warrant. The proceeds from the warrant placing
of HK$1,550,000 were recorded in warrant reserve.

The warrants entitle the subscribers to subscribe for new
shares at an initial subscription price of HK$0.33 per share
(subject to anti-dilutive adjustment) for a period of 12 months
commencing from the date of issue of the warrants. During
the year ended 31 March 2011, 30,000,000 new shares
were issued on exercise of the warrants. Further details of
the warrant issue are set out in the announcement of the
Company dated 10 September 2010.

During the year ended 31 March 2012, no registered holder
of the remaining warrants exercised their rights to subscribe
for ordinary shares in the Company. The warrants lapsed
on 10 September 2011 and the remaining proceeds from
the warrant placing of HK$1,250,000 was transferred from
warrant reserve to accumulated profits/losses.

CAPITAL RISK MANAGEMENT

The Group manages its capital to ensure that entities in
the Group will be able to continue as a going concern
while maximising the return to shareholders through the
optimisation of the debt and equity balance. The Group’s
overall strategy remains unchanged from prior year.

The capital structure of the Group consists of net debt, which
includes the borrowings and convertible notes disclosed in
notes 27 and 28 net of cash and cash equivalents and equity
attributable to owners of the Company, comprising issued
share capital and reserves.

The directors of the Company review the capital structure
regularly. As part of this review, the directors consider the
cost of capital and the risks associated with each class of
capital. The Group will balance its overall capital structure
through the payment of dividends, new share issues and
share buy-backs as well as the issue of new debt or the
redemption of existing debt.

32.

33.

IR E

RZZE—ZTFNA+H ANRFIEMEZBL
RBAILMODBIEHREHRE "5 4
BETESMNRBREZR.0IBTAREA
FLABE A ££155,000,00010 RALIEE © B

Ji% 1 75 Bt & Z P18 50181,550,0008 T B &F
ARIRREEER -
R EERE T REAER me%%ﬂ

BTAHET12E L PRRNIREES
H&oaa%y‘z(Ejiﬁﬁ&?ﬁ%%%mﬁ%#ﬁﬁx
BeRBE_E——F=A=+—HLEHF
B EARREEETHFEE 730,000,000
BRI - BITRBREB 2 E—FFEH
RARBBHAE=-TE—ZTFAAT+HEZA
ﬁﬁo

REE-_T——F=-A=+—"HILFE &
TRREE 2 BELFEARE ﬁ@ﬁ%ﬂ%
BARAZ L@ - RREZEDRZ
FRLA+TBRY  RIEE MEZ%%ﬁ
#R%E 1,250,000 THRREZFHEEEE
2E0m Al EiE o

EXERERE
AEE 2 AR S B E

EHRETE  BRAEE BRTRER
28 HAREHERADR - A% HE

R R EFAAR -

AEBzEAEREREAEFE(RENTE
27R28FTBEZEE R AT R ZHE - 1Bk
RERRSEEEE)RANQRES AEMN
s (BIEEBTRARGER)

ARREBEHRAEARREE - oit 2 — &
fﬁ%%%%)‘éﬁzﬁﬁﬁ»‘& BE R Z

B e ZIKEIAﬁﬂ/)E%?Hﬁ 8 BEITHK
173 CBERD - BITHESKERRAER
EhA 0 FERBEARE -
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34. FINANCIAL INSTRUMENTS

34. €@ I A

Categories of financial instruments SR ITENER
31.3.2013 31.3.2012
—F—= —T——-F
=A=+—8H =A=+—8
HK$'000 HK$'000
FET FHBT
Financial assets STREE
Available-for-sale investments AHHEZIRE 9,400 9,400
Investments held for trading FHEEEZIRE 1,043 1,594
Financial assets designated at fair EEREAFEERTA
value through profit or loss BazomBEE 25 18
Loans and receivables (including BER R ERFIE
cash and cash equivalents) (BEReRREEEEE) 65,032 171,257
Financial liabilities TREE
Derivative financial instruments TESRTIA - 17
Other financial liabilities at REERAS Rz EthEmEE
amortised cost 171,044 275,020

Financial risk management objectives and policies

The Group’s major financial instruments include debtors and
deposits, available-for-sale investments, investments held
for trading, derivative financial instruments, financial assets
designated at fair value through profit or loss, bank balances
and cash, creditors, borrowings and convertible notes. Details
of these financial instruments are disclosed in respective notes.
The risks associated with these financial instruments and the
policies on how to mitigate these risks are set out below.
The management manages and monitors these exposures to
ensure appropriate measures are implemented on a timely
and effective manner. The Group’s overall strategy remains
unchanged from prior year.

BHRBREEREREE

FEBTECHTARKERERARES -
AHEEZRE  BEEEZRE 142
BTER EERRATEEFABRRZEZR
BE RTBHFELEZ  EBNERE £E
TMRER - W ESR T AFBRABNE
WEE - BZET R T AMERE R R NORER
ReBREXNTX - EEEEERERZSE
Rk - EREBARETEERER - AKE
ZEBEBREEFHER -
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34. FINANCIAL INSTRUMENTS (CONT'D) 3. €WMIAE(E)
Financial risk management objectives and policies BREREEEERBEK(EZ)
(CONT'D)
Currency risk B E R
Several subsidiaries of the Company have foreign currency ARAZRMBAR 2 EBEERE BN
denominated monetary assets and liabilities, which expose HHIME - BUE AR E B EEREINERR o
the Group to foreign currency risk.
The carrying amounts of the group entities’ foreign currency SEEETRMINEFECELKEENEKAGE
denominated monetary assets and monetary liabilities (mainly (FEHEBRNEKREE - EYWERIE - R174
represented by intra-group current accounts, debtors, bank 7 FENEE EELUBREBEER)NRRE
balances, creditors, borrowings and convertible notes) at the HEARZEEmEWDT :
end of the reporting period are as follows:
2013 2012
==-= —E-=F
Assets  Liabilities Assets Liabilities
EE =N BE afE
HK$'000 HK$'000 HK$'000 HK$'000
TET FHBT FHAT FHT
Euro BT - 99 - 99
Hong Kong dollars BT 233,727 313,146 258,145 442,008
Japanese yen = 300 - 191 -
Renminbi AR 34,236 563 38,489 465
Swiss Franc I BB 231 - 165 =
United States dollars ETT 321,616 46,747 350,894 106,221
The Group currently does not have a foreign currency AEEE AT EREINE S FB R - A
hedging policy. However, the management monitors foreign i BERESEEINERR - NEFREERK
exchange exposure and will consider hedging significant EREFERNINE R

foreign currency exposure should the need arise.
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34.

FINANCIAL INSTRUMENTS (CONT'D)

Financial risk management objectives and policies
(CONT'D)

Currency risk (CONT'D)

Sensitivity analysis

The group entities are mainly exposed to foreign currency
risk from Hong Kong dollars, Renminbi and United States
dollars. Under the pegged exchange rate system, the financial
impact on exchange difference between Hong Kong dollars
and United States dollars will be immaterial and therefore
no sensitivity analysis has been prepared.

The following table details the group entities’ sensitivity
to a 5% increase and decrease in Hong Kong dollars and
Renminbi against each group entity’s functional currency
5% is the
sensitivity rate used in management’'s assessment of the

(including Hong Kong dollars and Renminbi).

reasonably possible change in foreign exchange rates. The
sensitivity analysis includes only outstanding foreign currency
denominated monetary items and adjusts their translation
at the year end for a 5% change in foreign currency rates.
A positive / negative number below indicates a decrease /
an increase in loss for the year where Hong Kong dollars
and Renminbi strengthen 5% against each group entity’s
functional currency. For a 5% weakening of Hong Kong
dollars and Renminbi against each group entity’s functional
currency, there would be an equal and opposite impact on
the loss for the year.

34.

EMIAE)
M EREE R BREE ()

SEERIEAEZINERRKEET - A
R¥ERET - RBHBERKS - Briax
TERERZMBZEGRN - AT ERR
GURE DT

T%%ZEE%EHE@%%%%TE&AE%%%
EEE2NEEE(BESIRARE)
ZEKL M T#H% 2 BEE - 5%)5 4

B TR [ SN [ R 5 3 W] BE A B O AT A PR
RMESRELL R - GUREDITERENINE

FHEMARENE®IRE - WERINERE K&
SR ERNFERMBMEERRAE - UTEE
SBEEERBETRARBKEESEER
M ERAES %R FABE R E,E
NE - EETRARBLZEEERYES
BizEs5%  MeHFARBBEBKREENRR
TE -
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34.

FINANCIAL INSTRUMENTS (CONT'D)

Financial risk management objectives and policies
(CONT'D)

EMIA(E)
BB IR B AR B ()

Currency risk (CONT'D) EWERE (&)

Sensitivity analysis (CONT'D) BEEDH (&
2013 2012
—E-=5F —E——F
HK$'000 HK$'000
FH&T FET
Hong Kong dollars BT (3,971) (9,193)
Renminbi AR 1,684 1,901

In addition, the Group is also exposed to currency risk
concerning certain amounts due from/to group entities, which
are denominated in currencies other than the functional
currency of the relevant group entities. When Renminbi
strengthens 5% against the relevant foreign currency, loss
for the year of the Group will decrease by HK$3,545,000
(2012: HK$4,713,000) and vice versa.

In the management’s opinion, the sensitivity analysis is
unrepresentative of the inherent foreign exchange risk as
the year end exposure does not reflect the exposure during
the year.

Interest rate risk

The Group is exposed to fair value interest rate risk in
relation to convertible notes (note 28). The management
continuously monitors interest rate exposure.

The Group has cash flow interest rate risk on floating-
rate borrowings. The Group currently does not have any
policy on cash flow hedges of interest rate risk. However,
the management monitors interest rate exposure and will
consider hedging significant interest rate risk should the
need arise.

The interest expenses on the Group’s floating-rate borrowings
are mainly linked with HIBOR.

PEoh - AEENGEWR BN EEEEIUE
EBEMEEEUIIN BEGHEZE THRER
BREKRR - EARBNEEEIINEABESY
B NEBFREEBRA 3,545,000 7T
(ZZ— —4:4,713,0008 L) * K2R

ERERR FHEBZEARYERRFER
2R MBEES AR KREBIINER

B -
BT

A B R AR R R IR (i RE28) W R 2 &
FEENXRER - EEEBSRFEENNXE

a0 o
Z

AEBFEEEAERSRENTER - K
BB A ERBEABRE AR TRERN
TR o A - BEESEEMEAR R
BRERGE BEIMEARNXER -

AEBEFEEREZNSAXTIERBEER
TTRZEFEE -
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34.

FINANCIAL INSTRUMENTS (CONT'D)

Financial risk management objectives and policies
(CONT’'D)

Interest rate risk (CONT'D)

Sensitivity analysis

The sensitivity analysis below has been determined based on
the exposure to interest rates for floating-rate borrowings
at the end of the reporting period (note 27). The analysis
is prepared assuming the amount of liability outstanding
at the end of the reporting period was outstanding for the
whole year. A 50 basis point increase or decrease represents
the management’s assessment of the reasonably possible
change in interest rates.

If interest rates had been 50 basis points higher/lower and
all other variables were held constant, the Group’s loss for
the year ended 31 March 2013 would increase/decrease by
HK$380,000 (2012: HK$681,000). This is mainly attributable
to the Group's exposure to interest rates on its floating-rate
borrowings.

In the management’s opinion, the sensitivity analysis is
unrepresentative of the inherent interest rate risk as the
year end exposure does not reflect the exposure during
the year.

Price risk

The Group's derivative financial instruments, financial assets
designated at fair value through profit or loss and held-for-
trading investments are measured at fair value at the end
of the reporting period. Therefore, the Group is exposed
to price risk. The management manages this exposure by
maintaining a portfolio of investments with different risk
profiles.

34.

EMTARGE)
MBEREERBREE ()

R=mg (&)

HRE DT
UNTHERES T HRBERRERRRZF L
EEZMERRE(ME27)METE « ZDM
TBRERHEHRARZ KEREESERE
BEFEMTEEE - FFE K501
EM - RREBEEHMEZAHEAEEH
Arfd e

fisl F) = 38 05 A S0ME 25 - i AT A E A
AEH®HEIE  AAEEEE_T—=
F=RA=t+—BIEFEZEESEN
4>380,000/ ;t.( = — — 4 : 681,000/8
) EEHARAEEAREZEEREZT
[\ B8 T 2K

ERERR FHEZARITERBRFER

ZER BHEEIMTIKRESEF X
[\ -
BE% R

FEBEZMESRMIA BERRAFEE
AABRSZEREERBFEREEZRER R
SHERRATFEEFE - At - AKEA
AEEREAR - EEEEBAERTRRRZ
REMGEERMARAR -
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34.

FINANCIAL INSTRUMENTS (CONT'D)

Financial risk management objectives and policies
(CONT'D)

Price risk (CONT’D)
Sensitivity analysis
The sensitivity analysis below has been determined based

on the exposure to price risk at the end of the reporting
period.

If the prices of the respective financial instruments had been
5% higher/lower, loss for the year ended 31 March 2013
would decrease/increase by HK$53,000 (2012: HK$80,000)
as a result of the changes in fair value of derivative financial
instruments, financial assets designated at fair value through
profit or loss and held-for-trading investments.

In the management’s opinion, the sensitivity analysis is
unrepresentative of the inherent price risk as the year end
exposure does not reflect the exposure during the year.

Credit risk

The Group’s maximum exposure to credit risk in the event
of the counterparties’ failure to perform their obligations
as at 31 March 2013 and 2012 in relation to each class of
recognised financial assets is the carrying amount of those
assets as stated in the consolidated statement of financial
position.

In order to minimise the credit risk, the management has
delegated a team responsible for determination of credit
limits, credit approvals and other monitoring procedures to
ensure that follow-up action is taken to recover overdue
debts. In addition, the Group reviews the recoverable
amount of each individual trade debt and other receivables
at the end of the reporting period to ensure that adequate
impairment losses are made for irrecoverable amounts. In
this regard, the directors of the Company consider that the
Group's credit risk is significantly reduced.

34.
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34.

FINANCIAL INSTRUMENTS (CONT'D)

Financial risk management objectives and policies
(CONT'D)

Credit risk (CONT’'D)

The credit risk on liquid funds is limited because the
counterparties are banks with high credit-ratings assigned
by international credit-rating agencies.

The Group’s concentration of credit risk by geographical
locations is mainly in North America. The trade debtors
located in North America accounted for 98% (2012: 94%)
of the Group’s total trade debtors as at 31 March 2013. The
Group also has concentration of credit risk by customers as
24% (2012: 26%) and 60% (2012: 38%) of the total trade
debtors was due from the Group's largest customer and the
five largest customers, respectively. In the opinion of the
directors, all five largest customers are customers with good
reputation and creditability.

Liquidity risk

In the management of the liquidity risk, the Group monitors
and maintains sufficient reserve of cash and adequate
committed line of funding from major financial institutions
to meet its liquidity requirement in the short and long
term. The Group finances its working capital requirements
through a combination of funds generated from operations
and borrowings. The management monitors the utilisation of
borrowings and ensures compliance with loan covenants.

The following table details the Group's remaining contractual
maturity for its financial liabilities. For non-derivative
financial liabilities, the table has been drawn up based on
the undiscounted cash flows of financial liabilities based on
the earliest date on which the Group can be required to pay.
The table includes both interest and principal cash flows.

For derivative instruments settled on a net basis, undiscounted
net cash outflows are presented, while undiscounted gross
outflows are presented for those derivative instruments that
require gross settlement, based on the contractual maturities
as the management considers that the contractual maturities
are essential for any understanding of the timing of the cash
flows of derivatives.

34.
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34. FINANCIAL INSTRUMENTS (CONT'D) 34. ERITA(E)
Financial risk management objectives and policies BREREEEERBE(E)
(CONT'D)
Liquidity risk (CONT'D) REBEERER(E)
Liquidity and interest risk tables TEEERFEE R
Repayable
on demand
and Total
Effective less than 1-3 3 months undiscounted  Carrying
interest rate 1 month months ~ to 1year  cash flows  amounts
RERR
SREA AERRE
BRAI= &E 12388 3EAZ1E RELE REE

% HK$'000 HK$'000 HK$'000 HK$'000  HK$'000
% Tt THET TiEn TiEn TiET

2013 —B-=f

Non-derivative financial ~ H#TEERARE

liabilities

Creditors JEfTERIE - 23,455 6,769 16,232 46,456 46,456

Borrowings (E-d 3.7 50,058 33,451 8,143 91,652 91,135

Convertible notes ARRER 11.8 - - 36,300 36,300 33,453
73,513 40,220 60,675 174,408 171,044

2012 —E-CE

Non-derivative ETEERER

financial liabilities

Creditors EftRE - 40,171 35,431 - 75,602 75,602

Borrowings BE 28 133,517 50,421 16,213 200,151 199,418

173,688 85,852 16,213 275,753 275,020

Derivative - net settlement fT£TE-UFEEEL

Options e 17 - - 17 17
Fair value ATEE
The fair values of financial assets and financial liabilities are cREERTHBEATEEEETHT

determined as follows:

E A5 TR % R A 30 100 BB T 35
- RMEENGSREBGEZ AT
12ZWmSREREEME

o the fair values of financial assets and financial °

=

liabilities with standard terms and conditions and

St
mh o I
PR

S

)
by

traded on active liquid markets are determined with

F m

reference to quoted market bid prices and ask prices,
respectively;
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34.

FINANCIAL INSTRUMENTS (CONT'D)
Fair value (CONT'D)

the fair values of other financial assets and financial
liabilities (excluding derivative instruments and financial
assets designated at fair value through profit or loss)
are determined in accordance with generally accepted
pricing models based on discounted cash flow analysis;
and

the fair values of derivative instruments and financial
assets designated at fair value through profit or loss
are determined by securities brokers using valuation
models based on inputs such as share price, volatility,
dividend yield of the underlying equity securities.

The directors of the Company consider that the carrying

amounts of financial assets and financial liabilities recorded

at amortised cost in the consolidated financial statements

approximate to their fair values.

Fair value measurements recognised in the consolidated

statement of financial position

The following table provides an analysis of financial instruments

that are measured subsequent to initial recognition at fair

value, grouped into Levels 1 to 3 based on the degree to

which the fair value is observable.

Level 1 fair value measurements are those derived
from quoted prices (unadjusted) in active market for
identical assets or liabilities.

Level 2 fair value measurements are those derived
from inputs other than quoted prices included within
Level 1 that are observable for the asset or liability,
either directly (i.e. as prices) or indirectly (i.e. derived
from prices).

Level 3 fair value measurements are those derived
from valuation techniques that include inputs for the
asset or liability that are not based on observable
market data (unobservable inputs).

34.
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34. FINANCIAL INSTRUMENTS (CONT'D) 3. €RTA(E)
Fair value (CONT'D) AFEEE)
Fair value measurements recognised in the consolidated REEMBRABRPERIZLAFEEHNE
statement of financial position (CONT'D) (#&)

At 31 March 2013
R-ZE—=F=H=+—H

Level 1 Level 2 Total
F— E_& #t
HK$'000 HK$'000 HK$'000
FHET FHET FHET
Investments held for trading BIEEBEZERE 1,043 - 1,043
Financial assets designated HERKEATEM
at fair value AR CREE
through profit or loss - 25 25
1,043 25 1,068
At 31 March 2012
RZE—=—F=A=+—H
Level 1 Level 2 Total
F—H Yt AT
HK$'000 HK$'000 HK$'000
T T T
Investments held for trading RIEEBEZRE 1,594 = 1,594
Financial assets designated EEARAFEEFAER
at fair value ZeREE
through profit or loss - 18 18
1,594 18 1,612
Derivative financial liabilities METHRAEE 17 - 17
There were no transfers between Level 1 and 2 during both RREFERN F—HEF - HF2EIWET
years. A8 -
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35.

36.

CAPITAL COMMITMENTS 35. EREE
2013 2012
—E—= —T——F
HK$’000 HK$'000
FET FET
Capital expenditure in respect of HEEME  BERREBEEELD
acquisition of property, plant BRELGEMBREREZ
and equipment contracted for BEARX
but not provided in the
consolidated financial statements 453 440
OPERATING LEASE COMMITMENTS 36. WEMHNRIE
As lessee EHBEMEA

At the end of the reporting period, the Group had commitments
for future minimum lease payments under non-cancellable

RB|EHRBR - AEERET A 2 2 &
MYELLHENBER TR 2 R &

operating leases in respect of rented premises as follows: EESAENT :
2013 2012
—E-=F —E—_F
HK$'000 HK$'000
FHET FHET
Within one year —FR 4,607 8,414
In the second to fifth years inclusive F_EERF(BEMEREENR) 16,140 3,691
Over five years i ke 9,201 -
29,948 12,105

Operating lease payments represent rentals payable by the
Group for its office and warehouses. Leases are negotiated
for terms ranging from one to seven years (2012: one to
five years) and rentals are fixed over the lease terms.

REBONFTEAREZRRAERREZIE
e HORERKREES ELF (=
T—_F: —ERF)TF MEASRNELY

HAREER -
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36.

37.

OPERATING LEASE COMMITMENTS
(CONT'D)

As lessor
At the end of the reporting period, the Group had contracted

with tenants for future minimum lease payments under non-
cancellable operating leases which fall due as follows:

36.

RERNERE(E)

ERHAEA

RBERBR - REARBERBEERT 2T
ATRERREEL - RT 5 HRE R AER 2 KRR
HEESWOT :

2013 2012

—F—-= —T——F

HK$'000 HK$'000

FERT FHT

Within one year —FR" 9,600 5,980
In the second to fifth years inclusive F_EERF(HREMEBEENRN) 26,706 19,225
Over five years AR T 16,676 19,820
52,982 45,025

These properties have committed tenants for terms ranging
from one to nine years (2012: one to ten years).

PLEDGE OF ASSETS

At the end of the reporting period, the Group pledged
certain assets with the following carrying values to secure
the general credit facilities granted to the Group and the
margin accounts with securities brokers:

37.

W EWE > HERBAEZRA—ZENLERSE
(ZE——F: —E+F) o

BEEA

R BRI - AEEERE TR EEARAN
E-REERARESERBEFOZE
R HEAEZEABEMT -

2013 2012
—E—= —E——fF
HK$'000 HK$'000
FHBT FHET
Investment properties LAY 231,900 137,600
Bills discounted with recourse and BRERBUERERR
factored debtor balances 2 8537 FE AR TR 45 £ - 46,927
Leasehold properties HEWHE 6,462 6,596
Deposits with securities brokers BENEREKE
as included in debtors, Re RFEMNFKESF 2
deposits and prepayments BHLRL 2R E 129 98
Investments held for trading FIEEEZRE 29 23
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38.

39.

RETIREMENT BENEFITS SCHEME

The Group principally operates defined contribution retirement
schemes for all qualifying employees, including directors.
The assets of the schemes are held separately from those
of the Group in funds under the control of independent
trustees.

The Group participates in the MPF Scheme implemented by
the Hong Kong Government for all qualifying employees in
Hong Kong. The assets of the scheme are held separately from
those of the Group in funds under the control of trustee.
The Group contributes 5% of relevant payroll costs to the
scheme, limit to HK$1,000 per month from 1 April 2012 to
31 May 2012 and HK$ 1,250 per month from 1 June 2012 to
31 March 2013 (2012: HK$12,000 per annum) per staff.

The employees employed in the PRC subsidiaries are members
of the state-managed retirement benefits schemes operated
by the PRC government. The PRC subsidiaries are required
to contribute a certain percentage of their basic payroll to
the retirement benefits schemes to fund the benefits. The
only obligation of the Group with respect to the retirement
benefits schemes is to make the required contributions
under the schemes.

RELATED PARTY TRANSACTIONS

The Group entered into the following related party
transactions.

(a) During the year end 31 March 2012, an associate
waived an amount advanced to the Group amounting
to HK$2,809,000 (2013: nil).

(b) During the year, the Group paid salaries and other

short term employee benefits of HK$1,506,000 (2012:
HK$1,219,000) to certain close family members of
Mr. Lau Sak Hong, Philip, a director and a substantial
shareholder of the Company, as employees of the
Group.

38.

39.
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#.3%2,809,0008 L( = —=F :
') o
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39. RELATED PARTY TRANSACTIONS 39. BBEALTXRZ (&)
(CONT'D)
(c) Compensation of key management personnel (c) FTEEE NS ZH M
Details of the remuneration of key management FRN - FEZERAR - BIEZZBH
personnel, who are the directors, during the year SHBEEHRME -
are set out in note 9.
40. PRINCIPAL SUBSIDIARIES 40. FEMBELQF
Details of the Company’s principal subsidiaries are as AREl 2 EEMBARFBERT :
follows:
Place of Nominal value of
incorporation issued ordinary Attributable
or registration/ share capital/ equity interest
Name of subsidiary operations registered capital to the Group Principal activities
AR S BRTEER AEBERL
MEARERE b,/ &2 BRA/ZMEREE AT TEER
2013 2012
—E-=f 2% F
ACME Delight Limited Hong Kong HK$2 100% 100%  Investment holding
HEER QA e 28T REER
Cosmo Communications United States Us$1,571,000 93.8% 93.8%  Trading in electrical
Corporation of America/ appliances and
Canada investment holding
ELGVSIEFN 1,571,000% 7T BREMEHRRELK
Korrigan Industrial Holdings Hong Kong HK$25,000,000 100% 100% Investment holding
Limited
BHIYEFERLA 5 25,000,000/ 7 REEK
Master Light Enterprises Hong Kong HK$2 100% 100% Investment holding
Limited
ERCEBRAA s 2B REER
Merrygain Holding Company  Hong Kong HK$5,000,000 96% 96%  Property investment
Limited
YELERRAF BE 5,000,000/ 7T MERE
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40. PRINCIPAL SUBSIDIARIES (CONT'D) 40. X EHBLAR(E)
Place of Nominal value of
incorporation issued ordinary Attributable
or registration/ share capital/ equity interest
Name of subsidiary operations registered capital to the Group Principal activities
Bl WA BETEER AEEEM
MELE SR flt,/ &% % RA/EMEAEE RRA R TEER
2013 2012
—EB-ZfF “T-F
Nice States Investment Hong Kong HK$2 100% 100%  Property investment
Limited
s 28T MERE
Niceday Limited Hong Kong HK$2 100% 100%  Investment holding
EHERRA s 2B REZR
Noble Win Limited Hong Kong HK$2 100% 100%  Property investment
BRERAF s 2B MERE
SIH Limited British Virgin HK$10,000 100% 100%  Investment holding
Islands
ABEAREE 10,0007 7T REEK
Star Fair Electronics Company Hong Kong HK$15,090,000 100% 100%  Trading in electronic
Limited products
EEEFERAR 5 15,090,000/ 7T EFEMmES
Star Light Electronics Hong Kong HK$13,000,000 100% 100%  Trading in electronic
Company Limited products and property
investment
FREFER AR BE 13,000,000/ 7T ETEMBEZIMERE
Starleaf Development Limited Hong Kong HK$2 100% 100% Investment holding
EEREERAA e 28T REZR
Starlight Exports Limited Hong Kong HK$2 100% 100%  Tradinginelectronicproducts

and property investment

LA AR AR & 2T ETEREHIMERE
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40. PRINCIPAL SUBSIDIARIES (CONT'D) 40. XEWBLTE(E)
Place of Nominal value of
incorporation issued ordinary Attributable
or registration/ share capital/ equity interest
Name of subsidiary operations registered capital to the Group Principal activities
AR AR L B aE BETEER AEBER
o NCEg it/ & %18 RA/AMEAEE PRARE TEXH
2013 2012
—E-=F —ET——-F
Starlight Industrial Holdings Hong Kong HK$73,920,192 100% 100%  Investment holding
Limited
TREERRAF B 73,920,192 T REEK
Starlight Manufacturers Jersey/PRC HK$100,000 100% 100%  Manufacture and sale of
Limited electronic products
BAE,/TH 100,0007% 70 BEFERBERHE
Starlight Marketing Hong Kong HK$2 100% 100%  Trading and marketing of
Development Limited electronic products
FETSHERARAD A s 2B ETEME S REH
Starlight Marketing Limited Hong Kong HK$2 100% 100%  Securitiestradingandtrading
in electronic products
FRTSHEERR AR BB 28T EREERETEME D
Starlight R&D Limited Hong Kong HK$10,000 100% 100%  Materialsourcingandtrading
in electronic products and
components
FRMAERAF BE 10,0007 7T WERE R
ETEMRBHES
Starlight Video Limited Hong Kong HK$4 100% 100%  Provision of nominee services
for group companies and
trading of electronic
products
AEFEEERAA 5 4ETT AREARRMENRRE
RELEFERE S
Starlite Consumer Electronics ~ Cayman Islands HK$2 100% 100%  Tradinginelectronicproducts
(USA) Inc.
HEHS 28T ETEMEH
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40. PRINCIPAL SUBSIDIARIES (CONT'D) 40. XERBLTE(E)
Place of Nominal value of
incorporation issued ordinary Attributable
or registration/ share capital/ equity interest
Name of subsidiary operations registered capital to the Group Principal activities
R AR S B AT BRTEER AEBEERL
MEARERE it/ &2 RA/EMEREE RAE R TEXR
2013 2012
—E-=f ZT——F
Starlite Consumer Electronics ~ United States us$20 100% 100%  Tradinginelectronic products
(USA) Inc. of America
el 20%7T ETERES
Starlight Electronics USA Inc.  United States Us$10,000 100% 100%  Tradinginelectronic products
of America
e 10,000% T EFEMES
Success Base Industries Hong Kong HK$4,000,000 100% 100%  Manufacture and sale of
Limited plastic products
BHREXFR A BE 4,000,0007% 7T PREMBENHE
The Singing Machine United States US$378,357 51.60%  51.69% Trading in consumer
Company, Inc. ("SMC")**  of America karaoke audio equipment
and electronic products
e 378,357% T HERAOKEER
REFERES
Top Spring Technology British Virgin Us$1 100% 100% Investment holding
Limited Islands
HERBRHE EE REZR
Starfair Manufacturing (Panyu) PRC* HK$33,300,000 100% 100%  Manufacture and sale of
Company Limited electronic products and
property investment
BMEEEFHIEERAA R« 33,300,000 7T EFEmBERHE
RoERE
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40. PRINCIPAL SUBSIDIARIES (CONT'D) 40. XEHMBLAR(E)

Place of Nominal value of
Attributable
equity interest

incorporation issued ordinary

or registration/ share capital/

Name of subsidiary operations registered capital to the Group Principal activities
ARz B ERTEER AEBES
MELARHE it/ S 2 BRA/EMEREE BRAER TEEHK
2013 2012
—E-=ZF —F——fF
Fortune Garden Development PRC* RMB31,750,000 100% 100%  Property investment
Company Limited
EEEREEFSHERRAR  HE* AR#31,750,0007C NERE
Panyu Success Base Plastic PRC* HK$20,000,000 100% 100%  Manufacture and sale of
Company Limited plastic products
EREGERHRERAR B+ 20,000,000/ 7T BREMBENHE

& These subsidiaries are PRC wholly foreign owned & ZEMBRARRTPEIIEGEERZE -

enterprises.

e The common stock of SMC is quoted on the Over-the- % SMCz ERRAEFXEISING 5B
Counter Bulletin Board in the United States of America. RERE -

The above table lists the subsidiaries of the Company which,
in the opinion of the directors, principally affect the results
of the year or constitute a substantial portion of the net
assets of the Group. To give details of other subsidiaries
would, in the opinion of the directors, result in particulars
of excessive length.

Other than SIH Limited and Star Legend Offshore Limited
which are held directly by the Company, all other subsidiaries
are held indirectly by the Company. None of the subsidiaries
had any loan capital outstanding at the end of the year or
at any time during the year.

EERRLERAVNADRIMBARSEAF
BEZREREENTE  ABKAEEEE
FETERD EERRUREEMHER
AZFHE  BLERBRITE -

BRSIH Limited&Star Legend Offshore
Limited KRR EERHIN - 1A H oM
BRAHEARARBERE - RAFREIA
FENEMEE  HEMBRRBERKE
BERAR -
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FIVE-YEAR FINANCIAL SUMMARY

HAFMBERE

Year ended 31 March

BEZ=HA=1+-RHLEE
2009 2010 2011 2012 2013
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
(Restated)
“TTNEFE —T-TF —T——F —T--F E-=F
FAT FAT FTAT FTET FTERT
(E3)
RESULTS ESo
Turnover L] 1,281,062 738,262 637,633 631,830 515,408
Loss before taxation BRI E 8 (118,408)  (75,712)  (43,074) (183,085)  (65,776)
Tax credit (charge) HEHEE (ZH) (1,280) 195 (840)  (10,434) 7,389
Loss for the year AEEFE (119,688)  (75,517)  (43,914) (193,519)  (58,387)
Attributable to: THALRELG :
Owners of the Company ZN/NGIETZ=DN (110,186)  (65,827)  (41,216) (194,862)  (69,829)
Non-controlling interests RS (9,502) (9,690) (2,698) 1,343 11,442
(119,688)  (75,517)  (43,914) (193,519)  (58,387)
At 31 March
R=A=+-H
2009 2010 2011 2012 2013
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
(Restated)
“ZTNF —T-TF —T——F —T-—F ZBE-Z=F
FET FEL FHT FHT FTiERr
(m&z71)
ASSETS AND LIABILITIES EEHEE
Total assets BELE 1,197,492 987,725 1,082,652 834,188 685,728
Total liabilities BRREE 521,795 369,344 409,159 316,356 201,004
675,697 618,381 673,493 517,832 484,724
Equity attributable to owners N/NGIEZ 2N
of the Company [E(EHE R 665,100 616,998 674,683 517,543 472,893
Non-controlling interests IR 10,597 1,383 (1,190) 289 11,831
675,697 618,381 673,493 517,832 484,724

The financial information for the year ended 31 March 2010 has been restated
to reflect the effect of early adoption of Amendments to HKAS 12 titled
"Deferred tax: Recovery of underlying assets” issued by the Hong Kong Institute
of Certified Public Accountants. The financial information for the year ended
31 March 2009 has not been adjusted.

BRI EAETHE

REE-Z-ZF=-A=+-HULFEZHKERE
REY  URRRPENBTESADRIGRM 2 FE
SEHERF12RELEHR R - WERBEE | ZETA
B BE_TETNF=ZRA=+—BILFEZHK
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INFORMATION ABOUT THE STATEMENT OF FINANCIAL POSITION OF THE COMPANY

BBARARMBRRERR 2EFR

Information about the statement of financial position of the Company  R¥R&EEAB K - AEARRIMEAR N RE 2 B &

at the end of reporting period includes: FER
2013 2012
—E—-= —E——4F
HK$'000 HK$'000
FET FHT
Unlisted investments in subsidiaries BB AR ZIELETKRE 72,184 72,184
Amounts due from subsidiaries JE W BT B A B BR 18 632,036 633,304
Bank balances RITHTT 199 261
Other current assets HEtmBEE 41 41
Total assets BEHE 704,460 705,790
Accrued charges FEEtE R 960 1,040
Amounts due to subsidiaries FEAHHT B A Rl BRIE 185,639 226,252
Convertible notes AMIRRR =4 33,453 =
Net assets BEFRE 484,408 478,498
Share capital [N 162,731 149,571
Reserves (note) D) 321,677 328,927
Total equity A 484,408 478,498
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INFORMATION ABOUT THE STATEMENT OF FINANCIAL POSITION OF THE COMPANY
BREXRARMBRRBERZEH

B AT

note:

ARBRBERAFERBEFEZEHNT

Movements of the Company’s reserves during the current and the prior
years are as follows:

Investment Share Convertible ~ Capital
Share Share ~ revaluation option  Warrant notes redemption Contributed Accumulated
capital  premium  reserve  reserve  reserve  reserve  reserve  surplus [osses Total
REERE  BRE AWEER  WAR  EREE
Bx  RitEE i i e RERE G SABR  ZiHEB faf
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HKS'000  HK$'000  HK$'000  HK$'000
Thn TR TRr  TEr  TAr  TEn  Thr T TAr  TEn
As 1 April 2011 RZE-—4£RA-A 150524 132,582 82) 4,5% 1,250 - 29149 75,263 (19.400) 636,228
Reclassfication adjustment A ERERERE
in respect of impairment LENAR
of available-for-sale
investments - - 82 - - - - - - 8
Loss for the year rEEEE - - - - - - - - (157.258)  (157,258)
Total comprehensive AERRERR AR
expense for the year - - 82 - - - - - (157,58)  (157,176)
150524 132,582 - 4,5% 1,250 - 29149 75003 (176,658) 479,052
Cancellaion/forfeiture it/ RERE
of share options - - - (1,070) - - - - 1,070 -
Cancellation of warrants T HAREE - - - - (1,50 - - - 1,250 -
Repurchase of shares EER 953) - - - - - 953 - (964) (964)
Recognition of equitysettled BlEREE
share-based payments P SPATES - - - o - - - - - 40
At 31 March 2012 R=F-—£=A=1+-H 149571 132,582 = 3,936 = - 92448 75203 (175302) 478,498
Loss and other KEEBER
compreensive expense AR
for the year - - - - - - - - (19178 (19.178)
149,571 132,582 - 3,936 - - 19448 75003 (194.480) 459,320
Recognition of equity BITARZE
component of E&HD
convertible notes - - - - - 5,560 - - - 5,560
lssue of shares upon EREENRE
exercise of share options Hikia 13,160 5173 - 49 - - - - - WM
Recogition of equity-settled RilERf:
share-based payments WRDZH 23 - - - 5,286 - - - - - 5,286
At 31 March 2013 R=F-=F=A=t-H 162,731 137,85 - 5,031 - 5560 292448 75263 (194,480) 484,408
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SUMMARY OF

RENZBE

FERDESHRCRENE
Investment properties
held for rental purposes

BEHERE
(EAR)
Gross floor
area (sq. ft.)

L/ ES 3=
Nature
of property

rEE
FEfh RS
Attributable
interest

to the Group

INVESTMENT PROPERTIES

HODE

Category of lease

BERBRBHFBRBFRE2325
HE L KE181E

18th Floor

Shing Dao Industrial Building
No. 232 Aberdeen Main Road
Aberdeen

Hong Kong
BEBBHBEEHFRE2325
BB TEAE 1612

16th Floor

Shing Dao Industrial Building
No. 232 Aberdeen Main Road
Aberdeen

Hong Kong
ERBBHI BB RE2325
WETERE 1418

14th Floor

Shing Dao Industrial Building
No. 232 Aberdeen Main Road
Aberdeen

Hong Kong
BEBEBFEBIFARBE2325%
BT EAE 1212

12th Floor

Shing Dao Industrial Building
No. 232 Aberdeen Main Road
Aberdeen

Hong Kong
BAEBBTBEEHFRE2325
WA T RE61E

6th Floor

Shing Dao Industrial Building
NO. 232 Aberdeen Main Road
Aberdeen

Hong Kong

FEIEMNTEEBEAEE
B A A B 1 5%

H B T 2 A A AL R L R B
N 5% A B 3 B

FREEMNTERAEREKEE

FHIANB25E E st — 506 E508 %

12,079

12,079

13,974

13,974

13,974

180,924

66,852

3,162

T

Industrial

T

Industrial

I

Industrial

Ix

Industrial

T

Industrial

T

Industrial

[GES

Commercial

*=
Residential

100%

100%

100%

96 %

100%

100%

100%

100%

REATE A
Long leases

REATAAY
Long leases

REAEL
Long leases

FRHAED

Long leases

REATR A
Long leases

HHEITEAY

Medium term leases

REATA A
Long leases

REATAAY
Long leases
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